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VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Total Fund Asset Growth Summary ($000)

EMPLOYEES RETIREMENT SYSTEM COMPOSITE

Last
Quarter
Beginning Market Value 1,389,303
Net External Growth -5,763
Return on Investment 23,216
Income Received 55
Gain/Loss 23,161
Ending Market Value 1,406,756

Year to
Date

1,322,949

-18,947
102,753

395
102,358

1,406,756

Since

Last Twelve Inception
Months 03/2001
1,261,467 934,947
-26,308 -131,357
171,597 603,166
759 128,732
170,838 474,434
1,406,756 1,406,756

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Total Fund Asset Growth Summary ($000)
DOMESTIC EQUITY MANAGER COMPOSITE

Beginning Market Value

Net External Growth

Return on Investment
Income Received
Gain/Loss

Ending Market Value

Last
Quarter

543,093
0

2,882

0

2,882
545,975

Year to
Date

501,988
980
43,007
0
43,007
545,975

Last Twelve
Months

472,677
-2,963
76,261

0
76,261
545,975

Since
Inception
12/1997

401,020
-185,265
330,220
28,819
301,401
545,975

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Total Fund Asset Growth Summary ($000)
LARGE CAP EQUITY COMPOSITE

Beginning Market Value

Net External Growth

Return on Investment
Income Received
Gain/Loss

Ending Market Value

Last
Quarter

369,706
-1,000
6,529

0

6,529
375,235

Year to
Date

347,604
-6,000
33,631

0
33,631
375,235

Last Twelve

Months

329,206
10,037
56,066
0
56,066
375,235

Since
Inception
03/2001

299,504
-79,265
154,996

23,192
131,804
375,235

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Total Fund Asset Growth Summary ($000)

Periods Ending September 30, 2007 SSGA EQUAL WEIGHTED INDEX
Since

Last Year to Last Twelve Inception
Quarter Date Months 11/2005
Beginning Market Value 74,755 69,692 65,085 0
Net External Growth 0 -1,000 -1,000 59,177
Return on Investment -1,629 4,434 9,041 13,949
Income Received 0 0 0 0
Gain/Loss -1,629 4,434 9,041 13,949
Ending Market Value 73,126 73,126 73,126 73,126

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Total Fund Asset Growth Summary ($000)
T. ROWE ENHANCED INDEX

Beginning Market Value

Net External Growth

Return on Investment
Income Received
Gain/Loss

Ending Market Value

Last
Quarter

147,210
0

3,161

0

3,161
150,371

Year to
Date

138,467
-2,000
13,905

0
13,905
150,371

Last Twelve
Months

132,074
-5,000
23,298

0
23,298
150,371

Since
Inception
11/2005

0
117,351
33,021
0
33,021
150,371

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Total Fund Asset Growth Summary ($000)
PIMCO STOCKS PLUS

Since
Last Year to Last Twelve Inception
Quarter Date Months 11/2005
Beginning Market Value 147,741 139,440 132,005 0
Net External Growth -1,000 -3,000 -4,000 117,675
Return on Investment 4,996 15,298 23,733 34,063
Income Received 0 0 0 0
Gain/Loss 4,996 15,298 23,733 34,063
Ending Market Value 151,738 151,738 151,738 151,738

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Total Fund Asset Growth Summary ($000)

Periods Ending September 30, 2007 SMALL CAP EQUITY COMPOSITE
Since

Last Year to Last Twelve Inception
Quarter Date Months 03/2001
Beginning Market Value 173,387 154,390 143,471 101,096
Net External Growth 1,000 6,980 7,080 -9,524
Return on Investment -3,647 9,370 20,189 79,169
Income Received 0 0 0 5,627
Gain/Loss -3,647 9,370 20,189 73,541
Ending Market Value 170,740 170,740 170,740 170,740

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Total Fund Asset Growth Summary ($000)
SSGA R-2000 G

Last
Quarter
Beginning Market Value 58,220
Net External Growth 0
Return on Investment 6
Income Received 0
Gain/Loss 6
Ending Market Value 58,227

Year to
Date

54,351
3,876

3,876
58,227

Since
Last Twelve Inception
Months 12/2006
0 0
54,351 54,351
3,876 3,876
0 0
3,876 3,876
58,227 58,227

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Total Fund Asset Growth Summary ($000)

Periods Ending September 30, 2007 SSGA RUSSELL 2500 INDEX
Since

Last Year to Last Twelve Inception
Quarter Date Months 11/2005
Beginning Market Value 57,160 52,629 48,459 0
Net External Growth 1,000 1,000 1,000 46,142
Return on Investment -1,405 3,126 7,296 10,613
Income Received 0 0 0 0
Gain/Loss -1,405 3,126 7,296 10,613
Ending Market Value 56,755 56,755 56,755 56,755

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Total Fund Asset Growth Summary ($000)

Periods Ending September 30, 2007 WELLINGTON
Since

Last Year to Last Twelve Inception
Quarter Date Months 11/2005
Beginning Market Value 58,006 55,410 50,978 0
Net External Growth 0 -2,000 -2,000 43,433
Return on Investment -2,248 2,348 6,781 12,326
Income Received 0 0 0 0
Gain/Loss -2,248 2,348 6,781 12,326
Ending Market Value 55,759 55,759 55,759 55,759

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Total Fund Asset Growth Summary ($000)
DELAWARE FIXED INCOME

Beginning Market Value
Net External Growth
Return on Investment
Income Received

Gain/Loss

Ending Market Value

Last
Quarter

277,500
0

5,711

0

5,711
283,212

Year to
Date

265,416
9,000
8,795

0
8,795
283,212

Last Twelve

Months

261,701
9,000
12,511
0
12,511
283,212

Since
Inception
03/2006

0
260,895
22,316
0
22,316
283,212

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Total Fund Asset Growth Summary ($000)

Periods Ending September 30, 2007 INTERNATIONAL EQUITY COMPOSITE
Since

Last Year to Last Twelve Inception
Quarter Date Months 03/2001
Beginning Market Value 201,730 192,060 174,908 163,972
Net External Growth -1,500 -12,500 -15,000 -121,596
Return on Investment 2,791 23,461 43,113 160,644
Income Received 0 0 0 18,969
Gain/Loss 2,791 23,461 43,113 141,675
Ending Market Value 203,021 203,021 203,021 203,021

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Total Fund Asset Growth Summary ($000)

Periods Ending September 30, 2007 ACADIAN ASSET MANAGEMENT
Since

Last Year to Last Twelve Inception
Quarter Date Months 09/2005
Beginning Market Value 101,428 96,598 87,442 0
Net External Growth -1,500 -7,500 -9,000 48,691
Return on Investment 1,326 12,156 22,812 52,563
Income Received 0 0 0 0
Gain/Loss 1,326 12,156 22,812 52,563
Ending Market Value 101,258 101,258 101,258 101,258

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Total Fund Asset Growth Summary ($000)

Periods Ending September 30, 2007 MONDRIAN INT'L
Since

Last Year to Last Twelve Inception
Quarter Date Months 09/2005
Beginning Market Value 100,302 95,460 87,464 0
Net External Growth 0 -5,000 -6,000 59,080
Return on Investment 1,466 11,308 20,304 42,688
Income Received 0 0 0 0
Gain/Loss 1,466 11,308 20,304 42,688
Ending Market Value 101,768 101,768 101,768 101,768

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Total Fund Asset Growth Summary ($000)

Periods Ending September 30, 2007 MW POST
Since

Last Year to Last Twelve Inception
Quarter Date Months 03/2006
Beginning Market Value 69,060 66,707 64,513 0
Net External Growth 0 0 0 62,849
Return on Investment 802 3,156 5,350 7,014
Income Received 0 0 0 0
Gain/Loss 802 3,156 5,350 7,014
Ending Market Value 69,863 69,863 69,863 69,863

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Total Fund Asset Growth Summary ($000)
UBS REALTY / AELTUS

Since
Last Year to Last Twelve Inception
Quarter Date Months 09/2006
Beginning Market Value 52,168 49,208 0 0
Net External Growth -121 -1,649 45,038 45,038
Return on Investment 1,216 5,703 8,224 8,224
Income Received 0 0 0 0
Gain/Loss 1,216 5,703 8,224 8,224
Ending Market Value 53,262 53,262 53,262 53,262

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Total Fund Asset Growth Summary ($000)
MORGAN STANLEY

Last
Quarter
Beginning Market Value 27,909
Net External Growth -94
Return on Investment 585
Income Received 0
Gain/Loss 585
Ending Market Value 28,399

Year to
Date

25,759
-844
3,485

3,485
28,399

Since
Last Twelve Inception
Months 09/2006
0 0
23,734 23,734
4,666 4,666
0 0
4,666 4,666
28,399 28,399
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VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Total Fund Asset Growth Summary ($000)
RREEF AMERICA REIT III

Last
Quarter
Beginning Market Value 4,095
Net External Growth -46
Return on Investment 277
Income Received 0
Gain/Loss 277
Ending Market Value 4,326

Year to
Date

2,006
1,658
662

662
4,326

Since
Last Twelve Inception
Months 09/2006
0 0
3,543 3,543
783 783
0 0
783 783
4,326 4,326

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Total Fund Asset Growth Summary ($000)

Periods Ending September 30, 2007 TRANSWESTERN
Since

Last Year to Last Twelve Inception
Quarter Date Months 09/2006
Beginning Market Value 1,046 573 0 0
Net External Growth 0 376 990 990
Return on Investment 0 97 56 56
Income Received 0 0 0 0
Gain/Loss 0 97 56 56
Ending Market Value 1,046 1,046 1,046 1,046

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Total Fund Asset Growth Summary ($000)

Periods Ending September 30, 2007 RE CASH
Since

Last Year to Last Twelve Inception
Quarter Date Months 09/2006
Beginning Market Value 3,486 11,239 0 0
Net External Growth -2,787 -10,872 315 315
Return on Investment 30 362 414 414
Income Received 0 0 0 0
Gain/Loss 30 362 414 414
Ending Market Value 729 729 729 729

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES

Total Fund Asset Growth Summary ($000)

Periods Ending September 30, 2007 RMK TIMBER
Since

Last Year to Last Twelve Inception
Quarter Date Months 12/1997
Beginning Market Value 3,990 5,283 5,510 5,349
Net External Growth -1,342 -2,424 -3,153 -8,902
Return on Investment 164 -47 455 6,365
Income Received 0 0 0 0
Gain/Loss 164 -47 455 6,365
Ending Market Value 2,811 2,811 2,811 2,811

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES

Total Fund Asset

Growth Summary ($000)

Periods Ending September 30, 2007 VERMONT INVESTMENTS
Since

Last Year to Last Twelve Inception
Quarter Date Months 12/1997
Beginning Market Value 3,026 3,124 5,667 5,435
Net External Growth 0 -378 -378 -322
Return on Investment 7 286 -2,257 -2,081
Income Received 3 10 11 1,293
Gain/Loss 3 276 -2,268 -3,373
Ending Market Value 3,032 3,032 3,032 3,032

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Total Fund Asset Growth Summary ($000)

Periods Ending September 30, 2007 VERMONT CASH
Since

Last Year to Last Twelve Inception
Quarter Date Months 12/1997
Beginning Market Value 576 1,170 944 2,324
Net External Growth 280 -338 -116 -3,604
Return on Investment 10 34 39 2,147
Income Received 52 385 710 1,289
Gain/Loss -41 -351 -671 857
Ending Market Value 867 867 867 867

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Total Fund Asset Growth Summary ($000)
BRANDYWINE ASSET MANAGEMENT

Beginning Market Value

Net External Growth

Return on Investment
Income Received
Gain/Loss

Ending Market Value

Last
Quarter

31,159

1,729

1,729
32,888

Year to
Date

30,428

2,461

2,461
32,888

Last Twelve
Months

29,583
0
3,306
0
3,306
32,888

Since
Inception
09/2005

0
25,845
7,043
0
7,043
32,888

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Total Fund Asset Growth Summary ($000)
MONDRIAN GFI

Beginning Market Value

Net External Growth

Return on Investment
Income Received
Gain/Loss

Ending Market Value

Last
Quarter

31,382

2,323

2,323
33,705

Year to
Date

28,611
3,000
2,095

2,095
33,705

Last Twelve
Months

27,691
3,000
3,014

0
3,014
33,705

Since
Inception
04/2006

0
31,000
2,705
0
2,705
33,705

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Total Fund Asset Growth Summary ($000)

Periods Ending September 30, 2007 MELLON GA FUND
Since

Last Year to Last Twelve Inception
Quarter Date Months 04/2006
Beginning Market Value 70,164 72,522 67,539 0
Net External Growth 0 -4,500 -4,500 58,500
Return on Investment 1,885 4,027 9,010 13,549
Income Received 0 0 0 0
Gain/Loss 1,885 4,027 9,010 13,549
Ending Market Value 72,049 72,049 72,049 72,049

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Total Fund Asset Growth Summary ($000)

Periods Ending September 30, 2007 PIMCO ALL ASSET FUND
Since

Last Year to Last Twelve Inception
Quarter Date Months 04/2006
Beginning Market Value 68,919 66,859 65,538 0
Net External Growth -153 -457 -605 62,215
Return on Investment 2,804 5,168 6,636 9,355
Income Received 0 0 0 0
Gain/Loss 2,804 5,168 6,636 9,355
Ending Market Value 71,570 71,570 71,570 71,570

NEW ENGLAND PENSION CONSULTANTS



Portfolio Asset Growth ($000)
Summary by Manager

VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Beginning Net Income Ending
Portfolio Value Contribution Received Gain (Loss) Value
One Quarter

ERS COMPOSITE 1,389,303 -5,763 5 23,161 1,406,756
EQTY COMPOSITE 543,093 0 0 2,882 545,975
LARGE CAP EQ 369,706 -1,000 0 6,529 375,235
SSGA EQ WEIGHT 74,755 0 0 -1,629 73,126
T. ROWE 147,210 0 0 3,161 150,371
PIMCO 147,741 -1,000 0 4,996 151,738
SMALL CAP EQ 173,387 1,000 0 -3,647 170,740
SSGA R-2000 G 58,220 0 0 6 58,227
SSGA R-2500 57,160 1,000 0 -1,405 56,755
WELLINGTON 58,006 0 0 -2,248 55,759
DELAWARE BOND 277,500 0 0 5,711 283,212
INT'L EQUITY 201,730 -1,500 0 2,791 203,021
ACADIAN 101,428 -1,500 0 1,326 101,253
MONDRIAN INT'L 100,302 0 0 1,466 101,768
MW POST 69,060 0 0 802 69,863
UBS REALTY 52,168 -121 0 1,216 53,262
MORGAN STANLEY 27,909 -94 0 585 28,399
RREEF AMERICA 4,095 -46 0 277 4,326
TRANSWESTERN 1,046 0 0 0 1,046
RE CASH 3,486 -2,787 0 30 729
RMK TIMBER 3,990 -1,342 0 164 2,811
VERMONT INVEST 3,026 0 3 3 3,032
VERMONT CASH 576 280 2 -41 867
BRANDYWINE 31,159 0 0 1,729 32,888
MONDRIAN GFI 31,382 0 0 2,323 33,705
MELLON GA FUND 70,164 0 0 1,885 72,049
PIMCO AA FUND 68,919 -153 0 2,804 71,570

NEW ENGLAND PENSION CONSULTANTS



Portfolio Asset Growth ($000)
Summary by Manager

VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Beginning Net Income Ending
Portfolio Value Contribution Received Gain (Loss) Value
Year to Date

ERS COMPOSITE 1,322,949 -18,947 395 102,358 1,406,756
EQTY COMPOSITE 501,988 980 0 43,007 545,975
LARGE CAP EQ 347,604 -6,000 0 33,631 375,235
SSGA EQ WEIGHT 69,692 -1,000 0 4,434 73,126
T. ROWE 138,467 -2,000 0 13,905 150,371
PIMCO 139,440 -3,000 0 15,298 151,738
SMALL CAP EQ 154,390 6,980 0 9,370 170,740
SSGA R-2000 G 0 54,351 0 3,876 58,227
SSGA R-2500 52,629 1,000 0 3,126 56,755
WELLINGTON 55,410 -2,000 0 2,348 55,759
DELAWARE BOND 265,416 9,000 0 8,795 283,212
INT'L EQUITY 192,060 -12,500 0 23,461 203,021
ACADIAN 96,598 -7,500 0 12,156 101,253
MONDRIAN INT'L 95,460 -5,000 0 11,308 101,768
MW POST 66,707 0 0 3,156 69,863
UBS REALTY 49,208 -1,649 0 5,703 53,262
MORGAN STANLEY 25,759 -844 0 3,485 28,399
RREEF AMERICA 2,006 1,658 0 662 4,326
TRANSWESTERN 573 376 0 97 1,046
RE CASH 11,239 -10,872 0 362 729
RMK TIMBER 5,283 -2,424 0 -47 2,811
VERMONT INVEST 3,124 -378 10 276 3,032
VERMONT CASH 1,170 -338 385 -351 867
BRANDYWINE 30,428 0 0 2,461 32,888
MONDRIAN GFI 28,611 3,000 0 2,095 33,705
MELLON GA FUND 72,522 -4,500 0 4,027 72,049
PIMCO AA FUND 66,859 -457 0 5,168 71,570

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Portfolio Asset Growth ($000)

Periods Ending September 30, 2007 Summary by Manager
Beginning Net Income Ending
Portfolio Value Contribution Received Gain (Loss) Value
One Year

ERS COMPOSITE 1,261,467 -26,308 759 170,838 1,406,756
EQTY COMPOSITE 472,677 -2,963 0 76,261 545,975
LARGE CAP EQ 329,206 -10,037 0 56,066 375,235
SSGA EQ WEIGHT 65,085 -1,000 0 9,041 73,126
T. ROWE 132,074 -5,000 0 23,298 150,371
PIMCO 132,005 -4,000 0 23,733 151,738
SMALL CAP EQ 143,471 7,080 0 20,189 170,740
SSGA R-2000 G 0 54,351 0 3,876 58,227
SSGA R-2500 48,459 1,000 0 7,296 56,755
WELLINGTON 50,978 -2,000 0 6,781 55,759
DELAWARE BOND 261,701 9,000 0 12,511 283,212
INT'L EQUITY 174,908 -15,000 0 43,113 203,021
ACADIAN 87,442 -9,000 0 22,812 101,253
MONDRIAN INT'L 87,464 -6,000 0 20,304 101,768
MW POST 64,513 0 0 5,350 69,863
UBS REALTY 0 45,038 0 8,224 53,262
MORGAN STANLEY 0 23,734 0 4,666 28,399
RREEF AMERICA 0 3,543 0 783 4,326
TRANSWESTERN 0 990 0 56 1,046
RE CASH 0 315 0 414 729
RMK TIMBER 5,510 -3,153 0 455 2,811
VERMONT INVEST 5,667 -378 1 -2,268 3,032
VERMONT CASH 944 -116 710 -671 867
BRANDYWINE 29,583 0 0 3,306 32,888
MONDRIAN GFI 27,691 3,000 0 3,014 33,705
MELLON GA FUND 67,539 -4,500 0 9,010 72,049
PIMCO AA FUND 65,538 -605 0 6,636 71,570

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
As of September 30, 2007

Asset Allocation Summary

Market Int'l
Value Common Common
($000) Stock Stock

TOTAL FUND

ERS COMPOSITE 1,406,756  38.8 14.4

Median 43.4 15.3

EQUITY MANAGERS

EQTY COMPOSITE 545,975 100.0

LARGE CAP EQ 375,235 100.0

SSGA EQ WEIGHT 73,126 100.0

T. ROWE 150,371 100.0

PIMCO 151,738 100.0

SMALL CAP EQ 170,740 100.0

SSGA R-2000 G 58,227 100.0

SSGA R-2500 56,755 100.0

WELLINGTON 55,759 100.0

Median 99.4

Bonds

25.1
25.8

Int'l
Bonds

4.7
0.0

Conver

tibles

Cash
Equiv

0.2
2.1

Mort Real Stable Private Hedge
gages Estate Value Invest Funds
6.2 0.2

0.0 0.0 0.0

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES

As of September 30, 2007 Asset Allocation Summary
Market Int'l
Value Common Common Int'l Conver Cash Mort Real Stable Private Hedge
($000) Stock Stock Bonds Bonds tibles Equiv gages Estate Value Invest Funds

BOND MANAGERS

DELAWARE BOND 283,212 100.0

MW POST 69,863 100.0

Median 99.9

CASH EQUIV MANAGERS
VERMONT CASH 867 100.0

Median

INT'L DEVELOPED MKT EQUITY MANAGERS

INT'L EQUITY 203,021 100.0
ACADIAN 101,253 100.0
MONDRIAN INT'L 101,768 100.0
Median

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
As of September 30, 2007 Asset Allocation Summary

Market Int'l
Value Common Common Int'l Conver Cash Mort Real Stable Private Hedge
($000) Stock Stock Bonds Bonds tibles Equiv gages Estate Value Invest Funds

GLOBAL BOND MANAGERS

BRANDYWINE 32,888 100.0
MONDRIAN GFI 33,705 100.0
Median

REAL ESTATE MANAGERS

UBS REALTY 53,262 100.0
MORGAN STANLEY 28,399 100.0
RREEF AMERICA 4,326 100.0
TRANSWESTERN 1,046 100.0
RE CASH 729 100.0

Median

PRIVATE EQUITY MANAGERS
VERMONT INVEST 3,032 0.0 25.3 74.7

Median

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
As of September 30, 2007 Asset Allocation Summary

Market Int'l
Value Common Common Int'l Conver Cash Mort Real Stable Private Hedge
($000) Stock Stock Bonds Bonds tibles Equiv gages Estate Value Invest Funds

MISCELLANEOUS MANAGERS

RMK TIMBER 2,811
MELLON GA FUND 72,049
PIMCO AA FUND 71,570
Median

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Asset Allocation Analysis
As of September 30, 2007 SSGA EQUAL WEIGHTED INDEX

Asset Class Market Value Current%

Il COMMON STOCK 73,125,995 100.0

Total 73,125,995  100.0

COMMON STOCK __|
100.0%

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Asset Allocation Analysis
As of September 30, 2007 T. ROWE ENHANCED INDEX

Asset Class Market Value Current%

Il COMMON STOCK 150,371,382 100.0

Total 150,371,382  100.0

COMMON STOCK __|
100.0%

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
As of September 30, 2007

Asset Allocation Analysis
PIMCO STOCKS PLUS

COMMON STOCK __|
100.0%

Asset Class

Il COMMON STOCK

Market Value Current%

151,737,736 100.0

Total

151,737,736  100.0

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
As of September 30, 2007

Asset Allocation Analysis
SSGA R-2000 G

COMMON STOCK __|
100.0%

Asset Class

Il COMMON STOCK

Market Value Current%

58,226,525 100.0

Total

58,226,525  100.0

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Asset Allocation Analysis
As of September 30, 2007 SSGA RUSSELL 2500 INDEX

Asset Class Market Value Current%

Il COMMON STOCK 56,754,845 100.0

Total 56,754,845  100.0

COMMON STOCK __|
100.0%

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
As of September 30, 2007

Asset Allocation Analysis
WELLINGTON

COMMON STOCK __|
100.0%

Asset Class

Il COMMON STOCK

Market Value Current%

55,758,584 100.0

Total

55,758,584  100.0

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
As of September 30, 2007

Asset Allocation Analysis
DELAWARE FIXED INCOME

BONDS __
100.0%

Asset Class Market Value Current%
I BONDS 283,211,503 100.0
Total 283,211,503 100.0

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
As of September 30, 2007

Asset Allocation Analysis
ACADIAN ASSET MANAGEMENT

Asset Class Market Value Current%
[ INT'L STOCK 101,253,300 100.0
Total 101,253,300 100.0

INT'L STOCK __
100.0%

NEW ENGLAND PENSION CONSULTANTS




VERMONT STATE EMPLOYEES Asset Allocation Analysis

As of September 30, 2007 MONDRIAN INT'L
Asset Class Market Value Current%
[ INT'L STOCK 101,767,926 100.0
Total 101,767,926 100.0

INT'L STOCK __
100.0%

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
As of September 30, 2007

Asset Allocation Analysis
MW POST

BONDS __
100.0%

Asset Class Market Value Current%
I BONDS 69,862,775 100.0
Total 69,862,775 100.0

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES

Asset Allocation Analysis

As of September 30, 2007 BRANDYWINE ASSET MANAGEMENT
Asset Class Market Value Current%
[ INT'L BONDS 32,888,483 100.0
Total 32,888,483 100.0

INT'L BONDS ___
100.0%

NEW ENGLAND PENSION CONSULTANTS




VERMONT STATE EMPLOYEES Asset Allocation Analysis

As of September 30, 2007 MONDRIAN GFI
Asset Class Market Value Current%
I INT'L BONDS 33,705,141 100.0
Total 33,705,141 100.0

INT'L BONDS ___
100.0%

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
As of September 30, 2007

Asset Allocation Analysis
EMPLOYEES RETIREMENT SYSTEM COMPOSITE

BONDS
25.1%
COMMON STOCK
38.8% Y
—__Other
5.1%
\__ REAL ESTATE
6.2%
\ MISC

INT'L STOCK J 10.4%

14.4%

Asset Class Market Value Current%
I BONDS 353,074,775 25.1
Il COMMON STOCK 545,975,067 38.8
INT'L BONDS 66,593,624 4.7
INT'L STOCK 203,021,226 14.4
I MISC 146,429,885 10.4
PRIVATE INVEST 2,265,963 0.2
REAL ESTATE 87,033,620 6.2
TEMPORARY INVST 2,361,600 0.2
Total 1,406,755,760 100.0

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Asset Allocation Analysis
As of September 30, 2007 DOMESTIC EQUITY MANAGER COMPOSITE

Asset Class Market Value Current%

Il COMMON STOCK 545,975,067 100.0

Total 545,975,067  100.0

COMMON STOCK __|
100.0%

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Asset Allocation Analysis
As of September 30, 2007 LARGE CAP EQUITY COMPOSITE

Asset Class Market Value Current%

Il COMMON STOCK 375,235,113 100.0

Total 375,235,113  100.0

COMMON STOCK __|
100.0%

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Asset Allocation Analysis
As of September 30, 2007 SMALL CAP EQUITY COMPOSITE

Asset Class Market Value Current%

Il COMMON STOCK 170,739,954 100.0

Total 170,739,954  100.0

COMMON STOCK __|
100.0%

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Asset Allocation Analysis

As of September 30, 2007 INTERNATIONAL EQUITY COMPOSITE
Asset Class Market Value Current%
[0 INT'L STOCK 203,021,226 100.0
Total 203,021,226 100.0

INT'L STOCK __
100.0%

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Allocation by Manager Type

As of September 30, 2007 EMPLOYEES RETIREMENT SYSTEM COMPOSITE
Manager Type Market Value Current%
[ All Others 146,429,885 10.4
Il Cash 866,599 0.1
Il Domestic Equity 545,975,067 38.8
Domestic Equity Hl Domestic Fixed 353,074,278 25.1
38.8% B Global Fixed 66,593,624 4.7
B Int'l Equity 203,021,226 14.4
Il Private Equity 3,032,170 0.2
Il Real Estate 87,762,911 6.2
All Others
10.4%
Total 1,406,755,760 100.0

Other
5.0%

Real Estate
6.2%

A

‘

DomesticFixed  /
25.1%

Int'l Equity
14.4%

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
As of September 30, 2007

Manager Allocation Analysis
DOMESTIC EQUITY MANAGER COMPOSITE

SSGA EQ WEIGHT

13.4% \ PIMCO

27.8%

__ WELLINGTON
10.2%
T. ROWE

27.5%

SSGA R-2000 G
10.7% |

SSGA R-2500____~
10.4%

Manager Market Value Current%
Il PIMCO 151,737,736 27.8
B SSGA EQ WEIGHT 73,125,995 13.4
Il SSGA R-2000 G 58,226,525 10.7
Hl SSGA R-2500 56,754,845 10.4
Il T. ROWE 150,371,382 27.5
I WELLINGTON 55,758,584 10.2

Total 545,975,067 100.0

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Manager Allocation Analysis

As of September 30, 2007 LARGE CAP EQUITY COMPOSITE
Manager Market Value Current%

B PIMCO 151,737,736 40.4
Il SSGA EQ WEIGHT 73,125,995 19.5
Il T. ROWE 150,371,382 40.1

PIMCO

40.4% Total 375,235,113 100.0

SSGA EQ WEIGHT __
19.5%
T. ROWE

40.1%

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Manager Allocation Analysis
As of September 30, 2007 SMALL CAP EQUITY COMPOSITE

Manager Market Value Current%
B SSGA R-2000 G 58,226,525 34.1
B SSGA R-2500 56,754,845 33.2
B WELLINGTON 55,758,584 32.7
336 R20006 ot 170,739,954  100.0

SSGA R-2500 -
33.2%

WELLINGTON
32.7%

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
As of September 30, 2007

Manager Allocation Analysis
INTERNATIONAL EQUITY COMPOSITE

MONDRIAN INT'L
50.1%

Manager Market Value Current%
Il ACADIAN 101,253,300 49.9
@ MONDRIAN INT'L 101,767,926 50.1
ACADIAN Total 203,021,226 100.0

49.9%

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Asset Allocation History

Through September 30, 2007 Total Funds - Equity Commitment
100%
85 %
z
3
oy
L
2 70 %
8
o
o
55 %
40 %
9/02 9/03 9/04 9/05 9/06 9/07
5th 75.4 78.2 77.4 77.8 77.5 78.3
25th 59.0 65.4 66.0 67.4 67.5 66.9
— -Median 51.0 58.3 59.5 60.7 60.5 60.6
75th 39.3 48.3 50.3 51.8 51.3 50.6
95th 0.0 6.3 7.2 13.2 16.0 14.2
* ERS COMPOSITE 57.0 31 60.0 43 55.5 63 57.4 62 56.0 64 53.2 71

* Includes International Segment

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Asset Allocation History
Through September 30, 2007 Total Funds - Bond Commitment

100%

80 %

60 %

Percent Bond

40% |

20 % \ \ \ \ |

9/02 9/03 9/04 9/05 9/06 9/07
5th 75.0 73.2 72.0 67.9 66.0 70.1
25th 46.6 40.4 38.5 35.9 35.2 35.2
— -Median 37.7 32.0 30.1 28.1 27.0 27.3
75th 26.7 24 .1 21.9 19.7 19.1 19.7
95th 0.0 0.0 1.7 4.7 5.6 4.5

* ERS COMPOSITE 29.0 7 26.8 67 30.4 48 26.8 55 33.0 30 29.8 40

* Includes International Segment

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Asset Allocation History

Through September 30, 2007 Equity Funds - Equity Commitment
100% - R
- —
|
|
|
98 % :
|
= |
= \
O
w |
£ 96 % ‘
()
o |
[0 |
e |
|
94 % |
|
|
|
|
92 % ‘
9/02 9/03 9/04 9/05 9/06 9/07
5th 100.0 100.0 100.0 100.0 100.0 100.0
25th 100.0 100.0 100.0 100.0 100.0 100.0
— -Median 99.4 99.7 99.9 99.8 99.8 99.5
75th 95.7 96.7 97.0 97.0 97.2 96.9
95th 11.3 51.1 52.7 52.5 73.0 51.6
¢ EQTY COMPOSITE 98.5 56 99.5 53 96.5 78 98.9 60 100.0 48 100.0 1
¥ LARGE CAP EQ 99.9 44 99.9 47 97.3 72 99.9 49 100.0 48 100.0 1
% SSGA EQ WEIGHT 100.0 1 100.0 1
4 T. ROWE 100.0 1 100.0 1
< PIMCO 100.0 1 100.0 1
SMALL CAP EQ 94.4 80 98.2 64 94.8 86 96.7 77 100.0 1 100.0 1
* SSGA R-2000 G 100.0 1
T SSGA R-2500 100.0 1 100.0 1

* Includes International Segment

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Asset Allocation History

Through September 30, 2007 Equity Funds - Equity Commitment
100% e —— =] . S *
- T | | | T T T =
! ! \ ! !
! ! ! ! !
i | ! ! !
98 % I | | | |
! ! ! ! !
! ! ! ! !
= ! ! ! ! !
& ! ! ! ! !
w | | | | |
€ %% \ ‘ \ \ \
Q
O ! ! ! ! !
K% ! ! ! ! !
! ! ! ! !
! ! ! ! !
% % ! ! ! ! !
! ! ! ! !
! ! ! ! !
! ! ! ! !
! ! ! ! !
92 % | | | | |
9/02 9/03 9/04 9/05 9/06 9/07
5th 100.0 100.0 100.0 100.0 100.0 100.0
25th 100.0 100.0 100.0 100.0 100.0 100.0
— -Median 99.4 99.7 99.9 99.8 99.8 99.5
75th 95.7 96.7 97.0 97.0 97.2 96.9
95th 11.3 51.1 52.7 52.5 73.0 51.6
Y WELLINGTON 100.0 1 100.0 1
INT'L EQUITY 97.2 66 98.3 63 95.7 82 99.4 54 100.0 1 100.0 1
4 ACADIAN 100.0 1 100.0 1
MONDRIAN INT'L 100.0 1 100.0 1

* Includes International Segment

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Asset Allocation History

Through September 30, 2007 Bond Funds - Bond Commitment
100% - — = — = —— £ £
| | | | |
| | | | |
| | | | |
| | | | |
98 % | | | | |
| | | | |
| | | | |
2 | | | | |
e} | | | | |
E | | | | |
& 0% \ \ \ \ \
e | | | | |
(O]
a | | | | |
| | | | |
| | | | |
94 % | | | | |
| | | | |
| | | | |
| | | | |
| | | | |
—_ | | | | |
9/02 9/03 9/04 9/05 9/06 9/07
5th 100.0 100.0 100.0 100.0 100.0 100.0
25th 100.0 100.0 100.0 100.0 100.0 100.0
— -Median 99.3 99.9 100.0 100.0 100.0 100.0
75th 92.2 94.6 95.7 96.9 97.0 96.6
95th 0.0 0.0 0.0 0.0 0.0 0.0
Y DELAWARE BOND 100.0 1 100.0 1
L MW POST 100.0 1 100.0 1
# BRANDYWINE 100.0 1 100.0 1
C MONDRIAN GFI 100.0 1 100.0 1

* Includes International Segment

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES

Periods Ending September 30, 2007 Performance Summary
One Two Three One Three Five
Quarter Quarters Quarters Year Years Years
TOTAL FUND
ERS COMPOSITE 1.7 65 5.5 62 7.8 60 13.7 58 12.4 47 13.8 37
ALLOC INDEX 1.7 65 5.1 68 7.3 69 13.2 66 11.9 56 13.5 43
POLICY INDEX 2.1 48 5.7 59 7.8 60 13.7 58 12.0 54 13.6 41
Median 2.0 6.0 8.4 14.5 12.2 13.2

EQUITY MANAGERS

EQTY COMPOSITE 0.5 52 6.4 57 8.6 57 16.3 57 13.4 65 15.8 70
LARGE CAP EQ 1.8 42 8.2 41 9.8 40 17.3 42 14.1 53 15.8 70
SSGA EQ WEIGHT -2.2 79 3.3 79 6.4 73 13.9 74

S&P500 EQ MONTH -1.9 77 3.8 74 6.8 70 14.3 71 14.5 49 20.1 19
T. ROWE 2.1 31 9.2 28 10.1 38 17.9 38

PIMCO 3.1 24 9.3 28 10.8 34 18.0 38

S&P 500 2.0 38 8.4 38 9.1 51 16.4 54 13.1 73 15.5 80
SMALL CAP EQ -2.1 78 2.7 82 6.2 74 14.2 72 11.8 87 16.0 69
R 2000(R) -3.1 84 1.2 87 3.2 88 12.4 82 13.4 65 18.7 34
SSGA R-2000 G 0.0 56 6.7 55

R 2000(R) GR 0.0 56 6.7 55 9.4 43 18.9 32 14.1 53 18.7 35
SSGA R-2500 -2.5 81 2.3 83 5.9 75 15.1 65

WELLINGTON -3.9 87 -0.8 93 4.1 85 13.2 77

R 2500(TM) -2.5 81 2.3 83 6.0 75 15.2 64 15.0 43 19.5 24
R 2000(R) VALUE -6.3 93 -4.1 97 -2.7 97 6.1 95 12.5 82 18.7 35
Median 0.9 7.3 9.2 16.5 14.5 17.8

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES

Periods Ending September 30, 2007 Performance Summary
One Two Three One Three Five
Quarter Quarters Quarters Year Years Years
BOND MANAGERS
DELAWARE BOND 2.1 69 1.6 79 3.3 80 4.7 81 4,2 54 5.3 34
LB AGGREGATE 2.8 42 2.3 55 3.8 59 5.1 68 3.9 79 4.1 72
LB HIGH YIELD 0.3 95 0.6 94 3.2 81 7.6 9 7.5 4 12.7 1
MW POST 1.2 89 1.9 72 4.7 25 8.3 5 7.2 5
Median 2.7 2.4 4.0 5.4 4.3 4.7

CASH EQUIV MANAGERS

VERMONT CASH 1.9 7 3.4 8 4.8 8 6.2 9 6 5 4.4 7
90 DAY T-BILLS 1.3 33 2.6 41 3.9 48 5.2 53 4.1 50 2.9 53
Median 1.3 2.6 3.9 5.2 4.1 3.0
INT'L DEVELOPED MKT EQUITY MANAGERS

INT'L EQUITY 1.4 58 9.4 47 12.5 62 25.2 57 25.1 44 24.3 60
ACADIAN 1.4 60 10.7 41 12.9 60 26.7 43

MONDRIAN INT'L 1.5 58 8.1 62 12.1 67 23.7 67

MS EAFE NET 2.2 44 8.7 56 13.2 53 24.9 60 23.2 61 23.6 69
CITI PMI EPAC 2.7 34 10.3 43 14.5 45 25.5 54 24.0 52 24.0 63
Median 2.0 .1 13.6 26.1 24. 25.4

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES

Periods Ending September 30, 2007 Performance Summary
One Two Three One Three Five
Quarter Quarters Quarters Year Years Years
GLOBAL BOND MANAGERS
BRANDYWINE 5.8 44 6.9 4 8.0 2 11.1 4
MONDRIAN GFI 7.4 15 5.4 38 6.8 43 .3 36 5.0 56 7.1 63
CITI WLD GOV BD 7.2 19 5.6 35 6.8 43 8.7 52 4.6 75 7.0 66
Median 5.6 4.8 6.3 8.8 7.
REAL ESTATE MANAGERS
UBS REALTY 2.3 50 8.0 36 11.8 39 17.8 33 18.0 45 15.1 39
MORGAN STANLEY 2.1 51 3 32 13.7 26 19.1 21 19.5 32 16.8 26
RREEF AMERICA 6.8 6 4 8 18.0 12 25.5 9
TRANSWESTERN 0.0 68 13.4 8 9.2 53 0.6 92
RE CASH 1.5 57 0 68 4.2 74 4.7 85
NCREIF PROPERTY 3.6 31 3 33 12.2 35 17.3 37 18.0 45 14.8 42
Median 2.3 5.7 9.9 15.0 17.8 13.9
PRIVATE EQUITY MANAGERS
VERMONT INVEST 0.2 44 0.3 65 9.2 46 -39.8 99 -10.9 94 -8.9 93
Median 0.0 3.9 8.2 13.2 16.4 11.8

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Performance Summary

One
Quarter
MISCELLANEOUS MANAGERS
RMK TIMBER 5.0
NCREIFTIMBERLAG 2.3
MELLON GA FUND 2.7
PIMCO AA FUND 4.1
T-BILL + 500 BP 2.6

Median

Quarters

aowhr =
NO O MDD

Two

Three
Quarters

NN o1 OoOo
o0 N OoN

One
Year

10.1
11.9
13.5
10.2
10.4

Three Five
Years Years
22.4
15.2
9.3 8.1

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance Summary

Periods Ending September 30, 2007 Net of Fees
One Two Three One Three Five
Quarter Quarters Quarters Year Years Years
TOTAL FUND
ERS COMPOSITE 1.7 5.5 7.8 13.6 12.3 13.8
ALLOC INDEX 1.7 5.1 7.3 13.2 11.9 13.5
POLICY INDEX 2.1 5.7 7.8 13.7 12.0 13.6

EQUITY MANAGERS

EQTY COMPOSITE 0.5 6.4 8.6 16.3 13.4 15.8
LARGE CAP EQ 1.8 8.2 9.8 17.3 14.1 15.8
SSGA EQ WEIGHT -2.2 3.3 6.4 13.9

S&P500 EQ MONTH -1.9 3.8 6.8 14.3 14.5 20.1
T. ROWE 2.1 9.2 10.1 17.9

PIMCO 3.1 9.3 10.8 18.0

S&P 500 2.0 8.4 9.1 16.4 13.1 15.5
SMALL CAP EQ -2.1 2.7 6.2 14.2 11.8 16.0
R 2000(R) -3.1 1.2 3.2 12.4 13.4 18.7
SSGA R-2000 G 0.0 6.7

R 2000(R) GR 0.0 6.7 9.4 18.9 14.1 18.7
SSGA R-2500 -2.5 2.3 5.9 15.1

WELLINGTON -3.9 -0.8 4.1 13.2

R 2500(TM) -2.5 2.3 6.0 15.2 15.0 19.5
R 2000(R) VALUE -6.3 -4.1 2.7 6.1 12.5 18.7

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance Summary

Periods Ending September 30, 2007 Net of Fees
One Two Three One Three Five
Quarter Quarters Quarters Year Years Years

BOND MANAGERS

DELAWARE BOND 2.1 1.6 3.3 4.7

LB AGGREGATE 2.8 2.3 3.8 5.1 3.9 4.1

LB HIGH YIELD 0.3 0.6 3.2 7.6 7.5 12.7

MW POST 1.2 1.9 4.7 8.3

CASH EQUIV MANAGERS

VERMONT CASH 1.9 3.4 4.8 6.2 6.5 4.4
90 DAY T-BILLS 1.3 2.6 3.9 5.2 4.

—
N
©

INT'L DEVELOPED MKT EQUITY MANAGERS

INT'L EQUITY 1.4 9.4 12.5 25.2 25.1 24.3
ACADIAN 1.4 10.7 12.9 26.7

MONDRIAN INT'L 1.5 8.1 12.1 23.7

MS EAFE NET 2.2 8.7 13.2 24.9 23.2 23.6
CITI PMI EPAC 2.7 10.3 14.5 25.5 24.0 24.0
GLOBAL BOND MANAGERS

BRANDYWINE 5.8 6.9 8.0 11.1

MONDRIAN GFI 7.4 5.4 6.8 9.3

CITI WLD GOV BD 7.2 5.6 6.8 8.7 4.6 7.0

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance Summary

Periods Ending September 30, 2007 Net of Fees
One Two Three One Three Five
Quarter Quarters Quarters Year Years Years
REAL ESTATE MANAGERS
UBS REALTY 2.3 8.0 11.5 17.3 17.1 14.1
MORGAN STANLEY 2.1 8.3 13.7 18.5 19.1 16.6
RREEF AMERICA 6.8 14.4 18.0 23.9
TRANSWESTERN 0.0 13.4 9.2 0.6
RE CASH 1.5 3.0 4,2 4.7
NCREIF PROPERTY 3.6 8.3 12.2 17.3 18.0 14.8
PRIVATE EQUITY MANAGERS
VERMONT INVEST 0.2 0.3 9.2 -39.8 -10.9 -8.9
MISCELLANEOUS MANAGERS
RMK TIMBER 4.8 1.1 -0.5 9.0 21.3 13.0
NCREIFTIMBERLAG 2.3 4,2 10.9 11.9 15.2 11.2
MELLON GA FUND 2.7 3.6 5.7 13.5
PIMCO AA FUND 3.8 4.6 7.0 9.2
T-BILL + 500 BP 2.6 5.2 7.8 10.4 9.3 8.1

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Total Funds

Periods Ending September 30, 2007 Total Returns
20%
16%
* —*m_
Y
12% . SV e | ‘m
8% *.
*n
4%
—
0%
-4%
One Two Three One Two Three Four Five
Quarter Quarters Quarters Year Years Years Years Years
% ERS COMPOSITE 1.7 65 5.5 62 7.8 60 13.7 58 12.5 33 12.4 47 12.4 45 13.8 37
[l ALLOC INDEX 1.7 65 5.1 68 7.3 69 13.2 66 11.7 50 11.9 56 12.1 52 13.5 43
POLICY INDEX 2.1 48 5.7 59 7.8 60 13.7 58 11.9 47 12.0 54 12.2 50 13.6 41
Median 2.0 6.0 8.4 14.5 11.8 12.2 12.2 13.2

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Total Funds
Total Returns

14%

12%

10% ™
8%
ﬁ_
6% [ |
4%
2%
Six Seven
Years Years
% ERS COMPOSITE 10.1 36 6.3 52
B ALLOC INDEX 9.7 45 5.8 64
POLICY INDEX 9.8 42 6.1 57
Median 9.5 6.3

Eight
Years
7.1 53
6.6 67
6.7 63

Nine
Years
8.2 45
8.0 50
7.9 54

8.0

Ten
Years

7.7 46
7.7 46
7.6 48

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Total Funds

Years Ending September Total Returns
28%
24%
20% *m
16%
*,
12% - *H o
*
|
8%
4%
September September September September September
2007 2006 2005 2004 2003
% ERS COMPOSITE 13.7 58 11.3 10 12.2 60 12.6 35 19.7 25
Il ALLOC INDEX 13.2 66 10.2 24 12.3 58 12.7 33 19.4 28
POLICY INDEX 13.7 58 10.1 26 12.2 59 12.7 33 19.7 25
Median 14.5 9.1 12.9 11.7 17.2

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES

Years Ending September

Total Funds
Total Returns

30%
20%
10%
0%
Coam
-10%
-20%
-30%
September
2002
% ERS COMPOSITE -7.1 56
B ALLOC INDEX -7.4 60
POLICY INDEX -7.3 59
Median -6.5

September
2001

-13.8 68
-14.9 75
-13.7 68

-10.4

September
2000

12.7 49
12.2 54
10.9 65

12.7

September
1999

17.6 31
20.1 16
17.6 30

15.1

September
1998

3.1 52
4.7 37
5.1 34

3.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
Through September 30, 2007

Market Cycle Performance Comparisons
Total Funds - Total vs. Equity Only Returns

Full Cycle
Mar 00 to Sep 07
30%
20%
10%
ﬁ.——
0%
-10%
-20%
-30%
Total Equities
Fund Only
% ERS COMPOSITE 5.7 58
Il ALLOC INDEX 5.0 77
POLICY INDEX 5.4 66
Median 6.0 6.2

Rising Market

Mar 03 to Sep 07
— ki —
Total Equities
Fund Only
14.5 42
14.3 45
14.4 43
14 .1 19.4

Falling Market
Mar 00 to Mar 03

[ |
—
Total Equities
Fund Only
-6.2 65 -14.3 52
-7.6 78
-6.7 72
-4.7 -18.5

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES

Through September 30, 2007

Market Cycle Performance Comparisons
Total Funds - Total vs. Bond Only Returns

18%

12%

6%

0%

-6%

-12%

% ERS COMPOSITE
Il ALLOC INDEX
POLICY INDEX

Median

Full Cycle
Mar 00 to Sep 07

Total Bonds
Fund Only

5.7 58
5.0 77
5.4 66

6.0 6.6

Rising Market
Mar 03 to Sep 07

— xEm.

Falling Market
Mar 00 to Mar 03

Total Bonds
Fund Only

-6.2 65
-7.6 78
-6.7 72

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Effects of Equity Allocation on Rate of Return

Periods Ending September 30, 2007 Total Funds - Total Returns
One Quarter One Year
24%
20%
16%
*
12%
8%
4%
x
0%
Below 40 to 55 to Above Below 40 to 55 to Above
40% 559% 70% 70% 40% 559% 70% 70%
% ERS COMPOSITE 1.7 64 13.7 73
Median 2.2 2.0 2.0 2.1 8.8 13.3 15.0 16.4

* Includes International Segment

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Effects of Equity Allocation on Rate of Return

Total Funds - Total Returns

20%

16%

12%

8%

4%

% ERS COMPOSITE

Median

Below
40%

6.6

Three Years

—_—
40 to 55to
55% 70%
12.4 55
11.0 12.6

Above
70%

13.6

Below
40%

Five Years
*
40 to 55 to Above
559% 70% 70%
13.8 41
11.9 13.5 15.3

* Includes International Segment
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VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Total Funds

Total Income Returns

6%

4%

2%

0% *
-2%
Current
Quarter
% ERS COMPOSITE 0.0 87
Median 0.5

One Qtr
Ago
0.0 85

0.5

Two Qtrs
Ago
0.0 82

Three Qtrs
Ago
0.0 82

0.7

One
Year

0.1 89

2.5

Two
Years

0.7 91

2.5

Three
Years

1.5 82
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VERMONT STATE EMPLOYEES
3 Years Ending September 30, 2007

3 Year Risk vs. Return
Total Funds - Total Returns

16

Median

14 -

12 _: ' R . 1 ..-':".".

11

Rate of Return (%)

15 - I

13 e

¥*

Median

T T T T
2 3 4 5

Standard Deviation of Return (Risk)

* ERS COMPOSITE

B ALLOC INDEX
POLICY INDEX

* S&P 500

O LB AGGREGATE

Median

Return

12.4 47
11. 56
12. 54
13. 30
3. 99

© = O ©

12.2

4

W o A~ O

— 00 © —

Standard
Deviation

.8

38
48
40
96
10

27
48
39
78
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VERMONT STATE EMPLOYEES
5 Years Ending September 30, 2007

5 Year Risk vs. Return
Total Funds - Total Returns

17

Median

14-2 . x
13 e
11—2

10

Rate of Return (%)

Median

4 5 6 7 8 9

Standard Deviation of Return (Risk)

10

* ERS COMPOSITE

B ALLOC INDEX
POLICY INDEX

* S&P 500

O LB AGGREGATE

Median

Standard Sharpe
Return Deviation Ratio
13.8 37 6.6 49 1.6 23
13.5 43 6.9 63 1.5 51
13.6 41 6.9 61 1.5 44
15.5 11 9.7 99 1.2 90
4.1 100 3.3 7 0.4 99
13.2 6.6 1.5
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VERMONT STATE EMPLOYEES Equity Funds

Periods Ending September 30, 2007 Total Returns

32%

24%

e wy*ij
16% - Py v _rﬂ.ti Y %
———— Ve o, 2L
¢ < o =
Ve |
8% v+ €
C we ry |
v * . & ¢
0% . de
¢ * -
Ll
-8%
One Two Three One Two Three Four Five
Quarter Quarters Quarters Year Years Years Years Years
C EQTY COMPOSITE 0.5 52 6.4 57 8.6 57 16.3 57 12.7 61 13.4 65 13.7 68 15.8 70
¥ LARGE CAP EQ 1.8 42 8.2 41 9.8 40 17.3 42 14.5 30 14.1 53 13.7 68 15.8 70
S&P500 EQ MONTH -1.9 77 3.8 74 6.8 70 14.3 71 12.6 63 14.5 49 15.9 44 20.1 19
%k S&P 500 2.0 38 8.4 38 9.1 51 16.4 54 13.6 48 13.1 73 13.8 77 15.5 80
ORZOOO(R) -3.1 84 1.2 87 3.2 88 12.4 82 11.1 76 13.4 65 14.7 56 18.7 34
{;ﬂRZOOO(R) GR 0.0 56 6.7 55 9.4 43 18.9 32 12.2 68 14.1 53 13.6 69 18.7 35
& R 2500(TM) -2.5 81 2.3 83 6.0 75 15.2 64 11.9 70 15.0 43 15.8 44 19.5 24
| [R 2000(R) VALUE -6.3 93 -4.1 97 -2.7 97 6.1 95 10.0 84 12.5 82 15.7 46 18.7 35
Median 0.9 7.3 9.2 16.5 13.5 14.5 15.3 17.8
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VERMONT STATE EMPLOYEES Equity Funds

Periods Ending September 30, 2007 Total Returns
32%
24%
& de ‘@@QD
16% Py 0 . _’_Q.D' *
- RS x4 *
L4 el E
& ¢ I
*, —
8%
e % ry |
% 2
L)
A .
0% e
X . :
Ll
-8%
One Two Three One Two Three Four Five
Quarter Quarters Quarters Year Years Years Years Years
©/1SSGA EQ WEIGHT -2.2 79 3.3 79 6.4 73 13.9 74
S&P500 EQ MONTH -1.9 77 3.8 74 6.8 70 14.3 71 12.6 63 14.5 49 15.9 44 20.1 19
& T. ROWE 2.1 31 9.2 28 10.1 38 17.9 38
%k S&P 500 2.0 38 8.4 38 9.1 51 16.4 54 13.6 48 13.1 73 13.8 77 15.5 80
ORZOOO(R) -3.1 84 1.2 87 3.2 88 12.4 82 11.1 76 13.4 65 14.7 56 18.7 34
{H%RZOOO(R)GR 0.0 56 6.7 55 9.4 43 18.9 32 12.2 68 14.1 53 13.6 69 18.7 35
& R 2500(TM) -2.5 81 2.3 83 6.0 75 15.2 64 11.9 70 15.0 43 15.8 44 19.5 24
| TR 2000(R) VALUE -6.3 93 -4.1 97 -2.7 97 6.1 95 10.0 84 12.5 82 15.7 46 18.7 35
Median 0.9 7.3 9.2 16.5 13.5 14.5 15.3 17.8
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VERMONT STATE EMPLOYEES Equity Funds

Periods Ending September 30, 2007 Total Returns
32%
24%
< e ’s@e*[f
16% Py 0 P _’_Q.D *
S e — * & * o H
L4 el E
< ¢ R
8% L
FE Q 1
< N 3
. S— ¢
0% s¥e
¢ * -
Il
-8%
One Two Three One Two Three Four Five
Quarter Quarters Quarters Year Years Years Years Years
S&P500 EQ MONTH -1.9 77 3.8 74 6.8 70 14.3 71 12.6 63 14.5 49 15.9 44 20.1 19
<4PIMCO 3.1 24 9.3 28 10.8 34 18.0 38
k S&P 500 2.0 38 8.4 38 9.1 51 16.4 54 13.6 48 13.1 73 13.8 77 15.5 80
SMALL CAP EQ -2.1 78 2.7 82 6.2 74 14.2 72 8.8 91 11.8 87 13.7 67 16.0 69
ORZOOO(R) -3.1 84 1.2 87 3.2 88 12.4 82 11.1 76 13.4 65 14.7 56 18.7 34
{WFRZOOO(R)GR 0.0 56 6.7 55 9.4 43 18.9 32 12.2 68 14.1 53 13.6 69 18.7 35
& R 2500(TM) -2.5 81 2.3 83 6.0 75 15.2 64 11.9 70 15.0 43 15.8 44 19.5 24
| [R 2000(R) VALUE -6.3 93 -4.1 97 -2.7 97 6.1 95 10.0 84 12.5 82 15.7 46 18.7 35
Median 0.9 7.3 9.2 16.5 13.5 14.5 15.3 17.8
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VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Equity Funds
Total Returns

32%
24%
16%
%
8% —
Té
* : .
0% Folle
o T4
)l
-8%
One Two
Quarter Quarters
S&P500 EQ MONTH -1.9 77 3.8 74
* S&P 500 2.0 38 8.4 38
& R 2000(R) -3.1 84 1.2 87
<~ SSGA R-2000 G 0.0 56 6.7 55
$-R 2000(R) GR 0.0 56 6.7 55
“V’SSGA R-2500 -2.5 81 2.3 83
& R 2500(TM) -2.5 81 2.3 83
| TR 2000(R) VALUE -6.3 93 -4.1 97
Median 0.9 7.3

Three

Quarters

6.
9.
3.

(&)}
N O © &

(o]

8
1
2

70
51
88

43
75
75
97

One
Year

14.
16.
12.

18.

15.
15.

16.

2o oo

P

71
54
82

32
65
64
95

Two
Years

12.6
13.6
11.1

12.2

11.9
10.0

13.5

63
48
76

68

70
84

L B L
L A _TQ-D P

*® - *
Three Four Five
Years Years Years
14.5 49 15.9 44 20.1 19
13.1 73 13.3 77 15.5 80
13.4 65 14.7 56 18.7 34
14.1 53 13.6 69 18.7 35
15.0 43 15.8 44 19.5 24
12.5 82 15.7 46 18.7 35
14.5 15.3 17.8
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VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Equity Funds
Total Returns

32%
24%
16%
8% *
e
'y
. B— ¢
0% s¥e
'y
‘ 8 1
|
-8%
One Two
Quarter Quarters
S&P500 EQ MONTH -1.9 77 3.8 74
% S&P 500 2.0 38 8.4 38
& R 2000(R) -3.1 84 1.2 87
$-R 2000(R) GR 0.0 56 6.7 55
*{ WELLINGTON -3.9 87 -0.8 93
& R 2500(TM) -2.5 81 2.3 83
| TR 2000(R) VALUE -6.3 93 -4.1 97
Median 0.9 7.3

Three

Quarters

6.

N oM © WO
N O 2 AN

70
51
88
43
85
75
97

One
Year

14.
16.
12.
18.
13.
15.

16.

- DN O PO

71
54
82
32
77
64
95

Two
Years

12.
13.
11.
12.

11.
10.

13.

N = O

o ©

63
48
76
68

70
84

& o
— g
L A *
Three Four Five
Years Years Years
14.5 49 15.9 44 20.1 19
13.1 73 13.3 77 15.5 80
13.4 65 14.7 56 18.7 34
14.1 53 13.6 69 18.7 35
15.0 43 15.8 44 19.5 24

12.5 82 15.

~

46 18.7 35

14.5 15.3 17.8
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VERMONT STATE EMPLOYEES Equity Funds

Periods Ending September 30, 2007 Total Returns
20%
16% )
s |
I ‘
L 4 o
12% —_— & ‘
ey 4 1
* T
8% ¢ (] .
X c ¢
- *
4% c * e
%
e
0%
-4%
Six Seven Eight Nine Ten
Years Years Years Years Years
C EQTY COMPOSITE 9.9 64 3.6 64 5.8 66 7.8 66 7.2 66
¥ LARGE CAP EQ 9.6 67
S&P500 EQ MONTH 13.7 31 9.8 32 10.3 37 11.8 36 10.2 29
% S&P 500 8.5 83 2.6 80 3.9 85 6.3 85 6.6 81
@ R 2000(R) 13.5 32 7.8 44 9.6 41 10.6 46 7.2 66
{R 2000(R) GR 11.6 49 1.5 87 4.6 73 7.4 67 3.6 98
& R 2500(TM) 14.6 25 9.1 37 11.4 32 12.5 32 9.2 38
| TR 2000(R) VALUE 15.1 21 13.7 15 13.9 16 13.0 29 10.1 30
Median 11.5 6.4 8.5 10.1 8.4
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VERMONT STATE EMPLOYEES Equity Funds

Periods Ending September 30, 2007 Total Returns
20%
16% .
A
¢ | o .
QLL
12% —_— PS
— ¢ =
* 4 M -
8% . M R
* %
4% * &
%
e
0%
-4%
Six Seven Eight Nine Ten
Years Years Years Years Years
S&P500 EQ MONTH 13.7 31 9.8 32 10.3 37 11.8 36 10.2 29
%k S&P 500 8.5 83 2.6 80 3.9 85 6.3 85 6.6 81
SMALL CAP EQ 11.2 52
@ R 2000(R) 13.5 32 7.8 44 9.6 41 10.6 46 7.2 66
$-R 2000(R) GR 11.6 49 1.5 87 4.6 73 7.4 67 3.6 98
& R 2500(TM) 14.6 25 9.1 37 11.4 32 12.5 32 9.2 38
I IR 2000(R) VALUE 15.1 21 13.7 15 13.9 16 13.0 29 10.1 30
Median 11.5 6.4 8.5 10.1 8.4
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VERMONT STATE EMPLOYEES

Years Ending September

Equity Funds
Total Returns

50%
40%
30%
20% %
A
Y
il
)
10% T:———‘—;-
- e
0%
September September
2007 2006
© EQTY COMPOSITE 16.3 57 9.3 53
¥ LARGE CAP EQ 17.3 42 11.8 25
S&P500 EQ MONTH 14.3 71 10.9 32
% S&P 500 16.4 54 10.8 38
@ R 2000(R) 12.4 82 9.9 49
$-R 2000(R) GR 18.9 32 5.9 76
& R 2500(TM) 15.2 64 8.8 55
| TR 2000(R) VALUE 6.1 95 14.0 13
Median 16.5 9.8

September

2005
14.
13.
18.
12.
18.
18.
21.
17.

16.

N W oOoOoOwr~ Mo

60
68
40
80
43
43
21
44

e
¢,
I
o -
L 2 Y
C
S
September September
2004 2003
14.4 53 25.0 49
12.3 73 24.9 50
20.2 26 38.6 10
13.9 59 24 .4 57
18.8 32 36.5 13
11.9 74 41.7 8
18.5 33 35.6 15
25.7 8 31.7 24
14.8 24.9
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VERMONT STATE EMPLOYEES Equity Funds

Years Ending September Total Returns
50%
e
40%
¢,
o
30%
i
—_—
&
20% .
° & &4 1 ¢
' ry
& I %
¢ . Bk e
10% —‘T
- e
0%
September September September September September
2007 2006 2005 2004 2003
©/1SSGA EQ WEIGHT 13.9 74
S&P500 EQ MONTH 14.3 71 10.9 32 18.4 40 20.2 26 38.6 10
& T. ROWE 17.9 38
k S&P 500 16.4 54 10.8 38 12.3 80 13.9 59 24 .4 57
QRZOOO(R) 12.4 82 9.9 49 18.0 43 18.8 32 36.5 13
$-R 2000(R) GR 18.9 32 5.9 76 18.0 43 11.9 74 41.7 8
& R 2500(TM) 15.2 64 8.8 55 21.3 21 18.5 33 35.6 15
I [R 2000(R) VALUE 6.1 95 14.0 13 17.7 44 25.7 8 31.7 24
Median 16.5 9.8 16.8 14.8 24.9
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VERMONT STATE EMPLOYEES Equity Funds

Years Ending September Total Returns
50%
e
40%
¢,
I
30%
o
—_—
&
20% .
< &4 ¢
*
4 Ll *
¢ " Bk e
100/0 ‘ &
- e
0%
September September September September September
2007 2006 2005 2004 2003
S&P500 EQ MONTH 14.3 71 10.9 32 18.4 40 20.2 26 38.6 10
<4PIMCO 18.0 38
k S&P 500 16.4 54 10.8 38 12.3 80 13.9 59 24 .4 57
SMALL CAP EQ 14.2 72 3.7 87 18.2 41 19.6 29 25.5 46
ORZOOO(R) 12.4 82 9.9 49 18.0 43 18.8 32 36.5 13
$-R 2000(R) GR 18.9 32 5.9 76 18.0 43 11.9 74 41.7 8
& R 2500(TM) 15.2 64 8.8 55 21.3 21 18.5 33 35.6 15
| TR 2000(R) VALUE 6.1 95 14.0 13 17.7 44 25.7 8 31.7 24
Median 16.5 9.8 16.8 14.8 24.9
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VERMONT STATE EMPLOYEES

Years Ending September

Equity Funds
Total Returns

50%

40%

30%

20%

10%

0%

S&P500 EQ MONTH
% S&P 500
® R 2000(R)
$-R 2000(R) GR
“("SSGA R-2500
'/ WELLINGTON
& R 2500(TM)
I [R 2000(R) VALUE

Median

September
2007

14.
16.
12.
18.
15.
13.
15.

6.

16.

i A S \C I (e I S S &b ]

71
54
82
32
65
77
64
95

September

2006

10.9 32
10.8 38
9.9 49
5.9 76

8.8 55
14.0 13

9.8

21.
17.

16.

O O W »

w

September
2005

18.
12.
18.
18.

40
80
43
43

21
44

>

September
2004

20.2
13.9
18.8
11.9

18.5
25.7

14.8

26
59
32
74

33
8

September
2003

38.6 10
24.4 57
36.5 13
41.7 8

35.6 15

24.9
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VERMONT STATE EMPLOYEES Equity Funds

Years Ending September Total Returns
66%
44%
b .
22% ¢ 14 - ¢ &
T %x U
i i - *
0% I
|
=l
Ly——— 4
-22% * _9_© - ° oY
-44% “
-66%
September September September September September
2002 2001 2000 1999 1998
C EQTY COMPOSITE -15.4 44 -27.6 66 22.7 38 24.9 51 2.5 39
¥ LARGE CAP EQ -16.8 48
S&P500 EQ MONTH -13.8 39 -10.5 31 13.9 59 24.0 53 -3.4 57
%k S&P 500 -20.5 74 -26.6 61 13.3 67 27.8 39 9.0 20
@ R 2000(R) -9.3 27 -21.2 46 23.4 37 19.1 65 -19.0 86
$-R 2000(R) GR -18.2 54 -42.6 85 29.7 26 32.6 22 -24.8 94
& R 2500(TM) -7.4 23 -18.8 41 29.5 26 21.8 58 -16.4 81
I [R 2000(R) VALUE -1.5 13 5.6 11 15.83 56 5.8 93 -12.8 76
Median -17.0 -24.1 17.6 25.4 -0.2

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES

Years Ending September

Equity Funds
Total Returns

66%
44%
ey
22% ¢
) (|
b
0% I
¢4
_220/0 g b *#
-44% "
-66%
September September September
2002 2001 2000
S&P500 EQ MONTH -13.8 39 -10.5 31 13.9 59
% S&P 500 -20.5 74 -26.6 61 13.3 67
SMALL CAP EQ -10.1 29
@ R 2000(R) -9.3 27 -21.2 46 23.4 37
$-R 2000(R) GR -18.2 54 -42.6 85 29.7 26
& R 2500(TM) -7.4 23 -18.8 41 29.5 26
I [R 2000(R) VALUE -1.5 13 5.6 11 15.3 56
Median -17.0 -24.1 17.6

September
1999

24.
27.

19.
32.
21.

5.

25.

0
8

o o o =

53
39

65
22
58
93

September
1998

-3.4 57
9. 20

o

-19.
-24.
-16.
-12.

86
94
81
76

o » 00 O

-0.2
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VERMONT STATE EMPLOYEES Market Cycle Performance Comparisons

Through September 30, 2007 Equity Funds - Total vs. Equity Only Returns
Full Cycle Rising Market Falling Market
3000 Mar 00 to Sep 07 Mar 03 to Sep 07 Mar 00 to Mar 03
(o)
20% __* 9.8 __x @8
‘ ‘ O x ‘Y %
N N
100/0 4 4
C C ol |
* *
0% e e
-10% L 2 - ¢ .
(@] IS
* *
-20%
e e
-30%
Total Equities Total Equities Total Equities
Fund Only Fund Only Fund Only
C EQTY COMPOSITE 3.2 63 3.2 63 16.8 69 16.9 70 -14.2 54 -14.3 52
¥ LARGE CAP EQ 16.3 73 16.3 74
S&P500 EQ MONTH 10.1 32 10.1 32 20.5 34 20.5 36 -4.0 27 -4.0 26
* S&P 500 1.9 80 1.9 80 16.0 81 16.0 83 -16.1 69 -16.1 68
@ R 2000(R) 6.8 47 6.8 47 20.7 31 20.7 34 -11.0 46 -11.0 44
$-R 2000(R) GR -0.2 89 -0.2 89 20.1 38 20.1 41 -24.4 90 -24.4 90
& R 2500(TM) 8.2 41 8.2 41 21.3 23 21.3 28 -8.9 40 -8.9 38
I [R 2000(R) VALUE 14.1 14 14.1 15 21.1 26 21.1 30 4.3 10 4.3 9
Median 6.4 6.2 19.1 19.4 -12.4 -13.5
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VERMONT STATE EMPLOYEES Market Cycle Performance Comparisons

Through September 30, 2007 Equity Funds - Total vs. Equity Only Returns
Full Cycle Rising Market Falling Market
3000 Mar 00 to Sep 07 Mar 03 to Sep 07 Mar 00 to Mar 03
0
20% E 758 E Y128
* *
| |
100/0 Q Q
| |
* *
0% fe e
-10% ¢ = 2 “
* *
-20%
S S
-30%
Total Equities Total Equities Total Equities
Fund Only Fund Only Fund Only
S&P500 EQ MONTH 10.1 32 10.1 32 20.5 34 20.5 36 -4.0 27 -4.0 26
% S&P 500 1.9 80 1.9 80 16.0 81 16.0 83 -16.1 69 -16.1 68
SMALL CAP EQ 18.4 56 18.7 56
@ R 2000(R) 6.8 47 6.8 47 20.7 31 20.7 34 -11.0 46 -11.0 44
{%R 2000(R) GR -0.2 89 -0.2 89 20.1 38 20.1 41 -24.4 90 -24.4 90
& R 2500(TM) 8.2 41 8.2 41 21.3 23 21.3 28 -8.9 40 -8.9 38
(R 2000(R) VALUE 14.1 14 14.1 15 21.1 26 21.1 30 4.3 10 4.3 9
Median 6.4 6.2 19.1 19.4 -12.4 -13.5
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VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Equity Funds

Total Income Returns

12%
0%
-12%
-24%
-36%
-48%
-60%
-72%
© EQTY COMPOSITE
¥ LARGE CAP EQ
©/1SSGA EQ WEIGHT
& T. ROWE
<4PIMCO
SMALL CAP EQ

< SSGA R-2000 G
“V’SSGA R-2500

Median

-cNPdod— NPl T

Current
Quarter

0.

O O OO o o o
O O OO o o o

0

66
66
66
66
66
66
66
66

One Qtr

>
Q
o

O O OO oo oo
O O OO o o o

o

63
63
63
63
63
63
63
63

Epded—F Y TR T © 4 B 4

Two Qtrs Three Qtrs One Two Three
Ago Ago Year Years Years
0.0 62 0.0 69 0.0 78 0.2 79 0.7 66
0.0 62 0.0 69 0.0 78 0.2 78 0.8 64
0.0 62 0.0 69 0.0 78

0.0 62 0.0 69 0.0 78

0.0 62 0.0 69 0.0 78

0.0 62 0.0 69 0.0 78 0.2 79 0.5 71
0.0 62 0.0 69 0.0 78

0.2 0.3 1.2 1.2 1.3
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VERMONT STATE EMPLOYEES Equity Funds

Periods Ending September 30, 2007 Total Income Returns
12%
0% o o o o 15t
-12%
-24%
-36%
-48%
-60%
-72%
Current One Qtr Two Qtrs Three Qtrs One Two Three
Quarter Ago Ago Ago Year Years Years
'{ WELLINGTON 0.0 66 0.0 63 0.0 62 0.0 69 0.0 78
Median 0.2 0.2 0.2 0.3 1.2 1.2 1.3
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VERMONT STATE EMPLOYEES
3 Years Ending September 30, 2007

3 Year Risk vs. Return
Equity Funds - Total Returns

21

Median

20
19
=
17 - e

16_3

15

Rate of Return (%)

14

13

12
11 - _ .

10 -

Median

T T T T T T T T T
6 7 8 9 10 11 12 13 14

Standard Deviation of Return (Risk)

15

Standard Sharpe

Return Deviation Ratio
¢ EQTY COMPOSITE 13.4 65 7.5 40 1.2 51
¥ LARGE CAP EQ 14.1 53 6.9 24 1.4 25
S&P500 EQ MONTH14.5 49 8.5 51 1.2 52
* S&P 500 13.1 73 6.8 21 1.3 41
¢ R 2000(R) 13.4 65 13.0 89 0.7 87
% R 2000(R) GR 14.1 53 14.3 94 0.7 88
& R 2500(TM) 15.0 43 11.4 76 0.9 71
TR 2000(R) VALUE 12.5 82 12.5 85 0.7 90

Median 14.5 8.3 1.2
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VERMONT STATE EMPLOYEES
3 Years Ending September 30, 2007

3 Year Risk vs. Return
Equity Funds - Total Returns

21

Median

20
19
=
17 - e

16_3

15

Rate of Return (%)

14_: - vy . Jife

13

:-... el .

12
11 - _ .

10 -

Median

T T T T T T T T T
6 7 8 9 10 11 12 13 14

Standard Deviation of Return (Risk)

15

Standard Sharpe

Return Deviation Ratio
S&P500 EQ MONTH14.5 49 8.5 51 1.2 52
* S&P 500 13.1 73 6.8 21 1.3 41
SMALL CAP EQ 11.8 87 10.5 65 0.7 86
¢® R 2000(R) 13.4 65 13.0 89 0.7 87
% R 2000(R) GR 14.1 53 14.3 94 0.7 88
& R 2500(TM) 15.0 43 11.4 76 0.9 71
TR 2000(R) VALUE 12.5 82 12.5 85 0.7 90

Median 14.5 8.3 1.2
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VERMONT STATE EMPLOYEES
5 Years Ending September 30, 2007

5 Year Risk vs. Return
Equity Funds - Total Returns
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VERMONT STATE EMPLOYEES
5 Years Ending September 30, 2007

5 Year Risk vs. Return
Equity Funds - Total Returns
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VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Equity Only
Rates of Return
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VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Equity Only
Rates of Return
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VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Equity Only
Rates of Return
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VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Equity Only
Rates of Return
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VERMONT STATE EMPLOYEES Equity Only

Periods Ending September 30, 2007 Rates of Return
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VERMONT STATE EMPLOYEES Equity Only

Periods Ending September 30, 2007 Rates of Return
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VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Equity Only
Rates of Return
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VERMONT STATE EMPLOYEES Equity Only

Years Ending September Rates of Return
50%
e
40%
¢,
i
30%
Y *S—
&
20% % ) ¢ a
|\ ='= A _ - )
. ! o *C T %
gk e
10% *E—*‘T
- e
0%
September September September September September
2007 2006 2005 2004 2003
% ERS COMPOSITE 9.6 51 15.0 60 14.4 53 25.2 50
C EQTY COMPOSITE 16.3 59 9.3 54 15.0 60 14.4 53 25.2 50
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VERMONT STATE EMPLOYEES Equity Only

Years Ending September Rates of Return
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VERMONT STATE EMPLOYEES Equity Only

Years Ending September Rates of Return
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VERMONT STATE EMPLOYEES Equity Only

Years Ending September Rates of Return
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VERMONT STATE EMPLOYEES Equity Only

Years Ending September Rates of Return
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VERMONT STATE EMPLOYEES Equity Only

Years Ending September Rates of Return
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VERMONT STATE EMPLOYEES

Years Ending September

Equity Only
Rates of Return
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VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Purchases and Sales Turnover
Equity Only - Actively Managed
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VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Buy & Hold vs. Actual Returns
Equity Only Returns

32%

24%

16%

8%

0%

-8%

% ERS COMPOSITE
© EQTY COMPOSITE
¥ LARGE CAP EQ
©/1SSGA EQ WEIGHT
& T. ROWE
<4PIMCO

SMALL CAP EQ
¥ SSGA R-2000 G

Median

One Quarter Six Months One Year
* _ et
" %
* *Cy
v e
*c ¢ © N
%
» v 4
*C 3 - & <
% 0
Buy & Equities Buy & Equities Buy & Equities
Hold Only Hold Only Hold Only
-0.5 60 0.5 53 5.5 62 10.6 85
-0.5 60 0.5 53 5.5 62 6.4 59 10.6 85 16.3 59
0.9 46 1.8 43 8.2 38 8.2 43 10.2 86 17.3 43
-1.8 76 -2.2 79 4.3 71 3.3 80 15.0 63 13.9 77
2.3 34 2.1 32 10.2 25 9.2 30 18.2 36 17.9 40
3.1 25 9.3 29 0.0 95 18.0 40
-2.5 80 -2.1 78 1.9 81 2.7 83 12.1 80 14.2 75
-0.2 57 0.0 57 5.9 58 6.7 57
0.4 1.1 7.0 7.5 16.4 16.6

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Buy & Hold vs. Actual Returns

Periods Ending September 30, 2007 Equity Only Returns
209, One Quarter Six Months One Year
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VERMONT STATE EMPLOYEES
3 Years Ending September 30, 2007

3 Year Risk vs. Return
Equity Only Returns

21

Median

2
193
183
17
163

15 o . S

Rate of Return (%)

14

o

13

PRI

12
11 -

10 -

Median

T T T T T T T T T
6 7 8 9 10 11 12 13 14

Standard Deviation of Return (Risk)

15

Standard
Deviation

Sharpe
Ratio

Return

¢ EQTY COMPOSITE 13.5 66
¥ LARGE CAP EQ 14.2 54

S&P500 EQ MONTH14.5 50
* S&P 500 13.1 75
4 R 2000(R) 13.4 67
% R 2000(R) GR 14.1 55
& R 2500(TM) 15.0 44
TR 2000(R) VALUE 12.5 84

Median 14.6

7

.6
6.
8.
6.

13.

14.

11.

12.

g b~ WO 0 ol ©

38
21
50
18
86
92
72
83

OO0 0O 2 4 4
N © NN WM A

51
25
53
42
88
89
71
90

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
3 Years Ending September 30, 2007

3 Year Risk vs. Return
Equity Only Returns
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Median 14.6 8.5 1.2
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VERMONT STATE EMPLOYEES
5 Years Ending September 30, 2007

5 Year Risk vs. Return
Equity Only Returns
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18

Rate of Return (%)

17
163
15 -
14

13

Median

Median

T T T T T T T
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Standard Deviation of Return (Risk)

17
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Return

© EQTY COMPOSITE 15.
¥ LARGE CAP EQ 15.
S&P500 EQ MONTH20.

* S&P 500 15.
4 R 2000(R) 18.
% R 2000(R) GR 18.
& R 2500(TM) 19.

TR 2000(R) VALUE 18.

Median 18.

N OoN N o= o
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72
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38
39
28
39

Standard
Deviation
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VERMONT STATE EMPLOYEES
5 Years Ending September 30, 2007

5 Year Risk vs. Return
Equity Only Returns

Rate of Return (%)

24
23
22—3
21
2
19
18
17
163
15 -
14

13

Median

.
L. .
.

Median

T T T T T T T
10 11 12 13 14 15 16

Standard Deviation of Return (Risk)

17

18

S&P500 EQ MONTH?20.
15.
16.
18.
18.
19.
18.

* S&P 500
SMALL CAP EQ
# R 2000(R)
£ R 2000(R) GR
4 R 2500(TM)
Il R 2000(R) VALUE

Median

Return

Sharpe
Ratio

18.

N o NN®oa =

22
82
67
38
39
28
39

Standard

Deviation
13.2 72
9.7 23
12.6 67
15.3 86
16.4 90
14.0 76
15.0 84

11.

—_. A A A A A

O N O OoOoN

.3

46
50
82
84
90
67
82
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VERMONT STATE EMPLOYEES Combined Equity Funds
Periods Ending September 30, 2007 Total Returns

24%

18%
12%
6%
‘ ‘
L R ¢
0% - e
¢ I
-6% I
-12%
One Two Three One Two Three Four Five
Quarter Quarters Quarters Year Years Years Years Years
C EQTY COMPOSITE 0.5 62 6.4 67 8.6 59 16.3 57 12.7 57 13.4 58 13.7 65 15.8 65
¥ LARGE CAP EQ 1.8 34 8.2 37 9.8 40 17.3 41 14.5 18 14.1 41 13.7 64 15.8 65
S&P500 EQ MONTH -1.9 86 3.8 85 6.8 80 14.3 82 12.6 60 14.5 33 15.9 20 20.1 6
%k S&P 500 2.0 28 8.4 31 9.1 49 16.4 55 13.6 35 13.1 66 13.83 72 15.5 76
ORZOOO(R) -3.1 90 1.2 96 3.2 96 12.4 91 11.1 82 13.4 60 14.7 39 18.7 15
#}}RZOOO(R)GR 0.0 68 6.7 62 9.4 45 18.9 22 12.2 69 14.1 43 13.6 67 18.7 16
& R 2500(TM) -2.5 88 2.3 93 6.0 86 15.2 70 11.9 73 15.0 25 15.8 20 19.5 8
| IR 2000(R) VALUE -6.3 97 -4.1 100 -2.7 100 6.1 99 10.0 89 12.5 83 15.7 24 18.7 16
Median 1.2 7.5 9.1 16.7 13.0 13.8 14.2 16.5
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VERMONT STATE EMPLOYEES Combined Equity Funds

Periods Ending September 30, 2007 Total Returns
24%
% L)
18% el
) e~
& -
12% ¢ o' -
‘ I
. .
6% - L) H
¢
&
. S— 'Y
0% e
¢4 ‘ I
-6% I
-12%
One Two Three One Two Three Four Five
Quarter Quarters Quarters Year Years Years Years Years
S&P500 EQ MONTH -1.9 86 3.8 85 6.8 80 14.3 82 12.6 60 14.5 33 15.9 20 20.1 6
%k S&P 500 2.0 28 8.4 31 9.1 49 16.4 55 13.6 35 13.1 66 13.83 72 15.5 76
SMALL CAP EQ -2.1 86 2.7 90 6.2 85 14.2 83 8.8 94 11.8 89 13.7 62 16.0 62
QRZOOO(R) -3.1 90 1.2 96 3.2 96 12.4 91 11.1 82 13.4 60 14.7 39 18.7 15
DQ@RZOOO(R)GR 0.0 68 6.7 62 9.4 45 18.9 22 12.2 69 14.1 43 13.6 67 18.7 16
& R 2500(TM) -2.5 88 2.3 93 6.0 86 15.2 70 11.9 73 15.0 25 15.8 20 19.5 8
| R 2000(R) VALUE -6.3 97 -4.1 100 -2.7 100 6.1 99 10.0 89 12.5 83 15.7 24 18.7 16
Median 1.2 7.5 9.1 16.7 13.0 13.8 14.2 16.5
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VERMONT STATE EMPLOYEES Combined Equity Funds

Periods Ending September 30, 2007 Total Returns
16%
I
)
¢ - B
o
. 4
12% % .
- ¢ I
v s ¢ I3
%
8% ¢ c (
W =
* *
(@]
SQ@
4% e * I
*
3&;
0%
Six Seven Eight Nine Ten
Years Years Years Years Years
C EQTY COMPOSITE 9.9 53 3.6 63 5.8 58 7.8 59 7.2 51
¥ LARGE CAP EQ 9.6 59
S&P500 EQ MONTH 13.7 14 9.8 8 10.3 15 11.8 14 10.2 7
k S&P 500 8.5 82 2.6 80 3.9 89 6.3 85 6.6 67
@ R 2000(R) 13.5 14 7.8 17 9.6 19 10.6 24 7.2 51
R 2000(R) GR 11.6 31 1.5 92 4.6 76 7.4 67 3.6 97
& R 2500(TM) 14.6 10 9.1 11 11.4 11 12.5 11 9.2 14
| TR 2000(R) VALUE 15.1 8 13.7 1 13.9 4 13.0 9 10.1 7
Median 10.1 4.2 6.3 8.1 7.3
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VERMONT STATE EMPLOYEES Combined Equity Funds

Periods Ending September 30, 2007 Total Returns
16%
|
)
. H -
o) Qu
12% % .
¢ I
R ¢ .
%
80/0 ‘ Q
+
* *
L | e
40/0 3k e
*
e
0%
Six Seven Eight Nine Ten
Years Years Years Years Years
S&P500 EQ MONTH 13.7 14 9.8 8 10.3 15 11.8 14 10.2 7
k S&P 500 8.5 82 2.6 80 3.9 89 6.3 85 6.6 67
SMALL CAP EQ 11.2 34
@ R 2000(R) 13.5 14 7.8 17 9.6 19 10.6 24 7.2 51
R 2000(R) GR 11.6 31 1.5 92 4.6 76 7.4 67 3.6 97
& R 2500(TM) 14.6 10 9.1 11 11.4 11 12.5 11 9.2 14
[ TR 2000(R) VALUE 15.1 8 13.7 1 13.9 4 13.0 9 10.1 7
Median 10.1 4.2 6.3 8.1 7.3
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VERMONT STATE EMPLOYEES Combined Equity Funds

Years Ending September Total Returns
42% e
*s
34%
o
26% | 2"
'y
A :
18% v &4 o ¢
& c C
| ' k
L4 \ 2 * v 5
10% -@—‘—*—
u e
2%
September September September September September
2007 2006 2005 2004 2003
C EQTY COMPOSITE 16.3 57 9.3 52 14.8 64 14.4 62 25.0 58
'LARGECAPEQ 17.3 41 11.8 11 13.4 79 12.3 86 24.9 59
S&P500 EQ MONTH 14.3 82 10.9 21 18.4 27 20.2 11 38.6 2
k S&P 500 16.4 55 10.8 24 12.3 89 13.9 68 24.4 65
€ R 2000(R) 12.4 91 9.9 41 18.0 31 18.8 17 36.5 4
$-R 2000(R) GR 18.9 22 5.9 86 18.0 31 11.9 88 41.7 1
& R 2500(TM) 15.2 70 8.8 61 21.3 12 18.5 19 35.6 6
I (R 2000(R) VALUE 6.1 99 14.0 3 17.7 33 25.7 3 31.7 15
Median 16.7 9.4 16.0 15.2 25.8
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VERMONT STATE EMPLOYEES Combined Equity Funds

Years Ending September Total Returns
42% e
*a
34%
|
26% T I—
*
'y
—
&
| b3
¢ - k L
10% —‘T
u e
2%
September September September September September
2007 2006 2005 2004 2003
S&P500 EQ MONTH 14.3 82 10.9 21 18.4 27 20.2 11 38.6 2
k S&P 500 16.4 55 10.8 24 12.3 89 13.9 68 24 .4 65
SMALL CAP EQ 14.2 83 3.7 96 18.2 29 19.6 14 25.5 52
@ R 2000(R) 12.4 91 9.9 41 18.0 31 18.8 17 36.5 4
$-R 2000(R) GR 18.9 22 5.9 86 18.0 31 11.9 88 41.7 1
& R 2500(TM) 15.2 70 8.8 61 21.3 12 18.5 19 35.6 6
I (R 2000(R) VALUE 6.1 99 14.0 3 17.7 33 25.7 3 31.7 15
Median 16.7 9.4 16.0 15.2 25.8
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VERMONT STATE EMPLOYEES

Years Ending September

Combined Equity Funds

Total Returns

48%

32%

16%

0% T
¢ &
-16% Ll .
* ¢
c k
-32%
-48%
September September
2002 2001
C EQTY COMPOSITE -15.4 38 -27.6 70
¥ LARGE CAP EQ -16.8 45
S&P500 EQ MONTH -13.8 31 -10.5 12
* S&P 500 -20.5 81 -26.6 63
@ R 2000(R) -9.3 16 -21.2 34
$-R 2000(R) GR -18.2 59 -42.6 94
& R 2500(TM) -7.4 11 -18.8 26
I [R 2000(R) VALUE -1.5 3 5.6 1
Median -17.4 -24.8

September

2000

22.

13.
13.
23.
29.
29.
15.

18.

7

W o NP W

34

73
78
32
18
18
66

September

1999
24,

24.
27.
19.
32.
21.

5.

25.

9

0 0 O = 00 O

54

59
35
78
15
70
97

September
1998

2.5 31

-3.
9.
-19.
-24.
-16.
-12.

62

7
93
98
91
87

0~ 00O O H

-0.9
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VERMONT STATE EMPLOYEES Combined Equity Funds

Years Ending September Total Returns
48%
32% L
(o] 3@)* *
¢ o
.  — 2
16% " I
%
I I
0% I
¢ )
|
- o)
* e
-32%
3{12@
-48%
September September September September September
2002 2001 2000 1999 1998
S&P500 EQ MONTH -13.8 31 -10.5 12 13.9 73 24.0 59 -3.4 62
%k S&P 500 -20.5 81 -26.6 63 13.3 78 27.8 35 9.0 7
SMALL CAP EQ -10.1 18
QRZOOO(R) -9.3 16 -21.2 34 23.4 32 19.1 78 -19.0 93
o‘;;lpRZOOO(R) GR -18.2 59 -42.6 94 29.7 18 32.6 15 -24.8 98
& R 2500(TM) -7.4 11 -18.8 26 29.5 18 21.8 70 -16.4 91
D:RZOOO(R) VALUE -1.5 3 5.6 1 15.3 66 5.8 97 -12.8 87
Median -17.4 -24.8 18.7 25.5 -0.9
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VERMONT STATE EMPLOYEES
3 Years Ending September 30, 2007

3 Year Risk vs. Return
Combined Equity Funds - Total Returns

18-_

Median

17 7]
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¢ EQTY COMPOSITE 13.

4

¥ LARGE CAP EQ 14.1

S&P500 EQ MONTH14.
* S&P 500 13.
4 R 2000(R) 13.
% R 2000(R) GR 14,
& R 2500(TM) 15.
TR 2000(R) VALUE 12.
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Standard
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7

.5
6.
8.
6.

13.

14.

11.

12.

g b~ WO 0 ol ©

43
20
64
18
96
99
85
94

Sharpe
Ratio

OO0 0O 2 4 4
N © NN WM A

53
19
54
38
91
91
80
93

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
3 Years Ending September 30, 2007

3 Year Risk vs. Return
Combined Equity Funds - Total Returns

18-_

Median

17 7]
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15 ] et S
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13 Lo
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* S&P 500 13.
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# R 2000(R) 13.
£ R 2000(R) GR 14.
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[TR 2000(R) VALUE 12.
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Standard
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VERMONT STATE EMPLOYEES
5 Years Ending September 30, 2007

5 Year Risk vs. Return

Combined Equity Funds - Total Returns
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S&P500 EQ MONTH?20.
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% R 2000(R) GR 18.
& R 2500(TM) 19.
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VERMONT STATE EMPLOYEES
5 Years Ending September 30, 2007

5 Year Risk vs. Return

Combined Equity Funds - Total Returns

21 — % Return
=
S&P500 EQ MONTH20.1 6
] * S&P 500 15.5 76
50 SMALL CAP EQ 16.0 62
y 4 R 2000(R) 18.7 15
4 £ R 2000(R) GR 18.7 16
1 4 R 2500(TM) 19.5 8
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™ e
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VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Bond Funds
Total Returns

16%
12%
8%
4%
T A
—
JAN
Y ~
0%
One Two
Quarter Quarters
‘Y’ DELAWARE BOND 2.1 69 1.6 79
(LB AGGREGATE 2.8 42 2.3 55
“ LB HIGH YIELD 0.3 95 0.6 94
/UMW POST 1.2 89 1.9 72
Median 2.7 2.4

JAN
“ RYAN
= . ——

T‘J‘w
Three One Two
Quarters Year Years
3.3 80 4.7 81 4.5 69
3.8 59 5.1 68 4.4 78
3.2 81 7.6 9 7.8 4
4.7 25 8.3 5 7.6 4
4.0 5.4 4.7

DA
o

T
r o
Three Four Five
Years Years Years
4.2 54 4.4 40 5.3 34
3.9 79 3.8 72 4.1 72
7.5 4 8.7 3 12.7 1
7.2 5
4.3 4.3 4.7
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VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Bond Funds
Total Returns

12%
10% A
8%
.
B
6% o)
T
4%
2%
Six Seven
Years Years
TDELAWARE BOND 5.6 36 6.8 32
(O LB AGGREGATE 4.9 70 6.0 69
“I' LB HIGH YIELD 10.0 1 7.6 8
Median 5.3 6.4

Eight
Years
6.8 31
6.1 68
6.8 31

6.5

Nine
Years
6.1
5.4
6.3

30
70
18

Ten
Years

6.5 31
6.0 67
5.9 75

6.2
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VERMONT STATE EMPLOYEES

Years Ending September

Bond Funds
Total Returns

30%

24%
18%
12%
WAL
6%
(Tﬁ‘,»
0%
September
2007
‘Y’ DELAWARE BOND 4.7 81
() LB AGGREGATE 5.1 68
“ LB HIGH YIELD 7.6 9
/UMW POST 8.3 5
Median 5.4

September
2006

4.3 33
3.7 79
8.1 2
7.0 5

4.0

AS
September
2005
3.5 45
2.8 68
6.7 6
6.5 7
3.4

September

2004

5.2 22
3.7 62

12.6

1

“

T
September
2003
8.7 21
5.4 65
30.0 1
6.2
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VERMONT STATE EMPLOYEES

Years Ending September

Bond Funds
Total Returns

16%
12%
o O
8% =
4%
0%
y
-4%
-8%
September
2002
‘Y’ DELAWARE BOND 7.2 57
O LB AGGREGATE 8.6 26
“I LB HIGH YIELD -2.3 95
Median 7.7

September
2001

14.1 21
13.0 49
-5.7 96

13.0

September
2000

7.0 45
7.0 45
1.0 97

6.9

September
1999

0.6 42
-0.4 69
2.9 22

0.4

September
1998

10.9 47
11.5 38
1.7 95

10.8
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VERMONT STATE EMPLOYEES Market Cycle Performance Comparisons

Through September 30, 2007 Bond Funds - Total vs. Bond Only Returns
Full Cycle Rising Market Falling Market
159, Mar 00 to Sep 07 Mar 03 to Sep 07 Mar 00 to Mar 03
0
~ ~
T T
100/0 0
8%
1 1
T T
6% . -
T T
4% o o
2%
Total Bonds Total Bonds Total Bonds
Fund Only Fund Only Fund Only
(TDELAWAREBOND 6.9 32 6.9 33 4.7 37 4.7 39 10.3 29 10.3 33
(LB AGGREGATE 6.2 68 6.2 66 3.9 73 3.9 70 9.8 45 9.8 48
“I' LB HIGH YIELD 7.3 14 7.3 16 10.7 1 10.7 2 2.5 97 2.5 97
Median 6.6 6.6 4.4 4.4 9.7 9.8
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VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Bond Funds

Total Income Returns

8%

6%

4%

2%

0%

-2%

-4%

‘Y’ DELAWARE BOND
/UMW POST

Median

TA

Current
Quarter

0.0 78
0.0 78

1.3

TA

One Qtr
Ago
0.0 75
0.0 75

1.2

T

Two Qtrs
Ago
0.0 73
0.0 73

1.2

TA

Three Qtrs
Ago
0.0 73
0.0 73

1.2

T

One Two
Year Years
0.0 83
0.0 83
5.0 4.9

Three
Years
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VERMONT STATE EMPLOYEES 3 Year Risk vs. Return

Rate of Return (%)

3 Years Ending September 30, 2007 Bond Funds - Total Returns
c Standard Sharpe
8 ] S Return Deviation Ratio
=
Y DELAWARE BOND 4.2 54 2.9 39 0.0 54
«4 O LB AGGREGATE 3.9 79 3.1 52 -0.1
Z.l . Y LB HIGH YIELD 7.5 4 3.9 92 0.8 8
7 L MW POST 7.2 5 2.7 29 1.1 4
Median 4.3 3.1 0.1
6 7]
57 : $
] %
E :-‘ '. o, . « Median
: ..... . :ﬁﬁ . .
4 ] - . . .: . .‘-‘:!:3
| ) s
3 —
I I I I I I
0 1 2 3 4 5

Standard Deviation of Return (Risk)
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VERMONT STATE EMPLOYEES
5 Years Ending September 30, 2007

5 Year Risk vs. Return
Bond Funds - Total Returns

13 7

Median

12
11

10

\e]
P

Rate of Return (%)

Median

T T T T T
1 2 3 4 5

Standard Deviation of Return (Risk)

T DELAWARE BOND
O LB AGGREGATE
“ LB HIGH YIELD

Median

Return

5.3 34
4.1 72
12.7 1

Standard
Deviation

3.3 51
3.3 46
6.0 97

3.3

Sharpe
Ratio
0.7 28
0.4 74
1.6 6
0.6
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VERMONT STATE EMPLOYEES

Periods Ending September 30, 2007

Bond Only

Rates of Return

16%

12%

8%

4%

0%

% ERS COMPOSITE
‘Y’ DELAWARE BOND
() LB AGGREGATE
“I LB HIGH YIELD
/UMW POST

Median

One

Quarter

- O N DN
N W oo —

76
72
45
94
90

Two

Quarters

1.6
2.3
0.6
1.9

Three

Quarters

78
58
79
26

JAN

“ AN
TQ R (G —
One Two
Year Years
4.7 78 4.5 64
5.1 66 4.4 73
7.6 9 7.8 4
8.3 5 7.6 5
5.4 4.7

A
P 7

(©] @]
Three Four
Years Years
4.2 51 4.4 40
3.9 72 3.8 69
7.5 5 8.7 3
7.2 6
4.2 4.2

Five
Years

5.3 36
4.1 69
12.7 1
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VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Bond Only
Rates of Return

12%
10% A
8%
.
o
6% &)
T
4%
2%
Six Seven
Years Years
TDELAWARE BOND 5.6 37 6.8 34
(O LB AGGREGATE 4.9 68 6.0 67
“I' LB HIGH YIELD 10.0 3 7.6 11
Median 5.3 6.4

Eight
Years
6.8 32
6.1 67
6.8 32

6.5

Nine
Years
6.1
5.4
6.3

33
68
19

Ten
Years

6.5 33
6.0 66
5.9 72

6.3
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VERMONT STATE EMPLOYEES Bond Only

Years Ending September Rates of Return
30% .
24%
18%
12% : *
.TZL “ T
JAN e
60/0 _(T’— *(Ys @)
¥ e ———
0%
September September September September September
2007 2006 2005 2004 2003
% ERS COMPOSITE 3.6 75 3.2 50 5.2 23 12.6 12
‘Y’ DELAWARE BOND 4.7 78 4.3 30 3.5 42 5.2 22 8.7 21
O LB AGGREGATE 5.1 66 3.7 72 2.8 65 3.7 63 5.4 65
“I LB HIGH YIELD 7.6 9 8.1 2 6.7 4 12.6 2 30.0 1
/UMW POST 8.3 5 7.0 6 6.5 5
Median 5.4 4.0 3.2 4.2 6.3
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VERMONT STATE EMPLOYEES Bond Only

Years Ending September Rates of Return
16%
Gf"
12% | :
—_—
8%
T o
4%
.
* . .
T
0% - o
l
-4%
.
-8%
September September September September September
2002 2001 2000 1999 1998
% ERS COMPOSITE 1.6 93
TDELAWAREBOND 7.2 61 14.1 24 7.0 41 0.6 34 10.9 56
O LB AGGREGATE 8.6 31 13.0 54 7.0 41 -0.4 59 11.5 44
“I LB HIGH YIELD -2.3 97 -5.7 99 1.0 97 2.9 14 1.7 96
Median 7.9 13.1 6.8 0.0 11.2
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VERMONT STATE EMPLOYEES
3 Years Ending September 30, 2007

3 Year Risk vs. Return
Bond Only Returns

5
g
Y
JAY
77
~ 6_
S ]
c J
2 |
Q J
(' J
Y -
O -
g 57 T
Y ] -
1 ‘ e W e Median
: . K (Y-.. .
4_. ) .". :-».;
[ .-‘-?‘.
3—
I I I I
1 2 3 5

Standard Deviation of Return (Risk)

T DELAWARE BOND
O LB AGGREGATE

“ LB HIGH YIELD
L MW POST

Median

Standard Sharpe
Return Deviation Ratio
4.2 51 2.9 36 0.0 51
3.9 72 3.1 48 -0.1
7.5 5 3.9 88 0.8 6
7.2 6 2.7 27 1.1 2

4.2 3.1 0.1

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES 5 Year Risk vs. Return

Rate of Return (%)

5 Years Ending September 30, 2007 Bond Only Returns
c Standard Sharpe
13 S . Return Deviation Ratio
o =
) Y DELAWARE BOND 5.3 36 3.3 43 0.7 27
12 O LB AGGREGATE 4.1 69 3.3 40 0.4 70
. Y LB HIGH YIELD 12.7 1 6.0 94 1.6 5
11 .
) Median 4.7 3.4 0.5
10 7
9]
8 7
7]
6 ] -
| ¢ T .
5] .-;'. . Median
&, e .
J .. .'-;l:\:.- .
4] e T e
3 —
I I I I I I I
1 2 3 4 5 6 7

Standard Deviation of Return (Risk)
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VERMONT STATE EMPLOYEES Cash Funds

Periods Ending September 30, 2007 Total Returns
10%
8%
<
<
6% <
S w— <
: <
4% A —
< ——h—
+
_——
2% <
EEe—
0%
One Two Three One Two Three Four Five
Quarter Quarters Quarters Year Years Years Years Years
</VERMONT CASH 1.9 7 3.4 8 4.8 8 6.2 9 7.5 6 6.5 5 5.2 8 4.4 7
A 90 DAY T-BILLS 1.3 33 2.6 41 3.9 48 5.2 53 4.8 54 4.1 50 3.3 52 2.9 53
Median 1.3 2.6 3.9 5.2 4.9 4.1 3.4 3.0
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VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Cash Funds
Total Returns

8%

6%

<
4% <
+
—_—
2%
0%
Six Seven
Years Years
<JVERMONT CASH 4.0 11 4.6 9
A 90 DAY T-BILLS 2.8 60 3.2 56
Median 2.9 3.2

Eight
Years
4.8 11
3.5 59

3.6

Nine
Years
4.8 13
3.6 64

3.8

Ten
Years

3.8 66
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VERMONT STATE EMPLOYEES

Years Ending September

Cash Funds
Total Returns

10%

8%

6%

4%

2%

0%

<|/VERMONT CASH
A 90 DAY T-BILLS

Median

<
Sy S—
September
2007
6.2 9
5.2 53
5.2

September
2006

8.7 3
4.5 53

4.5

<
N S—
September
2005
4.7 6
2.6 37
2.6

September
2004

1.2 30
1.1 43

1.1

September
2003

1.5 28
1.3 46

1.3
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VERMONT STATE EMPLOYEES

Years Ending September

Cash Funds
Total Returns

16%

12%

8%

4%

T
0%
-4%
September
2002
</VERMONT CASH 1.7 79
A 90 DAY T-BILLS 2.0 61
Median 2.1

<
S —
September
2001
8.5 7
5.4 39
5.3

September
2000

5.8 69
5.8 72

September
1999

5.5 19
4.7 69

5.0

September
1998

5.4 76
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VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Cash Equivalents Only
Rates of Return

10%
8%
6%
4%
. <
4
2% <
*
0%
One Two
Quarter Quarters
% ERS COMPOSITE 1.4 17
T RE CASH 1.5 13 3.0 12
> VERMONT INVEST 1.3 52 2.6 50
<JVERMONT CASH 1.9 8 3.3 9
A 90 DAY T-BILLS 1.3 32 2.6 42
Median 1.3 2.6

Three

Quarters

16
48
10
50

One
Year

4.7 82

6.3 10
5.2 52

5.2

Two
Years

7.5 5
4.8 53

Three
Years

6.6 5
4.1 48

Four
Years

5.2 6
3.3 47

3.3

Five
Years

4.4 7
2.9 48

2.9
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VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Cash Equivalents Only
Rates of Return

6%

5%

4% <
3%
2%
1%
0%
Six
Years
<|/VERMONT CASH 4.0 8
A 90 DAY T-BILLS 2.8 54
Median 2.8

Seven
Years

4.6 7
3.2 55

3.2

Eight
Years
4.8 8
3.5 57

3.5

Nine
Years
4.9 7
3.6 63

Ten
Years

3.8 65

3.9
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VERMONT STATE EMPLOYEES Cash Equivalents Only

Years Ending September Rates of Return
36%
*
30%
24%
18%
12%
6% ——A
L —A
ko o of
v PR— *CW 24
0%
September September September September September
2007 2006 2005 2004 2003
% ERS COMPOSITE 33.0 1 3.0 12 1.0 45 1.5 20
C EQTY COMPOSITE 2.8 17 0.9 70 1.8 13
¥ LARGE CAP EQ 1.3 94 0.9 70 1.8 14
SMALL CAP EQ 2.8 16 0.9 66 1.8 13
INT'L EQUITY 2.8 16 1.0 60 1.4 32
ITRE CASH 4.7 82
a:‘?;i‘:»VERMONT INVEST 2.6 35 1.0 55 1.6 18
A 90 DAY T-BILLS 5.2 52 4.5 53 2.6 34 1.1 34 1.3 40
Median 5.2 4.5 2.6 1.0 1.3
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VERMONT STATE EMPLOYEES

Years Ending September

Cash Equivalents Only
Rates of Return

36%

30%

24%
18%
12%

6% _Q‘_
0%

September

2007
</VERMONT CASH 6.3 10
A 90 DAY T-BILLS 5.2 52
Median 5.2

<
+
September
2006
8.8 3
4.5 53
4.5

<
+
September
2005
4.7 4
2.6 34
2.6

+

September
2004

1.2 22
1.1 34

1.0

S P

September
2003

1.5 23
1.3 40

1.3
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VERMONT STATE EMPLOYEES

Years Ending September

Cash Equivalents Only
Rates of Return

10%

8%

6%

4%

2%

0%

% ERS COMPOSITE

© EQTY COMPOSITE

V¥ LARGE CAP EQ
SMALL CAP EQ
INT'L EQUITY

<> VERMONT INVEST

</VERMONT CASH

A 90 DAY T-BILLS

Median

September
2002

60
26
65
26
46
18
84
65

N = DD MNDDMNDDNDDN
O N Ul =+ WO Wwo

September
2001

8.6 4
5.4 37

September
2000

5.8 62
5.8 64

6.0

September
1999

5.5 15
4.7 74

September
1998

5.4 71

5.6
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VERMONT STATE EMPLOYEES Int'l Developed Mkt Equity Funds

Periods Ending September 30, 2007 Total Returns
40%
32%
24% X 5 5 b
16% :
—
o 5
8% X
__r_ﬂ_
<
0%
-8%
One Two Three One Two Three Four Five
Quarter Quarters Quarters Year Years Years Years Years
INT'L EQUITY 1.4 58 9.4 47 12.5 62 25.2 57 25.6 22 25.1 44 23.9 51 24.3 60
& ACADIAN 1.4 60 10.7 41 12.9 60 26.7 43
-- MONDRIAN INT'L 1.5 58 8.1 62 12.1 67 23.7 67 22.5 51
MS EAFE NET 2.2 44 8.7 56 13.2 53 24.9 60 22.0 61 23.2 61 22.9 67 23.6 69
\;;;| CITI PMI EPAC 2.7 34 10.3 43 14.5 45 25.5 54 22.4 52 24.0 52 23.5 56 24.0 63
Median 2.0 9.1 13.6 26.1 22.6 24.3 24.0 25.4
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VERMONT STATE EMPLOYEES Int'l Developed Mkt Equity Funds

Periods Ending September 30, 2007 Total Returns
26%
22%
18%
b
14%
b
10%
g g ]
6%
Six Seven Eight Nine Ten
Years Years Years Years Years
INT'L EQUITY 17.4 65
MS EAFE NET 16.0 84 8.2 86 7.6 92 10.0 91 8.0 93
\ill| CITI PMI EPAC 16.4 76 8.6 82 8.1 88 10.6 87 8.7 86
Median 18.3 11.9 11.8 14.0 11.4
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VERMONT STATE EMPLOYEES

Years Ending September

Int'l Developed Mkt Equity Funds
Total Returns

42%

36%

30%

24%

18%

12%

INT'L EQUITY

& ACADIAN

~“ MONDRIAN INT'L
MS EAFE NET

o CITI PMI EPAC

Median

=
September
2007

25.2 57
26.7 43
23.7 67
24.9 60
25.5 54
26.1

September
2006

26.0 1
21.3 20
19.2 67
19.4 63

20.0

September
2005

24.0 75

25.8 60
27.3 43

26.5

September
2004

20.6 60

22.1 44
21.9 45

21.4

September
2003

25.7 52

26.0 51
26.1 51

26.4
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VERMONT STATE EMPLOYEES

Years Ending September

Int'l Developed Mkt Equity Funds

Total Returns

64%

48%

32%

16%

0%

-16%

-32%

-48%
INT'L EQUITY
MS EAFE NET

\;;;| CITI PMI EPAC
Median

September
2002

-11.6 42
-15.5 76
-15.1 70

-12.1

September
2001

-28.5 66
-28.4 66

-26.1

September
2000

3.2 81
4.8 72

10.0

September
1999

31.0 57
32.9 46

32.0

September
1998

-8.3 43
-7.4 34

-9.0
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VERMONT STATE EMPLOYEES
3 Years Ending September 30, 2007

3 Year Risk vs. Return
Int'l Developed Mkt Equity Funds - Total Returns

30 ]

Median

29 ]
28

27

.
-
.

25 -

24 - s B

Rate of Return (%)

23
22 - .

21 -

19 -

Median

INT'L EQUITY
MS EAFE NET
b CITI PMI EPAC

Median

T T T T T
7 8 9 10 11

Standard Deviation of Return (Risk)

12

13

Standard
Return Deviation

25.1 44 9.9 46
23.2 61 10.0 49
24.0 52 9.8 43

24.3 10.0

Sharpe
Ratio

2.0 34
1.8 64
1.9 43

1.9
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VERMONT STATE EMPLOYEES
5 Years Ending September 30, 2007

5 Year Risk vs. Return
Int'l Developed Mkt Equity Funds - Total Returns

Standard Deviation of Return (Risk)

c Standard Sharpe
30 ] S Return Deviation Ratio
4 =
) : INT'L EQUITY 24.3 60 12.7 18 1.6 43
29 MS EAFE NET 23.6 69 13.4 48 1.5 68
1 b CITI PMI EPAC 24.0 63 13.5 49 1.5 58
28 7 , Median 25.4 13.6 1.6
27 3
SR Lot
TE/ ] 3 . . Median
S _ L
T 257 .t te .
& ] . . L
S ]
Q ™.
£ 247 .
(24 d . :o
23 -
22 '
21
20
T T T T T T T T
10 11 12 13 14 15 16 17
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VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

International Equity Only
Rates of Return

60%
48%
36%
24%
12% Y
. EF 33 b
0%
-12%
One Two
Quarter Quarters
% ERS COMPOSITE 1.4 63
INT'L EQUITY 1.4 63 9.4 52
& ACADIAN 1.4 64 10.7 46
MONDRIAN INT'L 1.5 63 8.1 64
MS EAFE NET 2.2 52 8.7 59
5| CITI PMI EPAC 2.7 43 10.3 48
Median 2.3 10.0

Three

Quarters

12.
12.
12.
13.
14.

14.

a N = O O

65
62
70
57
50

One
Year

25.
26.
23.
24.
25.

26.

g ©O© N NN

60
48
69
62
58

Two
Years

25.6 29
22.5 55
22.0 65

22.4 56

23.2

Three
Years

25.1 48

23.2 63

24.0 56

24.8

Four
Years

24.1 56

22.9 71

23.5 62

24.5

Five
Years

24.5 64

23.6 73

24.0 68

25.4
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VERMONT STATE EMPLOYEES International Equity Only

Periods Ending September 30, 2007 Rates of Return
40%
34%
28%
22%
16% .
10% b
: : :
4%
Six Seven Eight Nine Ten
Years Years Years Years Years
INT'L EQUITY 17.6 71
MS EAFE NET 16.0 87 8.2 87 7.6 92 10.0 94 8.0 96
\lll| CITI PMI EPAC 16.4 80 8.6 84 8.1 89 10.6 92 8.7 90
Median 18.6 12.2 12.2 14.3 11.5
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VERMONT STATE EMPLOYEES International Equity Only

Years Ending September Rates of Return
60%
52%
44%
36%
28% A S §
X e
20% ] *
12%
September September September September September
2007 2006 2005 2004 2003
% ERS COMPOSITE 25.8 3 24.2 75 20.9 61 26.3 54
INT'L EQUITY 25.2 60 26.1 3 24.2 75 20.9 61 26.3 54
& ACADIAN 26.7 48
-- MONDRIAN INT'L 23.7 69 21.3 23
MS EAFE NET 24.9 62 19.2 65 25.8 64 22.1 48 26.0 56
\;22| CITI PMI EPAC 25.5 58 19.4 62 27.3 48 21.9 49 26.1 55
Median 26.5 20.0 27 .1 21.8 26.7
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VERMONT STATE EMPLOYEES

Years Ending September

International Equity Only
Rates of Return

72%
54%
36%
18%
0%
-18%
-36%
-54%
* ERS COMPOSITE
INT'L EQUITY

MS EAFE NET
o CITI PMI EPAC

Median

September
2002

-11.8 50
-11.8 49
-15.5 77
-15.1 72

-11.8

September
2001

-21.6 30

-28.5 62
-28.4 62

-26.3

September
2000

3.2 78

3.2 79
4.8 70

10.0

S

*

R 2 =

September September

1999 1998
28.7 70 -8.4 37
31.0 61 -8.3 36
32.9 53 -7.4 28
34.0 -9.3
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VERMONT STATE EMPLOYEES

Periods Ending September 30, 2007

Global Bond Funds
Total Returns

16%
12%
8%
C i
R S
4%
0%
One
Quarter
' BRANDYWINE 5.8 44
(C MONDRIAN GFI 7.4 15

“\ CITI WLD GOV BD 7.2 19

Median 5.6

Four Five
Years Years
5.6 57 7.1 63
5.2 72 7.0 66
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VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Global Bond Funds
Total Returns

14%
12%
10%
8% = B
6%
4%
2%
Six Seven
Years Years
C MONDRIAN GFI 7.7 61 8.4 45
%\ CITI WLD GOV BD 7.6 65 7.4 72
Median 8.1 8.1

Eight
Years
7.2 35
5.9 87

6.6

Nine
Years
6.5 29
5.3 78

5.8

/H

Ten
Years

6.7 27
5.9 84

6.3
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VERMONT STATE EMPLOYEES

Years Ending September

Global Bond Funds
Total Returns

30%
24%
18%
12% "
6% #
0%
September September
2007 2006
f BRANDYWINE 1.1 4 5.5 5
C MONDRIAN GFI 9.3 36 2.2 85
%\ CITI WLD GOV BD 8.7 52 2.2 85
Median 8.8 3.2

=

September

2005

3.7 76
3.0 87

September
2004

7.3 54
7.0 57

7.6

September
2003

13.7 55
14.4 53

16.1
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VERMONT STATE EMPLOYEES

Years Ending September

Global Bond Funds
Total Returns

18%
12% )
6% -
0%
-6%
-12%
September September
2002 2001
C MONDRIAN GFI 10.5 39 13.0 7
%\ CITI WLD GOV BD 10.5 42 6.7 77
Median 10.2 8.3

September
2000

-0.8 37
-3.9 51

-3.7

September
1999

1.0 32
0.5 38

-0.2

September
1998

8.7 62
11.6 40

10.6
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VERMONT STATE EMPLOYEES
3 Years Ending September 30, 2007

3 Year Risk vs. Return
Global Bond Funds - Total Returns

5
s
:
7]
g
TE’ ]
S ] .
.lq_)} ] 3
E ] Median
o i 3
Q ] a
£ 57 SRS
(a4 J
47
3—
| | | | | | | | |
1 2 3 4 5 6 7 8 9

Standard Deviation of Return (Risk)

C MONDRIAN GFI

Return

5.0 56

A CITI WLD GOV BD 4.6 75

Median

5.2

Standard
Deviation

6.1 50
7.1 65

Sharpe
Ratio

0.2 52
0.1 81

0.2
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VERMONT STATE EMPLOYEES
5 Years Ending September 30, 2007

5 Year Risk vs. Return
Global Bond Funds - Total Returns

14

Median

13
12
11 -

10

Rate of Return (%)

Median

Standard Deviation of Return (Risk)

C MONDRIAN GFI

Return

7.1 63

“ CITI WLD GOV BD 7.0 66

Median

7.6

Standard
Deviation

5.6 34
6.5 47

6.5

Sharpe
Ratio

0.8 53
0.6 79

0.8
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VERMONT STATE EMPLOYEES International Bond Only

Periods Ending September 30, 2007 Rates of Return
30%
24%
18%
120/0 #
—_——
- # : i :
=R I (@ X
6% *y R | R e o
0%
-6%
One Two Three One Two Three Four Five
Quarter Quarters Quarters Year Years Years Years Years
% ERS COMPOSITE 6.5 29
ﬁBRANDYWINE 5.8 30 6.9 5 8.0 7 11.1 24 8.3 41
(C MONDRIAN GFI 7.4 24 5.4 28 6.8 27 9.3 53 5.7 85 5.0 86 5.6 87 7.1 95
*\ CITI WLD GOV BD 7.2 25 5.6 27 6.8 27 8.7 72 5.4 87 4.6 92 5.2 96 7.0 95
Median 3.0 3.1 5.9 9.4 7.4 7.6 10.1 10.4
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VERMONT STATE EMPLOYEES International Bond Only

Periods Ending September 30, 2007 Rates of Return
10%
9%
8%
7% -
6% R R
5%
4%
Six Seven Eight Nine Ten
Years Years Years Years Years
C MONDRIAN GFI 7.7 8.4 7.2 6.5 6.7
%\ CITI WLD GOV BD 7.6 7.4 5.9 5.3 5.9
Median
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VERMONT STATE EMPLOYEES

Years Ending September

International Bond Only
Rates of Return

50%

40%

30%

20%
10% —

0%

-10%
September

2007
% ERS COMPOSITE
f BRANDYWINE 11.1 24
C MONDRIAN GFI 9.3 53
“\ CITI WLD GOV BD 8.7 72
Median 9.4

September
2006

8.1 28
5.5 39
2.2 75
2.2 74

5.0

September
2005

3.5 74

3.7 73
3.0 80

5.2

September
2004

7.3 90

7.3 90
7.0 91

9.8

September
2003

16.8 85

13.7 91
14.4 90

21.3
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VERMONT STATE EMPLOYEES

Years Ending September

International Bond Only

Rates of Return

56%
42%
28%
14% *x
0%
-14%
-28%
-42%
September
2002
% ERS COMPOSITE 13.6 33
C MONDRIAN GFI 10.5 46
<\ CITI WLD GOV BD 10.5 47
Median 10.3

September
2001

13.0 14
6.7 51

6.8

September
2000

-0.8 47
-3.9 53

-2.3

September
1999

1.0 38
0.5 42

-0.1

September
1998

8.7 54
11.6 30

8.9
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VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Private Investment Funds
Total Returns

110%
88%
66%
44%
22%
0% &
-22%
-44%
One Two Three
Quarter Quarters Quarters
<> VERMONT INVEST 0.2 50 0.3 69 9.2 51
Median 0.3 5.3 9.7

One
Year

-39.8 98

15.0

Q.
D ),
4 6)\‘

Two Three Four Five
Years Years Years Years
-20.2 97 -10.9 93 -7.2 94 -8.9 94

16.1 16.7 15.0 11.6
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VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Private Investment Funds
Total Returns

40%
30%
20%
10%
0%

-10% E
-20%
-30%

Six

7 Years
¢>VERMONT INVEST -9.8 89
Median 7.8

£

Seven
Years

-7.2 79

Eight
Years
-4.6 86

Nine Ten
Years Years
-5.5 88

11.7 11.2
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VERMONT STATE EMPLOYEES

Years Ending September

Private Investment Funds

Total Returns

110%

88%

66%

44%

22%

0%

-22%

-44%

September
7 2007
¢>VERMONT INVEST -39.8 98
Median 15.0

September
2006

5.7 60

10.5

September
2005

11.3 50

11.3

&

September
2004

4.8 60

8.8

<o

September
2003

-15.6 76

-2.0
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VERMONT STATE EMPLOYEES

Years Ending September

Private Investment Funds
Total Returns

260%
208%
156%
104%
52%

0%
-52%
-104%

September
7 2002
¢>VERMONT INVEST -14.0 53
Median -12.0

(3]

September
2001

9.7 17

-5.6

September
2000

16.3 46

13.2

s

September September
1999 1998
-12.9 90
9.2 10.3
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VERMONT STATE EMPLOYEES
3 Years Ending September 30, 2007

3 Year Risk vs. Return
Private Investment Funds - Total Returns

Rate of Return (%)

60
50
0-
30':
0

10-_

-10 g

-20

Median

Median

10

T T T T T T T
20 30 40 50 60 70 80

Standard Deviation of Return (Risk)

Standard Sharpe

Return Deviation Ratio

> VERMONT INVEST -10.9 93 29.5 74 -0.3

Median 16.7 15.7 0.8
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VERMONT STATE EMPLOYEES
5 Years Ending September 30, 2007

5 Year Risk vs. Return
Private Investment Funds - Total Returns

60 s
1 2
50
40
;\3 30‘-
= ]
2 . e
3 ] '
ke _
o 20 ]
T .
4 SN2
J -:‘“
10 R AP
0 .t
-10

Median

T T T T T T T T
0 10 20 30 40 50 60 70

Standard Deviation of Return (Risk)

80

Standard Sharpe
Return Deviation Ratio

‘> VERMONT INVEST -8.9 94 23.1 62 -0.4

Median 11.6 18.4 0.6
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VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Private Investment Only
Rates of Return

120%
96%
72%
48%
24%
0% @
-24%
-48%
One Two
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VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Private Investment Only
Rates of Return
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VERMONT STATE EMPLOYEES

Years Ending September

Private Investment Only

Rates of Return
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VERMONT STATE EMPLOYEES

Years Ending September

Private Investment Only
Rates of Return
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VERMONT STATE EMPLOYEES
3 Years Ending September 30, 2007

3 Year Risk vs. Return
Private Investment Only

70

Median

60
50 7
40

30

Rate of Return (%)

10

'10__ .

-20

Median

T T T T T T
0 10 20 30 40 50

Standard Deviation of Return (Risk)

T
60

70

80

Standard Sharpe

Return Deviation Ratio
¢ VERMONT INVEST -10.2 91 30.3 72 -0.3
Median 17.7 17.6 0.7

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
5 Years Ending September 30, 2007

5 Year Risk vs. Return
Private Investment Only

60-_

Median

-
w0
30‘:
-

woesl T N . . Median

10 R

Rate of Return (%)

-10 g

-20

T T T T T T T T T
0 10 20 30 40 50 60 70 80

Standard Deviation of Return (Risk)

Standard Sharpe
Return Deviation Ratio

> VERMONT INVEST -8.5 92 23.8 63 -0.3

Median 11.6 18.7 0.5

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Private Equity Funds
Total Returns
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VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Private Equity Funds
Total Returns
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VERMONT STATE EMPLOYEES

Years Ending September

Private Equity Funds
Total Returns

80%
60%
40%
20%
0%
-20%

-40% P

September
2007
‘:;:‘?;‘:»VERMONT INVEST -39.8 99
Median 13.2

September
2006

5.7 57

8.0

September
2005

11.3 50

11.3

September
2004

4.8 59

8.6

September
2003

-15.6 80

-0.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES

Years Ending September

Private Equity Funds
Total Returns
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VERMONT STATE EMPLOYEES
3 Years Ending September 30, 2007

3 Year Risk vs. Return
Private Equity Funds - Total Returns
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VERMONT STATE EMPLOYEES
5 Years Ending September 30, 2007

5 Year Risk vs. Return
Private Equity Funds - Total Returns
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VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Real Estate Funds
Total Returns
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Real Estate Funds
Total Returns

VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007
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VERMONT STATE EMPLOYEES

Years Ending September

Real Estate Funds
Total Returns
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VERMONT STATE EMPLOYEES

Years Ending September

Real Estate Funds
Total Returns
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VERMONT STATE EMPLOYEES Real Estate Only

Periods Ending September 30, 2007 Rates of Return
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VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Real Estate Only
Rates of Return
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VERMONT STATE EMPLOYEES

Years Ending September

Real Estate Only
Rates of Return
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VERMONT STATE EMPLOYEES Real Estate Only

Years Ending September Rates of Return
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VERMONT STATE EMPLOYEES Equity Only Summary Statistics

Quarter Ending September 30, 2007 EMPLOYEES RETIREMENT SYSTEM COMPOSITE
Portfolio S&P 500

Total Number of Securities 2884

Total Market Value $ 390,506,793

Average Market Capitalization (000's) 46,147,400 108,650,400

Median Market Capitalization (000's) 13,430,300

Equity Segment Yield 1.44 1.85

Equity Segment P/E 16.90 16.63

Equity Segment Beta 1.16 1.00

Price/Book Ratio 4.01 4.26

Five Year Earnings Growth 22.07 21.69

Return On Equity 17.88 21.82
Name $ Weight Name Return Name Return
EXXON MOBIL CORP 6,692,403 1.7 SULPHCO INC 143.8 LUMINENT MTG CAP IN -82.9
GENERAL ELEC CO 4,229,206 1.1 ALNYLAM PHARMACEUTI 115.7 HEELYS INC COM -69.2
CITIGROUP INC 3,556,122 0.9 SIGMA DESIGNS INC 84.9 TARRAGON CORP -69.0
AT & T INC 3,519,319 0.9 NAVTEQ CORP 84.2 STANDARD PAC CORP -68.6
MICROSOFT 3,351,150 0.9 OILSANDS QUEST INC 79.4 VONAGE HLDGS CORP C -66.9
PROCTER & GAMBLE CO 3,005,796 0.8 RASER TECHNOLOGIES 74.4 RAIT FINANCIAL TRUS -66.8
AMERICAN INTL GROUP 2,549,732 0.7 SIRTRIS PHARMACEUTI 73.0 IMPAC MTG HLDGS INC -66.6
JOHNSON & JOHNSON 2,380,585 0.6 EDO CORP COM 70.5 BEAZER HOMES USA IN -66.3
CARLISLE COS,INC 2,236,203 0.6 INTUITIVE SURGICAL 65.7 TYCO INTERNATIONAL -64.5
BANK OF AMERICA COR 1,948,121 0.5 STERLING FINL CORP 63.0 WCI CMNTYS INC -64.1
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VERMONT STATE EMPLOYEES Equity Only Summary Statistics

Quarter Ending September 30, 2007 DOMESTIC EQUITY MANAGER COMPOSITE
Portfolio S&P 500

Total Number of Securities 2884

Total Market Value $ 390,506,793

Average Market Capitalization (000's) 46,147,400 108,650,400

Median Market Capitalization (000's) 13,430,300

Equity Segment Yield 1.44 1.85

Equity Segment P/E 16.90 16.63

Equity Segment Beta 1.16 1.00

Price/Book Ratio 4.01 4.26

Five Year Earnings Growth 22.07 21.69

Return On Equity 17.88 21.82
Name $ Weight Name Return Name Return
EXXON MOBIL CORP 6,692,403 1.7 SULPHCO INC 143.8 LUMINENT MTG CAP IN -82.9
GENERAL ELEC CO 4,229,206 1.1 ALNYLAM PHARMACEUTI 115.7 HEELYS INC COM -69.2
CITIGROUP INC 3,556,122 0.9 SIGMA DESIGNS INC 84.9 TARRAGON CORP -69.0
AT & T INC 3,519,319 0.9 NAVTEQ CORP 84.2 STANDARD PAC CORP -68.6
MICROSOFT 3,351,150 0.9 OILSANDS QUEST INC 79.4 VONAGE HLDGS CORP C -66.9
PROCTER & GAMBLE CO 3,005,796 0.8 RASER TECHNOLOGIES 74.4 RAIT FINANCIAL TRUS -66.8
AMERICAN INTL GROUP 2,549,732 0.7 SIRTRIS PHARMACEUTI 73.0 IMPAC MTG HLDGS INC -66.6
JOHNSON & JOHNSON 2,380,585 0.6 EDO CORP COM 70.5 BEAZER HOMES USA IN -66.3
CARLISLE COS,INC 2,236,203 0.6 INTUITIVE SURGICAL 65.7 TYCO INTERNATIONAL -64.5
BANK OF AMERICA COR 1,948,121 0.5 STERLING FINL CORP 63.0 WCI CMNTYS INC -64.1
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VERMONT STATE EMPLOYEES Equity Only Summary Statistics

Quarter Ending September 30, 2007 LARGE CAP EQUITY COMPOSITE
Portfolio S&P 500

Total Number of Securities 535

Total Market Value $ 223,235,907

Average Market Capitalization (000's) 79,305,100 108,650,400

Median Market Capitalization (000's) 13,430,300

Equity Segment Yield 1.60 1.85

Equity Segment P/E 16.66 16.63

Equity Segment Beta 1.10 1.00

Price/Book Ratio 4.26 4.26

Five Year Earnings Growth 22.57 21.69

Return On Equity 21.33 21.82
Name $ Weight Name Return Name Return
EXXON MOBIL CORP 6,692,403 3.0 FMC TECHNOLOGIES IN 45.6 TYCO INTERNATIONAL -64.5
GENERAL ELEC CO 4,229,206 1.9 JUNIPER NETWORKS IN 45.5 TENET HEALTHCARE CO -48.4
CITIGROUP INC 3,556,122 1.6 HILTON HOTELS CORP 39.0 COUNTRYWIDE CR INDS -47.4
AT & T INC 3,519,319 1.6 NATIONAL-OILWELL VA 38.6 CIRCUIT CITY STORES -47.3
MICROSOFT 3,351,150 1.5 BARRICK GOLD CORP 38.6 MGIC INVT CORP WIS -42.8
PROCTER & GAMBLE CO 3,005,796 1.3 AMAZON COM INC 36.2 KING PHARMACEUTICAL -42.7
AMERICAN INTL GROUP 2,549,732 1.1 NVIDIA CORP 31.6 E TRADE GROUP INC -40.9
JOHNSON & JOHNSON 2,380,585 1.1 MCDERMOTT INTL 30.1 BOWATER INC -39.5
BANK OF AMERICA COR 1,948,121 0.9 FLUOR CORP 29.5 PULTE HOMES INC -39.2
GOOGLE INC 1,940,469 0.9 WHOLE FOODS MKT INC 28.4 DILLARDS INC CLASS -39.1
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VERMONT STATE EMPLOYEES Equity Only Summary Statistics
Quarter Ending September 30, 2007 SSGA EQ_UAL WEIGHTED INDEX

Portfolio Characteristics

Portfolio S&P500 EQ MONTH

Total Number of Securities 494

Total Market Value $ 74,077,184

Average Market Capitalization (000's) 27,134,500

Median Market Capitalization (000's) 13,283,000

Equity Segment Yield 1.57

Equity Segment P/E 16.78

Equity Segment Beta 1.13

Price/Book Ratio 3.83

Five Year Earnings Growth 20.35

Return On Equity 19.46
Name $ Weight Name Return Name Return
DEAN FOODS CO NEW 160,264 0.2 JUNIPER NETWORKS IN 45.5 TYCO INTERNATIONAL -64.5
HARMAN INTERNATIONA 158,102 0.2 HILTON HOTELS CORP 39.0 TENET HEALTHCARE CO -48.4
LEXMARK INTL INC NE 157,803 0.2 NATIONAL-OILWELL VA 38.6 COUNTRYWIDE CRINDS  -47.4
LOCKHEED MARTIN COR 157,341 0.2 AMAZON COM INC 36.2 CIRCUIT CITY STORES -47.3
CME GROUP INC COM 157,246 0.2 NVIDIA CORP 31.6 MGIC INVT CORP WIS -42.8
EXPRESS SCRIPTS INC 157,052 0.2 FLUOR CORP 29.5 KING PHARMACEUTICAL -42.7
NEWMONT MNG CORP 156,988 0.2 WHOLE FOODS MKT INC 28.4 E TRADE GROUP INC -40.9
E TRADE GROUP INC 156,829 0.2 MONSANTO CO NEW 27.2 PULTE HOMES INC -39.2
AVON PRODS INC 156,756 0.2 FREEPORT-MCMORAN CO 27.1 DILLARDS INC CLASS -39.1
VARIAN MED SYS INC 156,741 0.2 HUDSON CITY BANCORP 26.7 LENNAR CORP -37.7
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VERMONT STATE EMPLOYEES Equity Only Summary Statistics

Quarter Ending September 30, 2007 T. ROWE ENHANCED INDEX
Portfolio S&P 500

Total Number of Securities 285

Total Market Value $ 149,158,723

Average Market Capitalization (000's) 105,214,700 108,650,400

Median Market Capitalization (000's) 19,308,200 13,430,300

Equity Segment Yield 1.62 1.85

Equity Segment P/E 16.61 16.63

Equity Segment Beta 1.09 1.00

Price/Book Ratio 4.47 4.26

Five Year Earnings Growth 23.68 21.69

Return On Equity 22.26 21.82
Name $ Weight Name Return Name Return
EXXON MOBIL CORP 6,539,372 4.4 FMC TECHNOLOGIES IN 45.6 COUNTRYWIDE CR INDS -47.4
GENERAL ELEC CO 4,074,298 2.7 JUNIPER NETWORKS IN 45.5 BOWATER INC -39.5
CITIGROUP INC 3,411,276 2.3 HILTON HOTELS CORP 39.0 LENNAR CORP -37.7
AT & TINC 3,366,590 2.3 BARRICK GOLD CORP 38.6 D R HORTON INC -35.1
MICROSOFT 3,203,321 2.1 AMAZON COM INC 36.2 SEPRACOR INC -33.0
PROCTER & GAMBLE CO 2,850,736 1.9 MCDERMOTT INTL 30.1 FIRST HORIZON NATL -30.6
AMERICAN INTL GROUP 2,402,564 1.6 FLUOR CORP 29.5 BRUNSWICK CORP COM -29.9
JOHNSON & JOHNSON 2,228,132 1.5 WHOLE FOODS MKT INC 28.4 AMBAC COM -27.6
BANK OF AMERICA COR 1,804,380 1.2 MONSANTO CO NEW 27.2 ALCATEL ALSTHOM -27.3
GOOGLE INC 1,792,383 1.2 FREEPORT-MCMORAN CO 27 .1 HARMAN INTERNATIONA  -25.9
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VERMONT STATE EMPLOYEES Equity Only Summary Statistics

Quarter Ending September 30, 2007 SMALL CAP EQUITY COMPOSITE
Portfolio S&P 500

Total Number of Securities 2437

Total Market Value $ 167,270,886

Average Market Capitalization (000's) 1,889,000 108,650,400

Median Market Capitalization (000's) 13,430,300

Equity Segment Yield 1.22 1.85

Equity Segment P/E 17.26 16.63

Equity Segment Beta 1.23 1.00

Price/Book Ratio 3.67 4.26

Five Year Earnings Growth 21.29 21.69

Return On Equity 13.26 21.82
Name $ Weight Name Return Name Return
CARLISLE COS,INC 2,236,203 1.3 SULPHCO INC 143.8 LUMINENT MTG CAP IN -82.9
ASSURED GUARANTY LT 1,686,444 1.0 ALNYLAM PHARMACEUTI 115.7 HEELYS INC COM -69.2
PENN VIRGINIA CORP 1,554,400 0.9 SIGMA DESIGNS INC 84.9 TARRAGON CORP -69.0
CASEYS GEN STORES 1 1,496,602 0.9 NAVTEQ CORP 84.2 STANDARD PAC CORP -68.6
BELDEN INC 1,415,310 0.8 OILSANDS QUEST INC 79.4 VONAGE HLDGS CORP C -66.9
MUELLER INDS INC 1,351,768 0.8 RASER TECHNOLOGIES 74.4 RAIT FINANCIAL TRUS -66.8
HIBBETT SPORTS INC 1,275,155 0.8 SIRTRIS PHARMACEUTI 73.0 IMPAC MTG HLDGS INC -66.6
MATTHEWS INTL CORP 1,250,531 0.7 EDO CORP COM 70.5 BEAZER HOMES USA IN -66.3
STAGE STORES INC 1,247,783 0.7 INTUITIVE SURGICAL 65.7 WCI CMNTYS INC -64.1
WHITING PETE CORP N 1,226,375 0.7 STERLING FINL CORP 63.0 FREMONT GENL CORP C -63.8
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VERMONT STATE EMPLOYEES Equity Only Summary Statistics

Quarter Ending September 30, 2007 SSGA R-2000 G
Portfolio R 2000(R)

Total Number of Securities 1246

Total Market Value $ 57,934,779

Average Market Capitalization (000's) 1,412,300 1,305,800

Median Market Capitalization (000's) 683,000 625,900

Equity Segment Yield 0.53 1.17

Equity Segment P/E 19.85 16.83

Equity Segment Beta 1.38 1.29

Price/Book Ratio 5.01 3.47

Five Year Earnings Growth 29.39 21.20

Return On Equity 12.46 11.09
Name $ Weight Name Return Name Return
FLIR SYS INC 299,863 0.5 SULPHCO INC 143.8 HEELYS INC COM -69.2
CHIPOTLE MEXICAN GR 286,609 0.5 SIGMA DESIGNS INC 84.9 VONAGE HLDGS CORP C -66.9
PRICELINE COM INC 273,548 0.5 RASER TECHNOLOGIES 74.4 WESTWOOD ONEINCCO -61.8
HOLOGIC INC 265,248 0.5 SIRTRIS PHARMACEUTI 73.0 ON2 COM INC -61.3
KYPHON INC 258,239 0.4 EDO CORP COM 70.5 KRISPY KREME DOUGHN -56.8
SOTHEBYS HLDGS INC 257,919 0.4 ONYX PHARMACEUTICAL 61.8 HOLLINGER INTL INC -56.8
ON SEMICONDUCTOR CO 248,090 0.4 GENCO SHIPPING & TR 60.8 ORBCOMM INC COM -54.1
TEMPUR-PEDIC INTL I 239,280 0.4 ECHELON CORP 60.0 CHILDRENS PL RETAIL -53.0
TIME WARNER TELECOM 237,315 0.4 PHARMION CORP 59.4 GANDER MTN CO -52.3
TERRA INDS INC 234,907 0.4 OVERSTOCK COM INC D 57.6 IDENIX PHARMACEUTIC -51.0
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Equity Only Summary Statistics
SSGA RUSSELL 2500 INDEX

VERMONT STATE EMPLOYEES
Quarter Ending September 30, 2007

Portfolio Characteristics

Portfolio R 2500(TM)

Total Number of Securities 2395

Total Market Value $ 56,315,865

Average Market Capitalization (000's) 2,886,900 2,853,600

Median Market Capitalization (000's) 864,800 852,000

Equity Segment Yield 1.26 1.25

Equity Segment P/E 16.68 16.72

Equity Segment Beta 1.24 1.24

Price/Book Ratio 3.60 3.59

Five Year Earnings Growth 21.87 21.84

Return On Equity 14.33 14.30
Name $ Weight Name Return Name Return
JACOBS ENGR GROUP I 169,035 0.3 SULPHCO INC 143.8 LUMINENT MTG CAP IN -82.9
GAMESTOP CORP 167,569 0.3 ALNYLAM PHARMACEUTI 115.7 HEELYS INC COM -69.2
INTUITIVE SURGICAL 163,845 0.3 SIGMA DESIGNS INC 84.9 TARRAGON CORP -69.0
DISCOVERY HLDG CO S 151,749 0.3 NAVTEQ CORP 84.2 STANDARD PAC CORP -68.6
NAVTEQ CORP 142,734 0.3 OILSANDS QUEST INC 79.4 VONAGE HLDGS CORP C -66.9
FMC TECHNOLOGIES IN 140,897 0.3 RASER TECHNOLOGIES 74.4 RAIT FINANCIAL TRUS -66.8
HERTZ GLOBAL HOLDIN 137,384 0.2 EDO CORP COM 70.5 IMPAC MTG HLDGS INC -66.6
TIFFANY & CO NEW 134,643 0.2 INTUITIVE SURGICAL 65.7 BEAZER HOMES USA IN -66.3
TELEPHONE & DATA SY 129,382 0.2 STERLING FINL CORP 63.0 WCI CMNTYS INC -64.1
WATERS CORP 127,494 0.2 ONYX PHARMACEUTICAL 61.8 FREMONT GENL CORP C -63.8
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VERMONT STATE EMPLOYEES Equity Only Summary Statistics

Quarter Ending September 30, 2007 WELLINGTON
Portfolio R 2000(R) VALUE

Total Number of Securities 76

Total Market Value $ 53,020,241

Average Market Capitalization (000's) 1,349,800 1,193,000

Median Market Capitalization (000's) 1,150,700 589,000

Equity Segment Yield 1.92 1.86

Equity Segment P/E 15.92 14.66

Equity Segment Beta 1.06 1.20

Price/Book Ratio 2.31 1.79

Five Year Earnings Growth 13.25 12.83

Return On Equity 13.01 9.62
Name $ Weight Name Return Name Return
CARLISLE COS,INC 2,179,441 4.1 RARE HOSPITALITY IN 42 .4 RAIT FINANCIAL TRUS -66.8
ASSURED GUARANTY LT 1,650,435 3.1 TEMPUR-PEDIC INTL I 38.4 VALASSIS COMMUNICAT -48.1
CASEYS GEN STORES 1 1,469,298 2.8 ATLANTIC TELE-NETWO 27.5 TREX INC -43.4
PENN VIRGINIA CORP 1,460,525 2.8 MODINE MFG CO COM 18.5 HELEN OF TROY LTD-N -28.5
MUELLER INDS INC 1,327,370 2.5 VARIAN INC 16.0 TALBOTS INC -27.6
STAGE STORES INC 1,232,683 2.3 HERBALIFE LTD COM U 15.2 ASSET ACCEP CAP COR -23.7
BELDEN INC 1,204,308 2.3 WESTAMERICA BANCORP 13.5 CEC ENTMT INC -23.7
HIBBETT SPORTS INC 1,196,342 2.3 REALTY INCOME CORP 12.7 MAGUIRE PPTYS INC -23.5
WHITING PETE CORP N 1,192,685 2.2 WHITING PETE CORP N 9.7 VITRAN CORP INC -22.4
MATTHEWS INTL CORP 1,111,770 2.1 PENN VIRGINIA CORP 9.6 U STORE IT TR -18.0

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES

As of September 30, 2007 Equity Portfolio Characteristics
Dividend Yield Capitalization
4.0%— 120.0B— P
k
100.0B—
3.0%— *
80.0B— v v
2.0%— 60.0B— c
*@'* N *©'* . *C *
1.0%—
S % 20.0B—
0.0%— 0.0B— LA &A=
Current One Year Ago Current One Year Ago
2.4 23.1 20.9
Effects 1.9 181 .57 15.6 17.7 16.9 16.6
Bl H
-0.1
BN VH -0.6
M
1.7
L
* ERS COMPOSITE 1.44 41 1.58 38 46.15 52 49.94 48
© EQTY COMPOSITE 1.44 41 1.58 38 46.15 52 57.08 44
¥ LARGE CAP EQ 1.60 37 1.74 31 79.31 32 80.37 24
* S&P 500 1.85 25 1.86 21 108.65 9 94.46 11
® R 2000(R) 1.17 51 1.17 54 1.31 94 1.09 95
& R 2000(R) GR 0.54 81 0.52 84 1.41 93 1.10 95
é R 2500(TM) 1.25 47 1.36 45 2.85 75 2.30 75
LR 2000(R) VALUE 1.86 24 1.71 33 1.19 96 1.09 95
Median 1.18 1.25 50.89 45.52

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES

As of September 30, 2007 Equity Portfolio Characteristics
Dividend Yield Capitalization
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# R 2500(TM) 1.25 47 1.36 45 2.85 75 2.30 75
'R 2000(R) VALUE 1.86 24 1.71 33 1.19 96 1.09 95
Median 1.18 1.25 50.89 45,52
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VERMONT STATE EMPLOYEES

As of September 30, 2007 Equity Portfolio Characteristics
Dividend Yield Capitalization
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LR 2000(R) VALUE 1.86 24 1.71 33 1.19 96 1.09 95
Median 1.18 1.25 50.89 45.52
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VERMONT STATE EMPLOYEES

As of September 30, 2007 Equity Portfolio Characteristics
Dividend Yield Capitalization
4.0%— 120.0B— P
%k
100.0B—
3.0%— *
80.0B—
2.0%— v T - ~ 60.0B—
——— %ﬁ 40.0B—
1.0%—
S S 20.0B—
0.0%— 0.0B— L chiop B | giel
Current One Year Ago Current One Year Ago
2.4 23.1 20.9
Effects 1.9 181 .57 15.6 17.7 16.9 16.6
Bl H
BN VH e
M
1.7
L
* S&P 500 1.85 25 1.86 21 108.65 9 94.46 11
€ R 2000(R) 1.17 51 1.17 54 1.31 94 1.09 95
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VERMONT STATE EMPLOYEES

As of September 30, 2007

Equity Portfolio Characteristics
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21.84 57 12.44 82
12.83 93 9.23 95
23.53 16.04

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES

As of September 30, 2007

Equity Portfolio Characteristics
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VERMONT STATE EMPLOYEES

As of September 30, 2007

Equity Portfolio Characteristics
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VERMONT STATE EMPLOYEES

As of September 30, 2007

Equity Portfolio Characteristics
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VERMONT STATE EMPLOYEES

As of September 30, 2007 Equity Portfolio Characteristics
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Median 18.71 18.60 4.10 3.39
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VERMONT STATE EMPLOYEES

As of September 30, 2007 Equity Portfolio Characteristics
Return on Equit Price/Book
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VERMONT STATE EMPLOYEES

As of September 30, 2007 Equity Portfolio Characteristics
Return on Equity Price/Book
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VERMONT STATE EMPLOYEES

As of September 30, 2007 Equity Portfolio Characteristics
Return on Equit Price/Book
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VERMONT STATE EMPLOYEES

As of September 30, 2007 Equity Portfolio Characteristics
Portfolio Beta Size Exposure
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VERMONT STATE EMPLOYEES

As of September 30, 2007 Equity Portfolio Characteristics
Portfolio Beta Size Exposure
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VERMONT STATE EMPLOYEES

As of September 30, 2007 Equity Portfolio Characteristics
Portfolio Beta Size Exposure
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VERMONT STATE EMPLOYEES
As of September 30, 2007

Equity Portfolio Characteristics
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VERMONT STATE EMPLOYEES

As of September 30, 2007 Equity Portfolio Characteristics
Equity R2 Standard Error
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VERMONT STATE EMPLOYEES

As of September 30, 2007 Equity Portfolio Characteristics
Financial Leverage Growth Exposure
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Median 0.09 0.10 0.05 0.05
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VERMONT STATE EMPLOYEES

As of September 30, 2007 Equity Portfolio Characteristics
Financial Leverage Growth Exposure
0.8 — . ge 2.0 — B
¢
0.6 — Lo L3
4 L 1.0 —
0.4 — e Ae
¢ ¢
0.2 — % 2 0.0 — . — s o
0.0 —
&k g -1.0 —
-0.2 —
0.4 — -2.0 —
Current One Year Ago Current One Year Ago
3.0 1 19.9 5.2 22.6
Effects . 7.2 17.6 174 15.4 16:8
On Return .
. H
BN VH 0.8
M
L
%> SSGA EQ WEIGHT 0.19 40 0.16 44 -0.17 85 -0.16 86
% T. ROWE -0.12 71 -0.10 75 -0.03 60 0.04 51
<4 PIMCO -0.12 79 -0.06 72
* S&P 500 -0.12 77 -0.13 80 -0.09 68 -0.06 72
® R 2000(R) 0.64 9 0.69 9 0.32 26 0.26 29
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fR2500(TM) 0.56 14 0.61 12 0.19 32 0.12 40
LR 2000(R) VALUE 0.72 6 0.80 4 -0.02 58 -0.04 61
Median 0.09 0.10 0.05 0.05
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VERMONT STATE EMPLOYEES

As of September 30, 2007 Equity Portfolio Characteristics
Financial Leverage Growth Exposure
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Median 0.09 0.10 0.05 0.05
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VERMONT STATE EMPLOYEES

As of September 30, 2007 Equity Portfolio Characteristics
Financial Leverage Growth Exposure
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VERMONT STATE EMPLOYEES

As of September 30, 2007 Domestic Equity Only Portfolio Characteristics
Dividend Yield Capitalization
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Effects 1.9 81 157 15.6 17.7 16.9 16.6
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-0.1
B MH 0.6
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1.7
L
© EQTY COMPOSITE 1.45 41 1.59 38 47 .56 52 58.78 43
¥ LARGE CAP EQ 1.63 36 1.75 31 81.25 31 81.06 23
% SSGA EQ WEIGHT 1.58 37 1.51 40 27.26 57 24.57 58
* S&P 500 1.87 24 1.87 21 109.74 8 95.23 8
® R 2000(R) 1.15 52 1.17 54 1.31 94 1.09 95
& R 2000(R) GR 0.52 81 0.52 84 1.41 93 1.10 95
# R 2500(TM) 1.24 47 1.36 44 2.86 75 2.30 75
'R 2000(R) VALUE 1.84 26 1.71 33 1.19 97 1.09 95
Median 1.18 1.25 50.89 45,52
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VERMONT STATE EMPLOYEES

As of September 30, 2007 Domestic Equity Only Portfolio Characteristics
Dividend Yield Capitalization
4.0%— 120.0B— E
* >k
100.0B—
3.0%— =k
80.0B—
2.0%— 60.0B—
Y * I 2 =
—4 . 40.0B—
1.0%—
0.0%— 0.0B— A= &A=
Current One Year Ago Current One Year Ago
2.4 23.1 20.9
Effects 1.9 81 157 15.6 17.7 16.9 16.6
B -
-0.1
B MH 0.6
MU
1.7
L
4 T. ROWE 1.65 35 1.75 31 108.56 9 95.37 8
< PIMCO 1.86 21 94.55 9
* S&P 500 1.87 24 1.87 21 109.74 8 95.23 8
SMALL CAP EQ 1.21 48 1.12 56 1.90 83 1.81 78
® R 2000(R) 1.15 52 1.17 54 1.31 94 1.09 95
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# R 2500(TM) 1.24 47 1.36 44 2.86 75 2.30 75
'R 2000(R) VALUE 1.84 26 1.71 33 1.19 97 1.09 95
Median 1.18 1.25 50.89 45,52
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VERMONT STATE EMPLOYEES

As of September 30, 2007 Domestic Equity Only Portfolio Characteristics
Dividend Yield Capitalization
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TR 2000(R) VALUE 1.84 26 1.71 33 1.19 97 1.09 95
Median 1.18 1.25 50.89 45.52
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VERMONT STATE EMPLOYEES

As of September 30, 2007 Domestic Equity Only Portfolio Characteristics
P/E Ratio 5-Year EPS Growth
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- SSGA EQ WEIGHT 16.83 53 16.71 50 20.18 69 15.54 55
* S&P 500 16.59 56 16.30 60 21.26 64 15.15 64
® R 2000(R) 17.05 50 17.15 44 21.56 63 11.74 86
& R 2000(R) GR 19.81 31 20.36 21 29.98 26 15.97 51
# R 2500(TM) 16.93 51 16.79 49 21.89 57 12.45 82
IR 2000(R) VALUE 14.96 78 15.21 75 13.18 92 9.17 95
Median 17.08 16.76 23.53 16.04
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VERMONT STATE EMPLOYEES

As of September 30, 2007 Domestic Equity Only Portfolio Characteristics
P/E Ratio 5-Year EPS Growth
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yf’R2500(TM) 16.93 51 16.79 49 21.89 57 12.45 82
LR 2000(R) VALUE 14.96 78 15.21 75 13.18 92 9.17 95
Median 17.08 16.76 23.53 16.04
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VERMONT STATE EMPLOYEES

As of September 30, 2007 Domestic Equity Only Portfolio Characteristics
P/E Ratio 5-Year EPS Growth
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VERMONT STATE EMPLOYEES

As of September 30, 2007 Domestic Equity Only Portfolio Characteristics
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* S&P 500 21.77 21 20.36 33 4.23 41 3.51 41
® R 2000(R) 10.99 90 11.14 92 3.50 62 2.84 70
& R 2000(R) GR 12.28 87 13.19 81 5.04 24 3.89 27
# R 2500(TM) 14.28 78 13.29 80 3.62 58 2.95 65
TR 2000(R) VALUE 9.57 94 9.52 96 1.80 98 2.00 97
Median 18.71 18.60 4.10 3.39
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VERMONT STATE EMPLOYEES

As of September 30, 2007 Domestic Equity Only Portfolio Characteristics
Return on Equit Price/Book
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Median 18.71 18.60 4.10 3.39
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VERMONT STATE EMPLOYEES

As of September 30, 2007 Domestic Equity Only Portfolio Characteristics
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VERMONT STATE EMPLOYEES

As of September 30, 2007 Domestic Equity Only Portfolio Characteristics
1.6 = Portfolio Beta 00 — Size Exposure
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® R 2500(TM) 1.24 31 1.25 33 -2.10 75 -2.18 75
TR 2000(R) VALUE 1.20 39 1.19 44 -2.70 95 -2.69 94
Median 1.15 1.15 -0.15 -0.17
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VERMONT STATE EMPLOYEES

As of September 30, 2007 Domestic Equity Only Portfolio Characteristics
Portfolio Beta Size Exposure
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Median 1.15 1.15 -0.15 -0.17

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES

As of September 30, 2007 Domestic Equity Only Portfolio Characteristics
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VERMONT STATE EMPLOYEES

As of September 30, 2007 Domestic Equity Only Portfolio Characteristics
Equity R2 Standard Error
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VERMONT STATE EMPLOYEES

As of September 30, 2007 Domestic Equity Only Portfolio Characteristics
Financial Leverage Growth Exposure
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VERMONT STATE EMPLOYEES

As of September 30, 2007 Domestic Equity Only Portfolio Characteristics
Financial Leverage Growth Exposure
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VERMONT STATE EMPLOYEES

As of September 30, 2007 Domestic Equity Only Portfolio Characteristics
Financial Leverage Growth Exposure
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VERMONT STATE EMPLOYEES
Quarter Ending September 30, 2007

Diversification by Economic Sector
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VERMONT STATE EMPLOYEES
Quarter Ending September 30, 2007

Diversification by Economic Sector
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VERMONT STATE EMPLOYEES

Quarter Ending September 30, 2007 Diversification by Economic Sector
36%
30% o
o
24% & e
*’ AP o
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Discr Staples Energy cials Care rials Tech ials Services ities
*k S&P 500 9.1 71 9.5 21 11.7 24 19.8 34 11.6 57 11.7 59 16.1 56 3.4 59 3.7 34 3.4 31
ORZOOO(R) 13.5 31 2.9 67 5.7 70 20.3 28 13.1 41 16.3 35 18.6 39 5.4 33 1.5 56 2.8 39
¥ SSGA R-2000 G 14.8 24 2.3 73 6.0 68 8.4 76 20.8 11 18.5 26 23.3 26 3.9 50 1.5 56 0.5 56
{WFRZOOO(R) GR 14.7 24 2.3 73 6.0 68 8.5 75 20.6 11 18.5 26 23.4 26 3.9 49 1.5 56 0.5 56
TSSGAR-ZSOO 13.9 28 3.0 66 5.6 70 19.6 35 12.0 50 15.9 37 16.1 56 7.3 19 1.6 54 4.9 17
'/ WELLINGTON 14.6 24 5.6 45 5.0 76 29.0 11 5.2 86 26.3 4 4.7 89 3.7 53 1.2 60 4.5 19
R 2500(TM) 14.0 28 3.3 63 5.8 69 19.3 36 12.0 50 15.8 38 16.2 52 7.3 19 1.6 55 4.9 17
i‘:[RZOOO(R) VALUE 12.1 41 3.6 58 5.4 72 33.1 4 5.0 88 13.8 45 13.2 69 7.0 22 1.5 56 5.2 15
Median 11.1 4.9 8.5 15.6 12.0 13.0 16.4 3.9 2.2 1.5
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VERMONT STATE EMPLOYEES

Quarter Ending September 30, 2007 Economic Sector Returns
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'LARGECAPEQ -7.1 54 5.0 34 7.1 49 -5.2 61 1.8 53 4.7 45 4.5 46 5.2 41 1.1 65 0.4 53
*k S&P 500 -6.4 49 4.8 36 10.0 30 -4.2 48 1.1 61 5.8 36 6.5 34 4.7 45 2.1 50 2.0 25
ORZOOO(R) -10.9 75 -3.3 75 -1.4 80 -5.2 61 5.9 26 -4.2 87 -1.7 79 1.4 60 0.9 67 0.3 54
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I IR 2000(R) VALUE -18.4 95 -5.4 80 0.3 73 -5.8 66 1.6 53 -5.7 91 -5.2 91 -1.4 80 -2.1 82 -1.1 72
Median -6.4 2.4 6.9 -4.3 2.2 4.0 3.7 4.1 2.1 0.7
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VERMONT STATE EMPLOYEES
Quarter Ending September 30, 2007

Economic Sector Returns
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VERMONT STATE EMPLOYEES

Quarter Ending September 30, 2007 Economic Sector Returns
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*k S&P 500 -6.4 49 4.8 36 10.0 30 -4.2 48 1.1 61 5.8 36 6.5 34 4.7 45 2.1 50 2.0 25
QRZOOO(R) -10.9 75 -3.3 75 -1.4 80 -5.2 61 5.9 26 -4.2 87 -1.7 79 1.4 60 0.9 67 0.3 54
¥ SSGA R-2000 G -3.6 32 0.8 58 -3.6 8 -2.6 34 5.6 29 -2.9 84 0.3 68 5.4 40 3.7 31 18.6 1
q&RZOOO(R) GR -4.4 37 -0.2 66 -2.7 83 -3.0 38 6.9 21 -3.1 84 0.2 68 6.4 36 3.8 31 15.7 2
TSSGAR-ZSOO -9.4 67 -1.9 72 -0.5 78 -4.6 54 4.4 36 -2.0 8 -0.5 75 -1.1 79 0.9 66 -0.4 67
'/ WELLINGTON -6.3 49 4.8 37 9.6 35 -8.1 84 4.6 35 -7.4 94 -2.5 82 3.0 54 27.5 1 -4.8 92
& R 2500(TM) -9.5 67 -2.3 73 0.2 73 -4.9 57 4.3 37 -2.0 80 -0.5 75 -1.0 79 1.0 66 -0.4 67
I IR 2000(R) VALUE -18.4 95 -5.4 80 0.3 73 -5.8 66 1.6 53 -5.7 91 -5.2 91 -1.4 80 -2.1 82 -1.1 72
Median -6.4 2.4 6.9 -4.3 2.2 4.0 3.7 4.1 2.1 0.7
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VERMONT STATE EMPLOYEES

Year Ending September 30, 2007 Economic Sector Returns
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% ERS COMPOSITE 7.1 55 14.6 47 36.4 68 0.9 62 14.6 37 20.1 75 19.5 59 483.9 42 24.8 53 18.8 50
C EQTY COMPOSITE 7.1 55 14.6 47 36.4 68 0.9 62 14.6 37 20.1 75 19.5 59 43.9 42 24.8 53 18.8 50
'LARGECAPEQ 6.6 57 12.5 58 41.4 52 2.4 47 11.2 52 23.0 65 21.6 51 37.2 56 21.5 70 24.9 21
k S&P 500 4.5 66 13.8 51 43.4 41 1.7 54 8.6 62 23.9 62 23.6 43 35.3 61 26.0 48 21.3 34
ORZOOO(R) 4.0 67 18.3 30 22.9 88 -5.4 88 19.0 24 20.9 72 18.0 63 43.9 42 19.5 77 4.3 87
D‘QFRZOOO(R) GR 11.9 37 13.3 55 21.6 89 -0.2 68 19.3 23 22.2 68 23.0 47 42.0 46 16.6 83 47.5 1
R 2500(TM) 4.4 66 22.6 19 33.9 73 -1.9 78 19.83 23 25.0 55 19.0 60 35.9 58 24.8 53 14.8 65
I'[R 2000(R) VALUE -4.8 88 21.7 21 24.4 87 -6.6 90 17.3 31 18.6 78 9.6 88 44.7 40 21.3 71 2.5 90
Median 8.4 14.0 42.0 2.1 11.9 26.2 22.2 40.4 25.7 18.8
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VERMONT STATE EMPLOYEES
Year Ending September 30, 2007

Economic Sector Returns
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VERMONT STATE EMPLOYEES
Year Ending September 30, 2007

Economic Sector Returns
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19.83 23 25.0 55 19.0 60 35.9 58 24.8 53 14.8 65
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VERMONT STATE EMPLOYEES
Quarter Ending September 30, 2007

Equity Performance Attribution
EMPLOYEES RETIREMENT SYSTEM COMPOSITE

Portfolio

Pct of Rate

Begin of

Mkt Val Return

(A) (B)
Cons Discretionary 13.5 -6.8
Consumer Staples 6.0 4.2
Energy 7.5 5.6
Financials 19.8 -5.6
Health Care 11.3 3.2
Industrials 15.6 -0.6
Info Technology 14.9 2.5
Materials 4.5 3.5
Telecom Services 2.7 2.9
Utilities 4.0 -0.3
Miscellaneous 0.4 -11.6
TOTAL 100% -0.5

Equity Only Buy/Hold Return (B)
Benchmark Buy/Hold Return (D)
Total Relative Return Difference (B/D)

Equity Only Actual Return (*)
Equity Only Buy/Hold Return (B)
Intra-Period Trading (* / B)

S&P 500 Attribution
Pct of Rate
Begin of Stock Sector
Mkt Val Return Selection Weighting Total

(€) (D) (E) (F) (G)
10.1 -6.4 -0.1 -0.3 -0.3

9.3 4.8 0.0 -0.1 -0.1
10.7 10.0 -0.3 -0.2 -0.6
20.9 -4.2 -0.3 0.1 -0.2
11.7 1.1 0.2 0.0 0.2
11.1 5.8 -1.0 0.2 -0.8
15.5 6.5 -0.6 0.0 -0.6

3.3 4.7 -0.1 0.0 0.0

3.8 2.1 0.0 0.0 0.0

3.5 2.0 -0.1 0.0 -0.1

0.0 0.0 0.0 0.0
100% 2.1 -2.2 -0.4 -2.6
-0.5 Stock Selection (E) -2.2

2.1 Sector Weighting (F) -0.4

-2.6 Total Selection (E * F) -2.6

0.5 Total Value Added -1.5

-0.5 (Selection * Trading)

1.1

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Equity Performance Attribution

Quarter Ending September 30, 2007 DOMESTIC EQUITY MANAGER COMPOSITE
Portfolio S&P 500 Attribution
Pct of Rate Pct of Rate
Begin of Begin of Stock Sector
Mkt Val Return Mkt Val Return Selection Weighting Total
(A) (B) (© (D) (E) (F) (G)
Cons Discretionary 13.5 -6.8 10.1 -6.4 -0.1 -0.3 -0.3
Consumer Staples 6.0 4.2 9.3 4.8 0.0 -0.1 -0.1
Energy 7.5 5.6 10.7 10.0 -0.3 -0.2 -0.6
Financials 19.8 -5.6 20.9 -4.2 -0.3 0.1 -0.2
Health Care 11.3 3.2 11.7 1.1 0.2 0.0 0.2
Industrials 15.6 -0.6 11.1 5.8 -1.0 0.2 -0.8
Info Technology 14.9 2.5 15.5 6.5 -0.6 0.0 -0.6
Materials 4.5 3.5 3.3 4.7 -0.1 0.0 0.0
Telecom Services 2.7 2.9 3.8 2.1 0.0 0.0 0.0
Utilities 4.0 -0.3 3.5 2.0 -0.1 0.0 -0.1
Miscellaneous 0.4 -11.6 0.0 0.0 0.0 0.0
TOTAL 100% -0.5 100% 2.1 -2.2 -0.4 -2.6
Equity Only Buy/Hold Return (B) -0.5 Stock Selection (E) -2.2
Benchmark Buy/Hold Return (D) 2.1 Sector Weighting (F) -0.4
Total Relative Return Difference (B/D) -2.6 Total Selection (E * F) -2.6
Equity Only Actual Return (*) 0.5 Total Value Added -1.5
Equity Only Buy/Hold Return (B) -0.5 (Selection * Trading)
Intra-Period Trading (* / B) 1.1
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VERMONT STATE EMPLOYEES
Quarter Ending September 30, 2007

Equity Performance Attribution
LARGE CAP EQUITY COMPOSITE

Portfolio
Pct of Rate
Begin of
Mkt Val Return
(A) (B)
Cons Discretionary 12.3 -7.1
Consumer Staples 7.7 5.0
Energy 9.3 7.1
Financials 19.2 -5.2
Health Care 11.3 1.8
Industrials 11.8 4.7
Info Technology 15.5 4.5
Materials 4.4 5.2
Telecom Services 3.6 1.1
Utilities 4.4 0.4
Miscellaneous 0.5 -8.0
TOTAL 100% 0.9

Equity Only Buy/Hold Return (B)
Benchmark Buy/Hold Return (D)
Total Relative Return Difference (B/D)

Equity Only Actual Return (*)
Equity Only Buy/Hold Return (B)
Intra-Period Trading (* / B)

S&P 500

Pct of

Begin

Mkt Val

(€)

10.
9.
10.
20.
11.
11.
15.
3.

O U100 WUl =N ON W=

3.
3.
0.

100%

N O
-

-
© 0

Attribution
Rate
of Stock Sector
Return Selection Weighting Total
(D) (E) (F) (G)
-6.4 -0.1 -0.2 -0.3
4.8 0.0 0.0 0.0
10.0 -0.3 -0.1 -0.4
-4.2 -0.2 0.1 -0.1
1.1 0.1 0.0 0.1
5.8 -0.1 0.0 -0.1
6.5 -0.3 0.0 -0.3
4.7 0.0 0.0 0.1
2.1 0.0 0.0 0.0
2.0 -0.1 0.0 -0.1
0.0 0.0 -0.1
2.1 -1.0 -0.2 -1.2
Stock Selection (E) -1.0
Sector Weighting (F) -0.2
Total Selection (E * F) -1.2
Total Value Added -0.3
(Selection * Trading)
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VERMONT STATE EMPLOYEES Equity Performance Attribution

Quarter Ending September 30, 2007 T. ROWE ENHANCED INDEX
Portfolio S&P 500 Attribution
Pct of Rate Pct of Rate
Begin of Begin of Stock Sector
Mkt Val Return Mkt Val Return Selection Weighting Total
(A) (B) (© (D) (E) (F) (G)
Cons Discretionary 9.6 -4.9 10.1 -6.4 0.1 0.0 0.2
Consumer Staples 8.0 6.5 9.3 4.8 0.1 0.0 0.1
Energy 11.0 7.6 10.7 10.0 -0.3 0.0 -0.2
Financials 19.8 -5.1 20.9 -4.2 -0.2 0.1 -0.1
Health Care 11.7 2.1 11.7 1.1 0.1 0.0 0.1
Industrials 12.1 6.1 11.1 5.8 0.0 0.0 0.1
Info Technology 15.9 6.3 15.5 6.5 0.0 0.0 0.0
Materials 3.5 8.7 3.3 4.7 0.1 0.0 0.1
Telecom Services 4.5 1.9 3.8 2.1 0.0 0.0 0.0
Utilities 3.4 -0.2 3.5 2.0 -0.1 0.0 -0.1
Miscellaneous 0.5 -3.7 0.0 0.0 0.0 0.0
TOTAL 100% 2.3 100% 2.1 0.0 0.1 0.1
Equity Only Buy/Hold Return (B) 2.3 Stock Selection (E) 0.0
Benchmark Buy/Hold Return (D) 2.1 Sector Weighting (F) 0.1
Total Relative Return Difference (B/D) 0.1 Total Selection (E * F) 0.1
Equity Only Actual Return (*) 2.1 Total Value Added 0.0
Equity Only Buy/Hold Return (B) 2.3 (Selection * Trading)
Intra-Period Trading (* / B) -0.1
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VERMONT STATE EMPLOYEES Equity Performance Attribution

Quarter Ending September 30, 2007 SMALL CAP EQUITY COMPOSITE
Portfolio S&P 500 Attribution
Pct of Rate Pct of Rate
Begin of Begin of Stock Sector
Mkt Val Return Mkt Val Return Selection Weighting Total
(A) (B) (©) (D) (E) (F) (G)
Cons Discretionary 15.2 -6.5 10.1 -6.4 0.0 -0.4 -0.5
Consumer Staples 3.6 2.1 9.3 4.8 -0.1 -0.2 -0.3
Energy 5.0 1.7 10.7 10.0 -0.4 -0.4 -0.9
Financials 20.6 -6.1 20.9 -4.2 -0.4 0.0 -0.4
Health Care 11.1 5.0 11.7 1.1 0.4 0.0 0.4
Industrials 20.8 -4.7 11.1 5.8 -2.2 0.4 -1.8
Info Technology 14.1 -0.4 15.5 6.5 -1.0 -0.1 -1.0
Materials 4.6 1.3 3.3 4.7 -0.2 0.0 -0.1
Telecom Services 1.5 9.0 3.8 2.1 0.1 0.0 0.1
Utilities 3.3 -1.6 3.5 2.0 -0.1 0.0 -0.1
Miscellaneous 0.2 -27.5 0.0 0.0 0.0 0.0
TOTAL 100% -2.5 100% 2.1 -3.8 -0.7 -4.5
Equity Only Buy/Hold Return (B) -2.5 Stock Selection (E) -3.8
Benchmark Buy/Hold Return (D) 2.1 Sector Weighting (F) -0.7
Total Relative Return Difference (B/D) -4.5 Total Selection (E * F) -4.5
Equity Only Actual Return (*) -2.1 Total Value Added -4.1
Equity Only Buy/Hold Return (B) -2.5 (Selection * Trading)
Intra-Period Trading (* / B) 0.4
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VERMONT STATE EMPLOYEES Equity Performance Attribution

Quarter Ending September 30, 2007 SSGA R-2000 G
Portfolio R 2000(R) Attribution
Pct of Rate Pct of Rate
Begin of Begin of Stock Sector
Mkt Val Return Mkt Val Return Selection Weighting Total
(A) (B) (©) (D) (E) (F) (G)
Cons Discretionary 15.9 -3.6 14.5 -10.9 1.2 -0.1 1.1
Consumer Staples 2.5 0.8 3.0 -3.3 0.1 0.0 0.1
Energy 5.1 -3.6 5.3 -1.4 -0.1 0.0 -0.1
Financials 9.7 -2.6 21.2 -5.2 0.3 0.3 0.5
Health Care 18.8 5.6 12.0 5.9 -0.1 0.6 0.6
Industrials 18.7 -2.9 16.5 -4.2 0.2 0.0 0.2
Info Technology 23.2 0.3 18.2 -1.7 0.5 0.1 0.5
Materials 3.5 5.4 5.1 1.4 0.1 -0.1 0.1
Telecom Services 1.8 3.7 1.5 0.9 0.1 0.0 0.1
Utilities 0.5 18.6 2.6 0.3 0.1 -0.1 0.0
Miscellaneous 0.4 -24.6 0.0 -0.1 0.0 -0.1
TOTAL 100% -0.2 100% -3.1 2.3 0.7 3.0
Equity Only Buy/Hold Return (B) -0.2 Stock Selection (E) 2.3
Benchmark Buy/Hold Return (D) -3.1 Sector Weighting (F) 0.7
Total Relative Return Difference (B/D) 3.0 Total Selection (E * F) 3.0
Equity Only Actual Return (*) 0.0 Total Value Added 3.2
Equity Only Buy/Hold Return (B) -0.2 (Selection * Trading)
Intra-Period Trading (* / B) 0.2
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VERMONT STATE EMPLOYEES Equity Performance Attribution

Quarter Ending September 30, 2007 SSGA RUSSELL 2500 INDEX
Portfolio R 2500(TM) Attribution
Pct of Rate Pct of Rate
Begin of Begin of Stock Sector
Mkt Val Return Mkt Val Return Selection Weighting Total
(A) (B) (© (D) (E) (F) (G)
Cons Discretionary 14.8 -9.4 14.8 -9.5 0.0 0.0 0.0
Consumer Staples 2.9 -1.9 3.1 -2.3 0.0 0.0 0.0
Energy 5.5 -0.5 5.5 0.2 0.0 0.0 0.0
Financials 20.8 -4.6 20.2 -4.9 0.1 0.0 0.0
Health Care 11.0 4.4 11.3 4.3 0.0 0.0 0.0
Industrials 15.9 -2.0 16.0 -2.0 0.0 0.0 0.0
Info Technology 15.6 -0.5 15.8 -0.5 0.0 0.0 0.0
Materials 7.2 -1.1 7.2 -1.0 0.0 0.0 0.0
Telecom Services 1.5 0.9 1.6 1.0 0.0 0.0 0.0
Utilities 4.7 -0.4 4.7 -0.4 0.0 0.0 0.0
Miscellaneous 0.1 -34.6 0.0 0.0 0.0 0.0
TOTAL 100% -2.5 100% -2.4 0.0 0.0 0.0
Equity Only Buy/Hold Return (B) -2.5 Stock Selection (E) 0.0
Benchmark Buy/Hold Return (D) -2.4 Sector Weighting (F) 0.0
Total Relative Return Difference (B/D) 0.0 Total Selection (E * F) 0.0
Equity Only Actual Return (*) -2.5 Total Value Added 0.0
Equity Only Buy/Hold Return (B) -2.5 (Selection * Trading)
Intra-Period Trading (* / B) 0.1
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VERMONT STATE EMPLOYEES Equity Performance Attribution

Quarter Ending September 30, 2007 WELLINGTON
Portfolio R 2000(R) VALUE Attribution
Pct of Rate Pct of Rate
Begin of Begin of Stock Sector
Mkt Val Return Mkt Val Return Selection Weighting Total
(A) (B) (© (D) (E) (F) (G)
Cons Discretionary 15.2 -6.3 13.7 -18.4 1.9 -0.2 1.7
Consumer Staples 5.3 4.8 3.6 -5.4 0.6 0.0 0.6
Energy 4.4 9.6 4.8 0.3 0.4 0.0 0.4
Financials 29.7 -8.1 33.6 -5.8 -0.7 0.0 -0.7
Health Care 4.7 4.6 4.7 1.6 0.1 0.0 0.1
Industrials 27 .4 -7.4 13.4 -5.7 -0.5 0.1 -0.4
Info Technology 4.9 -2.5 13.3 -5.2 0.1 -0.1 0.1
Materials 3.1 3.0 6.6 -1.4 0.1 -0.2 0.0
Telecom Services 1.1 27.5 1.5 -2.1 0.3 0.0 0.3
Utilities 4.3 -4.8 4.9 -1.1 -0.1 0.0 -0.2
Miscellaneous 0.0 0.0
TOTAL 100% -4.4 100% -6.2 2.4 -0.5 1.9
Equity Only Buy/Hold Return (B) -4.4 Stock Selection (E) 2.4
Benchmark Buy/Hold Return (D) -6.2 Sector Weighting (F) -0.5
Total Relative Return Difference (B/D) 1.9 Total Selection (E * F) 1.9
Equity Only Actual Return (*) -3.9 Total Value Added 2.5
Equity Only Buy/Hold Return (B) -4.4 (Selection * Trading)
Intra-Period Trading (* / B) 0.6
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VERMONT STATE EMPLOYEES Equity Performance Attribution History

Periods Ending September 30, 2007 EMPLOYEES RETIREMENT SYSTEM COMPOSITE
Intra Total
Buy/Hold Benchmark Selection Month Value
Return Return Stock Sector Total Impact Trading Added
One Quarter -0.5 2.1 -2.2 -0.4 -2.6 -2.6 1.1 -1.5
Two Quarters 5.1 8.3 -2.5 -0.4 -2.9 -2.9
Three Quarters 7.6 8.9 -0.9 -0.3 -1.2 -1.2
One Year 15.4 16.1 -0.4 -0.2 -0.6 -0.6
Two Years 12.6 13.4 -0.5 -0.2 -0.7 -0.7
Three Years 13.5 13.0 0.7 -0.2 0.5 0.5
Four Years 13.5 13.2 0.4 -0.2 0.3 0.3
Five Years 15.6 15.4 0.4 -0.2 0.2 0.2
Year Ending 12/06 14.8 15.7 -0.5 -0.3 -0.8 -0.8 0.9 0.0
Year Ending 12/05 8.2 4.9 3.2 0.0 3.2 3.2 -1.0 2.1

Benchmark: S&P 500
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VERMONT STATE EMPLOYEES Equity Performance Attribution History

Periods Ending September 30, 2007 DOMESTIC EQUITY MANAGER COMPOSITE
Intra Total
Buy/Hold Benchmark Selection Month Value
Return Return Stock Sector Total Impact Trading Added
One Quarter -0.5 2.1 -2.2 -0.4 -2.6 -2.6 1.1 -1.5
Two Quarters 5.1 8.3 -2.5 -0.4 -2.9 -2.9 1.2 -1.7
Three Quarters 7.6 8.9 -0.9 -0.3 -1.2 -1.2 0.9 -0.3
One Year 15.4 16.1 -0.4 -0.2 -0.6 -0.6 0.8 0.1
Two Years 12.6 13.4 -0.7 0.0 -0.7 -0.7 0.1 -0.6
Three Years 13.6 13.0 0.8 -0.2 0.5 0.5 -0.1 0.4
Four Years 13.6 13.2 0.5 -0.1 0.3 0.3 0.1 0.5
Five Years 15.6 15.4 0.4 -0.2 0.2 0.2 0.2 0.5
Year Ending 12/06 14.8 15.7 -0.5 -0.3 -0.8 -0.8 -0.1 -0.9
Year Ending 12/05 8.3 4.9 3.3 0.0 3.3 3.3 -1.1 2.1

Benchmark: S&P 500
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VERMONT STATE EMPLOYEES Equity Performance Attribution History

Periods Ending September 30, 2007 LARGE CAP EQUITY COMPOSITE
Intra Total
Buy/Hold Benchmark Selection Month Value
Return Return Stock Sector Total Impact Trading Added
One Quarter 0.9 2.1 -1.0 -0.2 -1.2 -1.2 0.9 -0.3
Two Quarters 7.5 8.3 -0.5 -0.2 -0.7 -0.7 0.6 -0.1
Three Quarters 9.0 8.9 0.1 0.0 0.1 0.1 0.7 0.8
One Year 16.3 16.1 0.1 0.0 0.1 0.1 0.9 1.0
Two Years 13.8 13.4 0.2 0.1 0.3 0.3 0.6 1.0
Three Years 13.9 13.0 1.0 -0.2 0.8 0.8 0.2 1.0
Four Years 13.3 13.2 0.3 -0.3 0.1 0.1 0.3 0.4
Five Years 15.5 15.4 0.4 -0.3 0.1 0.1 0.3 0.4
Year Ending 12/06 15.8 15.7 0.1 -0.1 0.0 0.0 0.5 0.5
Year Ending 12/05 7.5 4.9 2. -0. 2.5 2.5 -0.9 1.6

Benchmark: S&P 500
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VERMONT STATE EMPLOYEES Equity Performance Attribution History

Periods Ending September 30, 2007 T. ROWE ENHANCED INDEX
Intra Total
Buy/Hold Benchmark Selection Month Value
Return Return Stock Sector Total Impact Trading Added
One Quarter 2.3 2.1 0.0 0.1 0.2 0.2 -0.1 0.1
Two Quarters 9.4 8.3 0.6 0.4 1.0 1.0 -0.2 0.9
Three Quarters 10.1 8.9 0.7 0.4 1.1 1.1 0.0 1.1
One Year 17.5 16.1 0.8 0.4 1.2 1.2 0.4 1.6
Two Years
Three Years
Four Years
Five Years
Year Ending 12/06 15.6 15.7 -0.1 0.0 -0.1 -0.1 1.1 1.0

Year Ending 12/05

Benchmark: S&P 500
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VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Equity Performance Attribution History
PIMCO STOCKS PLUS

Buy/Hold Benchmark
Return Return

One Quarter
Two Quarters
Three Quarters

One Year
Two Years
Three Years
Four Years
Five Years

Year Ending 12/06
Year Ending 12/05

15.8 15.7

Benchmark: S&P 500

Stock

0.2

Sector

.1

Intra Total

Selection Month Value

Total Impact Trading Added
0.1 0.1 0.4 0.5
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VERMONT STATE EMPLOYEES Equity Performance Attribution History

Periods Ending September 30, 2007 SMALL CAP EQUITY COMPOSITE
Intra Total
Buy/Hold Benchmark Selection Month Value
Return Return Stock Sector Total Impact Trading Added
One Quarter -2.5 2.1 -3.8 -0.7 -4.5 -4.5 0.4 -4.1
Two Quarters 1.9 8.3 -5.1 -0.8 -5.9 -5.9 0.7 -5.2
Three Quarters 6.4 8.9 -1.7 -0.7 -2.3 -2.3 -0.1 -2.5
One Year 15.8 16.1 0.4 -0.6 -0.3 -0.3 -1.4 -1.6
Two Years 11.2 13.4 -2.0 0.0 -2.0 -2.0 -2.1 -4.0
Three Years 14.9 13.0 1.5 0.2 1.7 1.7 -2.6 -0.9
Four Years 17.1 13.2 2.7 0.7 3.4 3.4 -2.7 0.7
Five Years 18.4 15.4 1.9 0.6 2.6 2.6 -1.7 0.8
Year Ending 12/06 13.2 15.7 -1.5 -0.8 -2.2 -2.2 -1.9 -4.1
Year Ending 12/05 12.3 4.9 .2 1.8 7.1 7.1 -3.4 3.4

Benchmark: S&P 500
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VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Equity Performance Attribution History
SSGA R-2000 G

Buy/Hold Benchmark
Return Return

One Quarter -0.
Two Quarters
Three Quarters

- N

-3.1
1

o O

One Year
Two Years
Three Years
Four Years
Five Years

Year Ending 12/06
Year Ending 12/05

Benchmark: R 2000(R)

N N

© w
N O

o N

Intra Total

Selection Month Value

Total Impact Trading Added
3.0 3.0 0.2 3.2
5.0 5.0 0.5 5.5
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VERMONT STATE EMPLOYEES Equity Performance Attribution History

Periods Ending September 30, 2007 SSGA RUSSELL 2500 INDEX
Intra Total
Buy/Hold Benchmark Selection Month Value
Return Return Stock Sector Total Impact Trading Added
One Quarter -2.5 -2.4 0.0 0.0 -0.1 -0.1 0.1 0.0
Two Quarters 2.3 2.4 -0.1 0.0 -0.1 -0.1 0.1 -0.1
Three Quarters 5.9 6.0 -0.1 0.0 -0.1 -0.1 0.1 0.0
One Year 14.8 15.2 -0.3 0.0 -0.3 -0.3 0.2 -0.1
Two Years
Three Years
Four Years
Five Years
Year Ending 12/06 15.8 16.1 -0.3 0.0 -0.3 -0.3 0.2 -0.1

Year Ending 12/05

Benchmark: R 2500(TM)
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VERMONT STATE EMPLOYEES Equity Performance Attribution History

Periods Ending September 30, 2007 WELLINGTON
Intra Total
Buy/Hold Benchmark Selection Month Value
Return Return Stock Sector Total Impact Trading Added
One Quarter -4.4 -6.2 2.4 -0.5 1.9 1.9 0.6 2.5
Two Quarters -1.8 -4.0 2.0 0.3 2.4 2.4 1.0 3.4
Three Quarters 3.3 -2.7 4.9 1.2 6.1 6.1 0.8 7.0
One Year 12.9 6.1 4.5 1.9 6.4 6.4 0.3 6.7
Two Years
Three Years
Four Years
Five Years
Year Ending 12/06 21.8 23.4 -1.5 0.2 -1.3 -1.3 -1.0 -2.3

Year Ending 12/05

Benchmark: R 2000(R) VALUE
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VERMONT STATE EMPLOYEES Effect of Beta on Rate of Return

Periods Ending September 30, 2007 Equity Only Returns
One Quarter One Year
40%
32%
24%
_e* —
16% @ o
&
8%
— .
0% ——— *¥ &
2 T
-8%
-16%
Below 1.0to 1.1to Above Below 1.0to 1.1to Above
1.0 1.1 1.2 1.2 1.0 1.1 1.2 1.2
% ERS COMPOSITE 0.5 45
© EQTY COMPOSITE 0.5 45 16.3 62
¥ LARGE CAP EQ 1.8 34 17.3 22
©/1SSGA EQ WEIGHT -2.2 74 13.9 76
& T. ROWE 2.1 18 17.9 19
SMALL CAP EQ -2.1 75 14.2 74
¥ SSGA R-2000 G 0.0 56
“("SSGA R-2500 -2.5 78 15.1 77
Median -0.2 1.2 0.2 1.7 15.6 16.4 17.8 20.7
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VERMONT STATE EMPLOYEES Effect of Beta on Rate of Return

Periods Ending September 30, 2007 Equity Only Returns
One Quarter One Year
40%
32%
24%
16%
bed
8%
0%
et
-8%
-16%
Below 1.0 to 1.1to Above Below 1.0 to 1.1to Above
1.0 1.1 1.2 1.2 1.0 1.1 1.2 1.2
'Y WELLINGTON -3.9 89 13.2 78
Median -0.2 1.2 0.2 1.7 15.6 16.4 17.8 20.7
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VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Effect of Diversification on Rate of Return

Equity Only Returns

32%

24%

16%

8%

0%

-8%

© EQTY COMPOSITE
¥ LARGE CAP EQ
SMALL CAP EQ

Median

One Quarter
—_—
Below 0.85to 0.90 to
0.85 0.90 0.95
0.5 56
-2.1 72
0.1 1.1 0.5

Above
0.95

1.8 72

2.0

Below
0.85

14.2 72

17.6

One Year
0.85 to 0.90 to Above
0.90 0.95 0.95
16.3 49
17.3 7
16.2 15.6 16.5
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VERMONT STATE EMPLOYEES Effect of P/E on Rate of Return

Periods Ending September 30, 2007 Equity Only Returns
One Quarter One Year

40%

32%

24%

v s
16% _©—°F
%
8%
v %
0% *xC £
L7 T
-8%
Below 17.5to 20.0 to Above Below 17.5to 20.0 to Above
17.5 20.0 22,5 22,5 17.5 20.0 22,5 22,5
% ERS COMPOSITE 0.5 38
© EQTY COMPOSITE 0.5 38 16.3 46
¥ LARGE CAP EQ 1.8 25 17.3 25
©/1SSGA EQ WEIGHT -2.2 69 13.9 69
& T. ROWE 2.1 11 17.9 21
SMALL CAP EQ -2.1 69 14.2 67
-~ SSGA R-2000 G 0.0 43
“("SSGA R-2500 -2.5 72 15.1 58
Median -0.4 -0.7 3.5 5.8 16.0 18.8 19.4 22.1
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VERMONT STATE EMPLOYEES Effect of P/E on Rate of Return

Periods Ending September 30, 2007 Equity Only Returns
One Quarter One Year
40%
32%
24%
16%
it
8%
0%
i3
-8%
Below 17.5to 20.0 to Above Below 17.5to 20.0 to Above
17.5 20.0 22,5 22,5 17.5 20.0 22,5 22,5
'/ WELLINGTON -3.9 79 13.2 73
Median -0.4 -0.7 3.5 5.8 16.0 18.8 19.4 22.1

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
September 30, 2007 Equity Style Methodology

Background:

Equity Style Spectrum analysis is employed in characterizing the investment approach of a managed equity portfolio. It futher provides the means
for grouping equity portfolios with similar investment styles. While no rule-based methodology can claim to capture all of the decisions made by
an investment manager, the size of the firm in which a manager invests and the fundamental growth or value orientation of portfolio constituent
holdings serve to explain a significant portion of fund performance.

Exhibits:

The intersection of Size (Y-axis) and Value/Growth (X-axis) coordinates drive equity style spectrum mappings on a nine-quadrant grid. Each of the
nine quadrants is bounded by both a metric of size and a measure of value, growth or neutrality. The style map depicts the magnitude of an
individual manager's style bias while similarly identifying style gaps and redundancies among multiple investment managers. As style bias is
characterized at points in time over extended intervals, the style map similarly captures any "style drift" that may be exhibited.

While portfolio-level assignments are driven by a weighted-average calculation of constituent holding size and value/growth scores, the

portfolio cross-sectional distribution of such scores is of additional interest. Consider, for example, that a Mid Cap assignment can result from
holding either a portfolio that is concentrated exclusively in mid cap stocks or alternatively as a result of holding both large and small cap names.
Similarly, a Core assignment can be accorded to a portfolio that is wholly comprised of constituent holdings that have no style bias (neutral) or
equivalently by holding securities that carry both a growth and value bias in equal proportion.

Methodology:

Morningstar provides the size and value/growth scores for individual securities, and Morningstar's methodology for assigning securities and portfolios
to various styles is followed.

Morningstar determines a size score for each security based on the natural log of its market capitalization relative to the mid-capitalization range.
A security's Value Score is based on 5 factors (Price to Projected Earnings, Price to Book, Price to Sales, Price to Cash Flow, and Dividend Yield),
and its Growth Score is also based on 5 factors (Long Term Projected Earnings Growth, Book Value Growth, Sales Growth, Cash Flow Growth,
and Historical Earnings Growth). A security's Value/Growth score is the difference between its Growth and Value Scores. The Morningstar scores
have been rescaled to center on zero.

The Size bands are: The Value/Growth bands are:

Small: Size Exposure < -50 Value: Value/Growth Exposure < -50

Mid: -50 <= Size Exposure <= 50 Core: -50 <= Value/Growth Exposure <= 50
Large: Size Exposure > 50 Growth: Value/Growth Exposure > 50

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES

Quarter Ending September 30, 2007

Active Equity Manager Style Analysis
Total Returns

12%
8%
4%
0%
-4%
-8%
-12%
C EQTY COMPOSITE
¥ LARGE CAP EQ
©/1SSGA EQ WEIGHT
& T. ROWE
<4 PIMCO
SMALL CAP EQ

<~ SSGA R-2000 G
“V’SSGA R-2500

Median

Value

-6.5

Small Cap

Core

-2.1 30
-2.5 35

-3.3

Growth

0.0 63

1.4

Mid-Cap
(@
Value Core Growth
0.5 12
-3.7 -2.1 1.8

Value

-0.9

Large Cap

Core

1.8 42
-2.2 97
2.1 21
3.1 6

1.5

Growth

9.9
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VERMONT STATE EMPLOYEES
Quarter Ending September 30, 2007

Active Equity Manager Style Analysis

Total Returns

12%

8%

4%

0%

-4%

-8%

-12%

'Y WELLINGTON

Median

Small Cap
o3
Value Core
-3.9 29
-6.5 -3.3

Growth

1.4

Value

Mid-Cap

Core

1

Growth

1.8

Value

-0.9

Large Cap
Core Growth
1.5 5.5
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VERMONT STATE EMPLOYEES
Year Ending September 30, 2007

Active Equity Manager Style Analysis
Total Returns

Small Cap
48%
40%
32%
24%
16% _—
8%
0%
-8%
Value Core
C EQTY COMPOSITE
¥ LARGE CAP EQ
©/1SSGA EQ WEIGHT
& T. ROWE
<4 PIMCO
SMALL CAP EQ 14.2 53
“V’SSGA R-2500 15.1 47
*{ WELLINGTON 13.2 31
Median 9.7 14.9 19.9

Growth

Value

12.6

Mid-Cap

Core
16.3 48

16.2

Large Cap

Growth Value Core Growth
17.3 37
13.9 79
17.9 31

18.0 30

26.8 14.6 16.5 19.8
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VERMONT STATE EMPLOYEES

Two Years Ending September 30, 2007

Active Equity Manager Style Analysis
Total Returns

24%

20%

16%

12%

8%

4%

Value
C EQTY COMPOSITE
V¥ LARGE CAP EQ
SMALL CAP EQ
Median 10.0

Small Cap

Core

8.8 76

11.8

Mid-Cap
C
Value Core Growth
12.7 57
11.8 14 .1 16.7

Large Cap
v
Core Growth
14.5 35
13.7 11.8
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VERMONT STATE EMPLOYEES Active Equity Manager Style Analysis

Three Years Ending September 30, 2007 Total Returns
Small Cap Mid-Cap Large Cap
24%
20%
16%
——
c
12%
8%
Value Core Growth Value Core Growth Value Core Growth
C EQTY COMPOSITE 13.4 76
¥ LARGE CAP EQ 14.1 49
SMALL CAP EQ 11.8 83
Median 13.6 15.0 16.0 14.5 16.2 19.3 15.6 14.1 13.2

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Active Equity Manager Style Analysis

Four Years Ending September 30, 2007 Total Returns
Small Cap Mid-Cap Large Cap
24%
20%
16%
C v
12%
8%
Value Core Growth Value Core Growth Value Core Growth
C EQTY COMPOSITE 13.7 87
¥ LARGE CAP EQ 13.7 66
SMALL CAP EQ 13.7 87
Median 16.8 16.3 15.5 17.3 17.7 18.0 16.9 14.8 12.9
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VERMONT STATE EMPLOYEES Active Equity Manager Style Analysis

Five Years Ending September 30, 2007 Total Returns
Small Cap Mid-Cap Large Cap
30%
26%
22%
18%
@ 4
14%
10%
Value Core Growth Value Core Growth Value Core Growth
C EQTY COMPOSITE 15.8 91
¥ LARGE CAP EQ 15.8 66
SMALL CAP EQ 16.0 94
Median 20.1 19.1 19.3 18.6 20.8 20.1 18.5 16.8 15.4
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VERMONT STATE EMPLOYEES Active Equity Manager Style Analysis

Year Ending September 2006 Total Returns
Small Cap Mid-Cap Large Cap
24%
18%
12% vy
e
6%
0%
-6%
Value Core Growth Value Core Growth Value Core Growth
C EQTY COMPOSITE 9.3 50
¥ LARGE CAP EQ 11.8 43
SMALL CAP EQ 3.7 85
Median 8.9 8.0 6.4 11.0 9.6 8.5 14.0 11.3 5.5
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VERMONT STATE EMPLOYEES

Year Ending September 2005

Active Equity Manager Style Analysis
Total Returns

38%

32%

26%

20%

14%

8%

Value

© EQTY COMPOSITE
¥ LARGE CAP EQ
SMALL CAP EQ

Median 20.

Small Cap Mid-Cap
C
Core Value Core Growth
14.8 82
18.2 70
20.5 20.4 20.4 22.3

Large Cap
v
Core Growth
13.4 59
14.7 15.2
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VERMONT STATE EMPLOYEES Active Equity Manager Style Analysis

Year Ending September 2004 Total Returns
Small Cap Mid-Cap Large Cap
36%
30%
24%
18%
12% v
6%
0%
Value Core Growth Value Core Growth Value Core Growth
C EQTY COMPOSITE 14.4 92
¥ LARGE CAP EQ 12.3 90
SMALL CAP EQ 19.6 71
Median 27.3 21.7 13.5 25.3 21.2 13.4 21.0 16.2 11.7
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VERMONT STATE EMPLOYEES Active Equity Manager Style Analysis

Year Ending September 2003 Total Returns
Small Cap Mid-Cap Large Cap
72%
62%
52%
42%
32%
© v
22%
12%
Value Core Growth Value Core Growth Value Core Growth
C EQTY COMPOSITE 25.0 83
¥ LARGE CAP EQ 24.9 42
SMALL CAP EQ 25.5 68
Median 30.7 29.2 35.0 25.0 30.0 30.6 24.3 24 .4 22.7
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VERMONT STATE EMPLOYEES
Year Ending September 2002

Active Equity Manager Style Analysis

Total Returns

Small Cap
16%
8%
0%
-8%
-16%
-24%
-32%
Value Core
C EQTY COMPOSITE
¥ LARGE CAP EQ
SMALL CAP EQ -10.1 89
Median 5.2 2.0

Growth

-9.8

Value

-1.7

Mid-Cap
(@
Core Growth
-15.4 92
-3.1 -10.5

Value

-14.7

Large Cap
v
Core Growth
-16.8 42
-18.2 -19.8
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VERMONT STATE EMPLOYEES
Quarter Ending September 30, 2007

Active Equity Manager Style Analysis
Equity Only Returns

Small Cap

12%

8%

4%

0%

-4%

-8%

-12%

Value Core

% ERS COMPOSITE
© EQTY COMPOSITE
¥ LARGE CAP EQ
©/1SSGA EQ WEIGHT
& T. ROWE
<4PIMCO

SMALL CAP EQ -2.1 26
- SSGA R-2000 G

Median -6.8 -3.4

Mid-Cap

Large Cap

B

Core

1.8 43
-2.2 95
2.1 23
3.1 7

1.6
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VERMONT STATE EMPLOYEES
Quarter Ending September 30, 2007

Active Equity Manager Style Analysis
Equity Only Returns

Small Cap
12%
8%
4%
0%
T
-49, o
-8%
-12%
Value Core Growth Value
“("SSGA R-2500 -2.5 34
*{ WELLINGTON -3.9 28
Median -6.8 -3.4 1.4 -4.1

Mid-Cap

Core

-2.3

Growth

1

Large Cap
Value Core Growth
.7 -0.9 1.6 5.7
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VERMONT STATE EMPLOYEES Active Equity Manager Style Analysis

Year Ending September 30, 2007 Equity Only Returns
Small Cap Mid-Cap Large Cap

48%

40%

32%

24%

v %<
16% S—- T I .
8%
0%
-8%
Value Core Growth Value Core Growth Value Core Growth
© EQTY COMPOSITE 16.3 49
¥ LARGE CAP EQ 17.3 39
©/1SSGA EQ WEIGHT 13.9 81
& T. ROWE 17.9 34
<4 PIMCO 18.0 33
SMALL CAP EQ 14.2 55
“("SSGA R-2500 15.1 48
*{ WELLINGTON 13.2 33
Median 10.0 14.9 20.2 13.1 16.2 27.7 14.9 16.6 20.1
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VERMONT STATE EMPLOYEES

Two Years Ending September 30, 2007

Active Equity Manager Style Analysis
Equity Only Returns

26%

22%

18%

14%

10%

6%

2%

Value
C EQTY COMPOSITE
V¥ LARGE CAP EQ
SMALL CAP EQ
Median 10.0

Small Cap

Core

8.8 76

11.8

Growth

13.9

Mid-Cap
(@}
Value Core Growth
12.7 57
12.3 14.1 16.9

Value

14.3

Large Cap
v
Core Growth
14.5 37
13.7 11.9
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VERMONT STATE EMPLOYEES
Three Years Ending September 30, 2007

Active Equity Manager Style Analysis
Equity Only Returns

28%

24%

20%

16%

12%

8%

© EQTY COMPOSITE
¥ LARGE CAP EQ
SMALL CAP EQ

Median

Value

13.9

Small Cap

Core

12.0 85

15.0

Growth

16.0

Mid-Cap
(@}
Value Core Growth
13.5 76
15.0 16.2 19.8

Value

15.7

Large Cap
——

Core Growth
14.2 47
14.1 13.3
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VERMONT STATE EMPLOYEES Active Equity Manager Style Analysis

Four Years Ending September 30, 2007 Equity Only Returns
Small Cap Mid-Cap Large Cap
28%
24%
20%
16%
c v
12%
8%
Value Core Growth Value Core Growth Value Core Growth
C EQTY COMPOSITE 13.7 84
¥ LARGE CAP EQ 13.7 66
SMALL CAP EQ 14.0 89
Median 17.5 16.6 16.0 18.0 18.2 18.6 17.0 14.8 13.1
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VERMONT STATE EMPLOYEES

Five Years Ending September 30, 2007

Active Equity Manager Style Analysis
Equity Only Returns

30%

26%

22%

18%

14%

10%

Value
C EQTY COMPOSITE
V¥ LARGE CAP EQ
SMALL CAP EQ
Median 20.8

Small Cap

Core

16.3 96

19.2

Growth

19.7

Mid-Cap
C
Value Core Growth
15.9 90
21.6 21.5 20.4

Value

18.6

Large Cap

Core

15.9 65

16.8

Growth

15.5
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VERMONT STATE EMPLOYEES Active Equity Manager Style Analysis

Year Ending September 2006 Equity Only Returns
Small Cap Mid-Cap Large Cap
24%
18%
12% —v___
_t@_
6%
0%
-6%
Value Core Growth Value Core Growth Value Core Growth
% ERS COMPOSITE 9.6 46
C EQTY COMPOSITE 9.3 48
¥ LARGE CAP EQ 11.8 42
SMALL CAP EQ 3.7 84
Median 9.3 8.1 6.9 11.2 9.2 8.6 14.0 11.4 5.6
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VERMONT STATE EMPLOYEES Active Equity Manager Style Analysis

Year Ending September 2005 Equity Only Returns
Small Cap Mid-Cap Large Cap
42%
36%
30%
24%
18%
*C
v
12%
6%
Value Core Growth Value Core Growth Value Core Growth
% ERS COMPOSITE 15.0 86
C EQTY COMPOSITE 15.0 86
¥ LARGE CAP EQ 13.4 58
SMALL CAP EQ 18.6 70
Median 20.6 20.8 20.9 21.5 21.2 23.1 18.5 14.6 15.2
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VERMONT STATE EMPLOYEES Active Equity Manager Style Analysis

Year Ending September 2004 Equity Only Returns
Small Cap Mid-Cap Large Cap
48%
40%
32%
24%
16% *C
v
8%
0%
Value Core Growth Value Core Growth Value Core Growth
% ERS COMPOSITE 14.4 97
C EQTY COMPOSITE 14.4 97
¥ LARGE CAP EQ 12.3 89
SMALL CAP EQ 20.0 68
Median 27.8 22.2 13.9 26.3 21.5 13.4 21 .1 16.4 12.0
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VERMONT STATE EMPLOYEES Active Equity Manager Style Analysis

Year Ending September 2003 Equity Only Returns
Small Cap Mid-Cap Large Cap
72%
62%
52%
42%
32%
*C —
22%
12%
Value Core Growth Value Core Growth Value Core Growth
% ERS COMPOSITE 25.2 87
C EQTY COMPOSITE 25.2 87
¥ LARGE CAP EQ 24.9 43
SMALL CAP EQ 26.1 70
Median 32.1 29.9 36.3 27.3 30.7 32.5 25.1 24.5 23.0
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VERMONT STATE EMPLOYEES Active Equity Manager Style Analysis

Year Ending September 2002 Equity Only Returns
169 Small Cap Mid-Cap Large Cap
0
8%
0%
-8%
-16% O I v
-24%
-32%
Value Core Growth Value Core Growth Value Core Growth
% ERS COMPOSITE -15.6 89
C EQTY COMPOSITE -15.6 89
¥ LARGE CAP EQ -16.9 41
SMALL CAP EQ -10.5 89
Median 6.2 2.5 -9.5 -4.1 -3.9 -11.0 -15.4 -18.4 -19.9
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VERMONT STATE EMPLOYEES Equity Style Analysis
As of September 30, 2007 Style Drift

250
% ERS COMPOSITE

[

| © EQTY COMPOSITE
| ¥ LARGE CAP EQ
\

I

[

200
/2 SSGA EQ WEIGHT
. & T.ROWE
150 | § i&f * S&P 500
‘ SMALL CAP EQ
| & R 2000(R)
100

-~ SSGA R-2000 G

sz R 2000(R) GR

" SSGA R-2500

'/ WELLINGTON
R 2500(TM)

|
|
| -
N oz | 1| R 2000(R) VALUE
Y =
(7] |
|
.
-50**************************@?‘L ******************
|
| |
-100 . L | A : 4%,
B | |
B | |
-150 | € | |
Lz | |
| |
| |
-200 : :
| |
| |
Value | Core | Growth
250
-250 200 -150 -100 50 0 50 100 150 200 250

Value/Growth

Style assignment based on Morningstar © Size and VCG Scores and Morningstar Style BoX™ methodology
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VERMONT STATE EMPLOYEES Equity Style Analysis
As of September 30, 2007 Style Drift

250

»

ERS COMPOSITE
EQTY COMPOSITE
LARGE CAP EQ
SSGA EQ WEIGHT
T. ROWE

PIMCO

S&P 500

SMALL CAP EQ

R 2000(R)

SSGA R-2000 G

R 2000(R) GR
SSGA R-2500
WELLINGTON

R 2500(TM)

I [ R2000(R) VALUE

o

200

150

* Ad R

100

> ‘«\ <

)
D

50

a3

Size
o

-100

-150

Small

-200

Growth

Value Core

-250
-250 -200 -150 -100 -50 0 50 100 150 200 250

Value/Growth

Style assignment based on Morningstar © Size and VCG Scores and Morningstar Style BoX™ methodology
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VERMONT STATE EMPLOYEES Equity Style Current Distribution & Portfolio History

As of September 30, 2007 EMPLOYEES RETIREMENT SYSTEM COMPOSITE
Current Size Distribution Current Value/Growth Distribution
Small Mid Large Value Core Growth
351 35
30 30
25 25

-250  -200 -150  -100 -50 0 50 100 150 200 250 -250  -200 -150 -100 -50 0 50 100 150 200 250
Size History Value/Growth History
2507 2507
200 = 2007
Q -
e 3
® 150 © 150
- (c]
100 100
A
50 7 50 -
= 2 A N N
s 07 8 0 A A 7y F
-50 -50 7
-100 -100
= Q
T =
£-150 51507
@ >
-200 7 -200 7
'250 T T T T T T 1 '250 T T T T T T 1
Dec-05 Mar-06 Jun-06 Sep-06 Dec-06 Mar-07 Jun-07 Sep-07 Dec-05 Mar-06 Jun-06 Sep-06 Dec-06 Mar-07 Jun-07 Sep-07

Style assignment based on Morningstar © Size and VCG Scores and Morningstar Style BoX™ methodology
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VERMONT STATE EMPLOYEES
As of September 30, 2007

Equity Style Current Distribution & Portfolio History
DOMESTIC EQUITY MANAGER COMPOSITE

Current Size Distribution

Small Mid Large
351 35
30 307
25 257

Current Value/Growth Distribution

Value Core Growth

-150

-100 -50 100 150 200 250

Value/Growth History

S / I —" ¥
A—— R

0
-250  -200 -150  -100 -50 0 50 100 150 200 250
Size History
2507 2507
200 200
o s 00

< H
s 150 © 1507

- (0]
100 100

4

50 50

2 g
g 09 S 0F
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-100 -100 7

= ]

] =
£-150 51507

® >
-200 1 -200

'250 T T T T T T 1 '250
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Style assignment based on Morningstar © Size and VCG Scores and Morningstar Style Box™ methodology
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VERMONT STATE EMPLOYEES Equity Style Current Distribution & Portfolio History

As of September 30, 2007 LARGE CAP EQUITY COMPOSITE
Current Size Distribution Current Value/Growth Distribution
Small Mid Large Value Core Growth
351 35
30 30
251 251
207
157
10
5
0 0.0 0.0 0.0
-250  -200 -150  -100 -50 0 50 100 150 200 250 -250  -200 -150 -100 -50 0 50 100 150 200 250
Size History Value/Growth History
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] 3
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Style assignment based on Morningstar © Size and VCG Scores and Morningstar Style BoX™ methodology
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VERMONT STATE EMPLOYEES
As of September 30, 2007

Equity Style Current Distribution & Portfolio History
SSGA EQUAL WEIGHTED INDEX

Current Size Distribution

Current Value/Growth Distribution

Small Mid Large Value Core Growth
351 35
323
30.3
30 307
251 251
20.2
20 207
16.1
151 L 138 15 = 136
10.5
107 10
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Al
5 5 4.2
1.2
0 0.0 0.0 0.0
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Style assignment based on Morningstar © Size and VCG Scores and Morningstar Style BoX™ methodology
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VERMONT STATE EMPLOYEES Equity Style Current Distribution & Portfolio History

As of September 30, 2007 T. ROWE ENHANCED INDEX
Current Size Distribution Current Value/Growth Distribution
Small Mid Large Value Core Growth
357 35
30 30
257 25
207 20 o
17.0
15.0
157 15 13.3
10 107 83 8.1 8.6
6.4
5 a 5 _ 4.9
0.0 0.0 0.0 0.1 0.2
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Style assignment based on Morningstar © Size and VCG Scores and Morningstar Style Box™ methodology
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VERMONT STATE EMPLOYEES
As of September 30, 2007

Equity Style Current Distribution & Portfolio History
SMALL CAP EQUITY COMPOSITE

Current Size Distribution

Small Mid Large
42.9

357
30+
257 239 237
207
157
107

4.7 42

0.5

0.0 0.0 0.0 0.0

-250 -200 -150 -100 100 150 200

Size History

250
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Current Value/Growth Distribution
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-250

-200 -150 -100 100 150 200 250

Value/Growth History

-250

Dec-05

Style assignment based on Morningstar © Size and VCG Scores and Morningstar Style BoX™ methodology
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VERMONT STATE EMPLOYEES
As of September 30, 2007

Equity Style Current Distribution & Portfolio History
SSGA R-2000 G

Current Size Distribution

Mid

Small

Large

0.0 0.0 0.0 0.0 0.0

-100 -50 0 50 100 150 200 250

Size History
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Style assignment based on Morningstar © Size and VCG Scores and Morningstar Style Box™ methodology
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VERMONT STATE EMPLOYEES Equity Style Current Distribution & Portfolio History

As of September 30, 2007 SSGA RUSSELL 2500 INDEX
Current Size Distribution Current Value/Growth Distribution
Small Mid Large Value Core Growth
35
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Style assignment based on Morningstar © Size and VCG Scores and Morningstar Style BoX™ methodology
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VERMONT STATE EMPLOYEES
As of September 30, 2007

Equity Style Current Distribution & Portfolio History
WELLINGTON

Current Size Distribution

Mid Large
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Style assignment based on Morningstar © Size and VCG Scores and Morningstar Style Box™ methodology
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Bond Summary Statistics
EMPLOYEES RETIREMENT SYSTEM COMPOSITE

VERMONT STATE EMPLOYEES
As of September 30, 2007

Portfolio LB AGGREGATE Range %Held
Total Number of Securities 577 0.0to 1.0 17.2
Total Market Value $ 244 421,108 1.0to 3.0 24.9
Current Coupon 6.28 5.44 3.0to 4.0 22.9
Yield To Maturity 6.56 5.34 4.0to 6.0 20.5
Average Life 6.17 7.30 6.0to 8.0 .2
Duration 3.65 4.62 Over 8.0 8.2
Quality 7.59 9.59 Unclassified 0.0
Coupon
Range %Held Range %Held Range %Held Range %Held
Govt (10) 5.1 0.0to 5.0 -3.4 0.0to 1.0 12.5 0.0to 5.0 6.3
Aaa (10) 19.9 50to 7.0 77.5 1.0to 3.0 29.1 50to 7.0 66.5
Aa (9) 6.7 7.0to 9.0 20.8 3.0to 5.0 23.1 7.0to 9.0 21.1
A (8) 10.4 9.0to 11.0 3.8 5.0 to 10.0 25.0 9.0to 11.0 4.8
Baa (7) 21.9 11.0 to 13.0 0.6 10.0 to 20.0 2.8 11.0 to 13.0 1.2
Below Baa 23.4 Over 13.0 0.8 Over 20.0 .4 Over 13.0 .0
Other 12.6 Unclassified 0.0 Unclassified 0.0 Unclassified .0
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VERMONT STATE EMPLOYEES Bond Summary Statistics
As of September 30, 2007 DELAWARE FIXED INCOME

Portfolio Characteristics Duration (in Years)

Portfolio LB AGGREGATE Range %Held
Total Number of Securities 325 0.0to 1.0 7.0
Total Market Value $ 160,082,106 1.0to 3.0 23.7
Current Coupon 5.91 5.44 3.0to 4.0 23.7
Yield To Maturity 6.12 5.34 4.0to 6.0 15.5
Average Life 8.00 7.30 6.0to 8.0 17.5
Duration 4.77 4.62 Over 8.0 12.3
Quality 8.52 9.59 Unclassified 0.0

Quality Yield to Maturity Average Life m

Range %Held Range %Held Range %Held Range %Held
Govt (10) 3.1 0.0to 5.0 6.2 0.0to 1.0 5.0 0.0to 5.0 15.4
Aaa (10) 32.1 50to 7.0 82.2 1.0to 3.0 28.7 50to 7.0 71.1
Aa (9) 7.6 7.0to 9.0 9.6 3.0to 5.0 21.2 7.0to 9.0 12.8
A (8) 13.3 9.0to 11.0 0.2 5.0to 10.0 31.4 9.0to 11.0 0.7
Baa (7) 25.2 11.0 to 13.0 0.6 10.0 to 20.0 2.7 11.0 to 13.0 0.0
Below Baa 4.1 Over 13.0 1.1 Over 20.0 11.0 Over 13.0 0.0
Other 14.5 Unclassified 0.0 Unclassified 0.0 Unclassified 0.0
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VERMONT STATE EMPLOYEES

Bond Summary Statistics

As of September 30, 2007 MW POST
Portfolio LB HIGH YIELD Range %Held
Total Number of Securities 136 0.0to 1.0 10.9
Total Market Value $ 51,141,752 1.0to 3.0 23.2
Current Coupon 8.29 7.93 3.0to 4.0 14.8
Yield To Maturity 7.97 8.72 4.0to 6.0 40.3
Average Life 4.97 7.70 6.0to 8.0 .2
Duration 3.70 4.60 Over 8.0 0.4
Quality 4.87 Unclassified 0.0
Coupon
Range %Held Range %Held Range %Held Range %Held
Govt (10) 0.0 0.0to 5.0 0.0 0.0to 1.0 10.3 0.0to 5.0 1.9
Aaa (10) 0.0 5.0to 7.0 21.3 1.0to 3.0 22.4 5.0to 7.0 13.9
Aa (9) 0.0 7.0to 9.0 60.6 3.0to 5.0 21.5 7.0to 9.0 57.2
A (8) 0.0 9.0to 11.0 17.3 5.0 to 10.0 42.7 9.0to 11.0 21.0
Baa (7) 1.1 11.0 to 13.0 .8 10.0 to 20.0 2.3 11.0 to 13.0 .9
Below Baa 97.2 Over 13.0 .0 Over 20.0 .9 Over 13.0 .0
Other 1.7 Unclassified .0 Unclassified .0 Unclassified .0
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VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Bond Portfolio Characteristics

Average Life (Yrs)

16.0 —
12.0 —
T
8.0 — RCTB% * mw
AN
4.0 — =
0.0 —
Current One Year Ago
5.4 5.8 5.8 50
Effects '
On Return
Bl H
BN VH
M
L
* ERS COMPOSITE 6.17 50 7.83 14
Y DELAWARE BOND 8.00 16 8.90 6
O LB AGGREGATE 7.30 23 7.07 26
I LB HIGH YIELD 7.70 19 7.91 14
/. MW POST 4.97 70 4.74 71
A 90 DAY T-BILLS
Median 6.24 6.30

10.

Duration (Yrs)

T
[0y i Oy
* L A
A A
Current One Year Ago
2.4 2.4 2-‘5I3.0 5'5-5.9 ST
3.65 73 4.95 23
4.77 37 5.51 10
4.62 43 4.61 36
4.60 44 4.52 41
3.70 71 3.32 75
0.25 98 0.25 98
4.39 4.27
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VERMONT STATE EMPLOYEES

Periods Ending September 30, 2007

Bond Portfolio Characteristics

Effects
On Return
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VERMONT STATE EMPLOYEES Fixed Income Sector Allocation
As of September 30, 2007 DELAWARE FIXED INCOME

Account Index

Sector Weight Weight Difference
I ABS 6.6% 6.8% -0.2%
Il Agencies 9.5% 10.4% -0.9%
CMO H CMO 29.4% 0.0% 29.4%
20.4% B Corporates 44.4% 16.8% 27.7%
Il Foreign 0.0% 3.4% -3.4%
e’ M MBS 1.3%  86.9%  -35.7%
Municipals 0.4% 0.0% 0.4%
Il Others 0.5% 0.0% 0.5%
ABS Il Treasuries 3.3% 23.8% -20.5%
‘ﬁ 6.6% Utilities 4.7% 1.9% 2.8%
Total 100.0% 100.0% 0.0%

S ~_ UTILITY
4.7%

~ TREASURY
3.3%

il

CORPORATE
44.4%

Benchmark: LB AGGREGATE
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VERMONT STATE EMPLOYEES Fixed Income Sector Allocation
As of September 30, 2007 MW POST

Account Index

Sector Weight Weight Difference
I ABS 0.0% N/A N/A
Il Agencies 0.0% N/A N/A
Il CMO 0.0% N/A N/A
I Corporates 92.6% N/A N/A
I Foreign 0.0% N/A N/A
Il MBS 0.0% N/A N/A
Municipals 0.0% N/A N/A
Il Others 0.0% N/A N/A
CORPS%I/E M Treasuries 0.0% N/A N/A
Utilities 7.4% N/A N/A
Total 100.0% N/A N/A

~__ UTILITY
7.4%

Benchmark: LB HIGH YIELD

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
Quarter Ending September 30, 2007

Fixed Income Attribution
Bond Funds - Total Returns

Portfolio

DELAWARE BOND
MW POST

Benchmark

LB AGGREGATE
LB HIGH YIELD
90 DAY T-BILLS

Market Sensitivity

Return

.06
.17

.85
.33
.34

.35

Beginning
Duration

5.31
3.45

4.57
0.25

Ending
Duration

4.77
3.70

Average
Duration

5.04
3.57

Return Interest
Due to Rate Security
Market Anticipation Selection

2.99 -0.09 -0.84
2.48 0.04 -1.36

Return Due to Market = T-Bill Return * (Relative Market Sensitivity x (Average Duration - TBill Duration))
Rate Anticipation = Relative Market Sensitivity x Current Duration - Average Duration

Selection Effect = (Account Return - TBill Return) - (Relative Market Sensitivity x (Current Duration - TBill Duration))

Relative Market Sensitivity = (Benchmark Return - TBill Return) / (Benchmark Current Duration - TBill Duration)

Duration = Duration Option Adjusted Incl Cash Equiv
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VERMONT STATE EMPLOYEES
Quarter Ending September 30, 2007

Fixed Income Attribution
Bond Only Returns

Beginning
Return Duration
Portfolio
ERS COMPOSITE 1.88 4.85
DELAWARE BOND 2.06 5.31
MW POST 1.17 3.45
Benchmark
LB AGGREGATE 2.85 4.70
LB HIGH YIELD 0.33 4.57
90 DAY T-BILLS 1.34 0.25
Market Sensitivity 0.35

Ending
Duration

oOhsp

.72
77
.70

.62
.60
.25

Average
Duration

oOhsp

.29
.04
.57

.64
.62
.25

Return
Due to
Market

2.73
2.99
2.48

Return Due to Market = T-Bill Return * (Relative Market Sensitivity x (Average Duration - TBill Duration))
Rate Anticipation = Relative Market Sensitivity x Current Duration - Average Duration

Selection Effect = (Account Return - TBill Return) - (Relative Market Sensitivity x (Current Duration - TBill Duration))

Relative Market Sensitivity = (Benchmark Return - TBill Return) / (Benchmark Current Duration - TBill Duration)

Duration = Duration Option Adjusted

Interest
Rate Security
Anticipation Selection

-0.20 -0.66
-0.09 -0.84
0.04 -1.36

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Effect of Maturity on Return
Bond Only Returns

12%

8%

4%

0%

-4%

% ERS COMPOSITE
‘Y’ DELAWARE BOND
/UMW POST

Median

Below
5 Years

1.2 87

One Quarter
* T
5to7 7t09
Years Years
1.9 79
2.1 75
2.8 2.6

Above
9 Years

One Year
JAN
T

Below 5to7 7t09 Above

5 Years Years Years 9 Years
4.7 71
8.3
5.5 5.5 5.2 4.9
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VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Effect of Maturity on Return
Bond Only Returns

20%

16%

12%

8%

4%

0%

‘Y’ DELAWARE BOND
/UMW POST

Median

Below
5 Years

7.2 2

3.9

Three Years

+
5to7 7to9
Years Years

4.2 48
4.3 4.2

Above
9 Years

Five Years
o
Below 5to7 7t09 Above
5 Years Years Years 9 Years
5.3 35
3.8 4.8 4.6 6.7

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Effect of Duration on Return
Bond Only Returns

12%

10%

8%

6%

4%

2%

0%

% ERS COMPOSITE
‘Y’ DELAWARE BOND
/UMW POST

Median

Below
3.5 Years

2.3

One Quarter
* T
2
3.5t04.5 4.5t05.5
Years Years
1.9 68
2.1 82
1.2 82
2.4 2.8

One Year
JAN
T
Above Below 3.5to 4.5 4.5t0 5.5 Above
5.5 Years 3.5 Years Years Years 5.5 Years
4.7 79
8.3 5
2.8 5.5 5.5 5.2 5.5

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Effect of Duration on Return

Periods Ending September 30, 2007 Bond Only Returns
Three Years Five Years
18%
14%
10%
AN
6%
T
2%
Below 3.5to04.5 4.5to 5.5 Above Below 3.5to04.5 4.5to 5.5 Above
3.5 Years Years Years 5.5 Years 3.5 Years Years Years 5.5 Years
‘Y’ DELAWARE BOND 4.2 53 5.3 40
J\MW POST 7.2 1
Median 3.9 4.2 4.2 4.5 3.9 4.6 4.8 5.7

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Effect of Coupon on Return
Bond Only Returns

12%

8%

4%

0%

-4%

% ERS COMPOSITE
‘Y’ DELAWARE BOND
/UMW POST

Median

Below
8.0%

1.9
2.1

79
74

One Quarter
JA
8.0 to 8.5to
8.5% 9.0%
1.2 15
0.6

r
Above Below
9.0% 8.0%
4.7 76
5.3

One Year
A
8.0 to 8.5to
8.5% 9.0%
8.3 45
8.1

Above
9.0%
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VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Effect of Coupon on Return
Bond Only Returns

Three Years
18%

14%

10%

—_—
6%
.
2%
Below 8.0 to 8.5to
8.0% 8.5% 9.0%
‘Y’ DELAWARE BOND 4.2 46
J\MW POST 7.2 49
Median 4.1 7.2

Above
9.0%

Below
8.0%

5.3 29

Five Years
8.0 to 8.5to Above
8.5% 9.0% 9.0%

10.5 11.1

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
September 30, 2007 Fixed Income Manager Style Definitions

SHORT

Short Term Fixed Income managers are generally retained as "cash" managers. They provide an alternative to SHORT TERM INVESTMENT
VEHICLES and attempt to add value through superior management of high quality short term instruments. In order to be classified as Short Term,
a manager's portfolio duration should be 0-40% of the Lehman Brothers Aggregate's and an average quality rating of at least 6.3. Contractual
restrictions limiting a short term fund's duration generally preclude the use of one of the major bond indices as a relevant benchmark. Instead,

90 day T-Bills are generally used as the portfolio's standard.

INTERMEDIATE

An Intermediate manager invests in high quality issues with a duration that is 40-80% of the Lehman Brothers Aggregate and an average quality rating
of at least 6.3. Although many Intermediate managers are contractually prevented from extending a portfolio's maturity, other Intermediate managers
assert that intermediate duration securities provide the best risk/reward trade-off relative to short and long duration instruments.

CORE

A Core manager differs from the Short, Intermediate, and Long styles in that he does not concentrate on achieving a superior return within a certain
duration range. Instead, he prefers to emphasize sector or individual bond selection to create a portfolio whose duration is similar to the index's,

but produces a superior return. A Core manager's defining criteria include a duration ranging from 80-120% of the Lehman Brothers Aggregate and
an average quality rating of at least 6.3.

CORE PLUS

Core-plus fixed income management is a strategy of incorporating moderate allocations to nonbenchmark sectors in order to achieve excess
return without taking on excessive additional risk. Core-plus portfolios typically include diversifying exposure to sovereign, high yield,
and/or emerging market debt. Core-plus is an assigned style.

LONG

To be classified as a Long manager, an investment manager's portfolio must have a duration that is greater than 120% of the Lehman Brothers
Aggregate's and an average quality rating of at least 6.3. Long managers believe that the increased return provided by the long end of the maturity
spectrum compensates for the higher volatility of longer duration issues.

HIGH YIELD

A High Yield Manager invests in lower quality, higher yielding issues; generally companies in financial difficulty or with limited financing means.

The debt issued by these types of companies carry higher rates to compensate for the increased credit risk. A High Yield manager emphasizes

security selection to take advantage of the superior return produced by the debt of less credit-worthy companies. A High Yield manager's portfolio
must have a current yield to maturity that is at least 120% of the Lehman Brothers Aggregate's and an average quality rating less than or equal to 6.3.

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Active Fixed Income Style Analysis

Quarter Ending September 30, 2007 Bond Funds - Total Returns
6%
4%
2% T T
JAN AN
0%
-2%
Inter- Core High Bond
Short mediate Core Plus Long Yield Univ
‘Y’ DELAWARE BOND 2.1 88 2.1 69
/UMW POST 1.2 38 1.2 89
Median 1.7 2.6 2.8 3.7 3.0 0.9 2.7

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Active Fixed Income Style Analysis

Year Ending September 30, 2007 Bond Funds - Total Returns
10%
JAN AN
8%
6%
T T
4%
2%
Inter- Core High Bond
Short mediate Core Plus Long Yield Univ
‘Y’ DELAWARE BOND 4.7 84 4.7 81
/UMW POST 8.3 30 8.3 5
Median 5.4 5.5 5.3 6.2 4.8 7.9 5.4

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Active Fixed Income Style Analysis

Two Years Ending September 30, 2007 Bond Funds - Total Returns
12%
10%
8%
() _— L
6%
R T
4%
2%
Inter- Core High Bond
Short mediate Core Plus Long Yield Univ
‘Y’ DELAWARE BOND 4.5 66 4.5 69
/UMW POST 7.6 40 7.6 4
Median 4.8 4.7 4.6 5.1 4.2 7.5 4.7

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Active Fixed Income Style Analysis

Three Years Ending September 30, 2007 Bond Funds - Total Returns
10%
8%
JAN JAY
6%
- |
4%
2%
Inter- Core High Bond
Short mediate Core Plus Long Yield Univ
‘Y’ DELAWARE BOND 4.2 48 4.2 54
/UMW POST 7.2 42 7.2 5
Median 3.8 4.0 4.2 4.9 4.3 6.9 4.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Active Fixed Income Style Analysis

Four Years Ending September 30, 2007 Bond Funds - Total Returns
12%
10%
8%
6%
T T
4%
2%
Inter- Core High Bond
Short mediate Core Plus Long Yield Univ
‘Y’ DELAWARE BOND 4.4 27 4.4 40
Median 3.2 3.9 4.1 4.9 4.4 8.0 4.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Active Fixed Income Style Analysis

Five Years Ending September 30, 2007 Bond Funds - Total Returns
22%
18%
14%
10%
o
6% T T
2%
Inter- Core High Bond
Short mediate Core Plus Long Yield Univ
‘Y’ DELAWARE BOND 5.3 21 5.3 34
Median 3.1 4.2 4.6 5.5 4.9 11.1 4.7

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Active Fixed Income Style Analysis

Quarter Ending September 30, 2007 Bond Only Returns
6%
4%
2% —_— *T *T
JAN A
0%
-2%
Inter- Core High Bond
Short mediate Core Plus Long Yield Univ
% ERS COMPOSITE 1.9 89 1.9 76
‘Y’ DELAWARE BOND 2.1 85 2.1 72
/UMW POST 1.2 38 1.2 90
Median 1.9 2.6 2.8 3.6 3.0 0.9 2.8

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Active Fixed Income Style Analysis

Year Ending September 30, 2007 Bond Only Returns
12%
80/0 _&_ ll
o T
4%
0%
-4%
-8%
Inter- Core High Bond
Short mediate Core Plus Long Yield Univ
‘Y’ DELAWARE BOND 4.7 76 4.7 78
/UMW POST 8.3 35 8.3 5
Median 5.4 5.5 5.2 6.3 4.8 7.9 5.4

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Active Fixed Income Style Analysis

Two Years Ending September 30, 2007 Bond Only Returns
10%
8% —_— TN
6%
I T
4%
2%
0%
-2%
Inter- Core High Bond
Short mediate Core Plus Long Yield Univ
‘Y’ DELAWARE BOND 4.5 57 4.5 64
/UMW POST 7.6 43 7.6 5
Median 4.8 4.7 4.6 5.1 4.2 7.5 4.7

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Active Fixed Income Style Analysis

Three Years Ending September 30, 2007 Bond Only Returns
10%
8%
— JAY
6%
S —
2%
0%
-2%
Inter- Core High Bond
Short mediate Core Plus Long Yield Univ
‘Y’ DELAWARE BOND 4.2 43 4.2 51
/LMW POST 7.2 49 7.2 6
Median 3.8 3.9 4.1 4.9 4.3 7.2 4.2

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Active Fixed Income Style Analysis

Four Years Ending September 30, 2007 Bond Only Returns
12%
10%
8%
6%
T T
4%
2%
0%
Inter- Core High Bond
Short mediate Core Plus Long Yield Univ
‘(" DELAWARE BOND 4.4 24 4.4 40
Median 3.2 3.8 4.1 4.9 4.4 8.4 4.2

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Active Fixed Income Style Analysis

Five Years Ending September 30, 2007 Bond Only Returns
20%
16%
12%
8%
T T
4%
0%
-4%
Inter- Core High Bond
Short mediate Core Plus Long Yield Univ
TDELAWARE BOND 5.3 19 5.3 36
Median 3.1 4.1 4.5 5.5 4.8 11.7 4.7

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Sources of Portfolio Growth ($000)

Through September 30, 2007 EMPLOYEES RETIREMENT SYSTEM COMPOSITE

Period Beginning Income Ending

Ending Value Net Contrib Received Gain (Loss) Value Total Return
12/02 807,698 -3,625 5,762 38,288 848,121 5.5
3/03 848,121 -4,553 4,315 -16,560 831,323 -1.4
6/03 831,323 -8,929 9,199 86,033 917,626 11.4
9/03 917,626 -3,439 5,909 24,966 945,062 3.4
12/03 945,062 -6,482 4,937 77,040 1,020,557 8.7
3/04 1,020,557 -4,677 3,503 24,717 1,044,100 2.8
6/04 1,044,100 -5,691 4,027 -1,802 1,040,634 0.2
9/04 1,040,634 -942 6,873 -144 1,046,421 0.6
12/04 1,046,421 -5,671 7,581 70,299 1,118,630 7.5
3/05 1,118,630 -2,836 7,171 -18,955 1,104,011 -1.1
6/05 1,104,011 -6,542 8,258 11,431 1,117,158 1.8
9/05 1,117,158 -2,901 9,270 31,034 1,154,562 3.6
12/05 1,154,562 -5,949 6,387 18,785 1,173,785 2.2
3/06 1,173,785 -4,815 5,323 52,316 1,226,609 4.9
6/06 1,226,609 -3,130 5,014 -10,623 1,217,869 -0.4
9/06 1,217,869 -7,354 158 50,794 1,261,467 4.2
12/06 1,261,467 -7,361 364 68,479 1,322,949 5.5
3/07 1,322,949 -6,325 318 29,0083 1,345,945 2.2
6/07 1,345,945 -6,858 21 50,194 1,389,303 3.7
9/07 1,389,303 -5,763 55 23,161 1,406,756 1.7
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VERMONT STATE EMPLOYEES Sources of Portfolio Growth ($000)

Through September 30, 2007 DOMESTIC EQUITY MANAGER COMPOSITE

Period Beginning Income Ending

Ending Value Net Contrib Received Gain (Loss) Value Total Return
12/02 331,723 25 1,431 20,226 353,405 6.5
3/03 353,405 7,000 1,499 -10,512 351,392 -2.6
6/03 351,392 1 1,420 55,122 407,935 16.1
9/03 407,935 -6,867 1,492 13,858 416,417 3.8
12/03 416,417 0 1,563 48,217 466,198 12.0
3/04 466,198 -39,995 1,358 11,020 438,581 2.6
6/04 438,581 -8,985 964 7,081 437,641 1.9
9/04 437,641 0 1,586 -10,638 428,589 -2.3
12/04 428,589 -8,000 2,571 37,273 460,433 9.5
3/05 460,433 -6,723 1,605 -12,606 442,709 -2.4
6/05 442,709 0 1,688 9,960 454,357 2.6
9/05 454,357 0 1,677 19,745 475,779 4.7
12/05 475,779 -3,263 1,634 8,067 482,217 2.0
3/06 482,217 -673 201 31,920 513,665 6.7
6/06 513,665 -41,592 0 -15,635 456,439 -3.0
9/06 456,439 37 33 16,169 472,677 3.5
12/06 472,677 -3,943 0 33,254 501,988 7.1
3/07 501,988 -2,020 0 10,205 510,174 2.0
6/07 510,174 3,000 0 29,919 543,093 5.9
9/07 543,093 0 0 2,882 545,975 0.5

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Sources of Portfolio Growth ($000)

Through September 30, 2007 LARGE CAP EQUITY COMPOSITE

Period Beginning Income Ending

Ending Value Net Contrib Received Gain (Loss) Value Total Return
12/02 250,129 8 1,207 19,960 271,304 8.5
3/03 271,304 5,000 1,298 -8,441 269,161 -2.6
6/03 269,161 1 1,222 39,370 309,754 15.1
9/03 309,754 -12,800 1,270 7,589 305,814 2.8
12/03 305,814 0 1,350 34,115 341,279 11.6
3/04 341,279 -39,995 1,097 3,932 306,313 1.3
6/04 306,313 -6,985 778 5,755 305,862 2.2
9/04 305,862 0 1,203 -9,901 297,164 -2.8
12/04 297,164 -7,000 2,057 24,986 317,207 9.3
3/05 317,207 0 1,246 -8,698 309,755 -2.4
6/05 309,755 0 1,314 5,427 316,495 2.2
9/05 316,495 0 1,294 11,220 329,009 4.0
12/05 329,009 -1,263 1,233 7,663 336,642 2.7
3/06 336,642 -304 156 16,412 352,907 4.9
6/06 352,907 -35,092 0 -6,033 311,782 -1.7
9/06 311,782 37 33 17,355 329,206 5.6
12/06 329,206 -4,037 0 22,435 347,604 6.8
3/07 347,604 -2,000 0 5,034 350,638 1.5
6/07 350,638 -3,000 0 22,069 369,706 6.3
9/07 369,706 -1,000 0 6,529 375,235 1.8

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Sources of Portfolio Growth ($000)

Through September 30, 2007 SSGA EQUAL WEIGHTED INDEX
Period Beginning Income Ending
Ending Value Net Contrib Received Gain (Loss) Value Total Return
12/02
3/03
6/03
9/03
12/03
3/04
6/04
9/04
12/04
3/05
6/05
9/05
12/05 68,177 -289 67,887
3/06 67,887 0 0 4,224 72,112 6.2
6/06 72,112 -8,000 0 -1,637 62,475 -2.2
9/06 62,475 0 0 2,610 65,085 4.2
12/06 65,085 0 0 4,607 69,692 7.1
3/07 69,692 0 0 2,056 71,747 3.0
6/07 71,747 -1,000 0 4,007 74,755 5.6
9/07 74,755 0 0 -1,629 73,126 -2.2

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Sources of Portfolio Growth ($000)

Through September 30, 2007 T. ROWE ENHANCED INDEX
Period Beginning Income Ending
Ending Value Net Contrib Received Gain (Loss) Value Total Return
12/02
3/03
6/03
9/03
12/03
3/04
6/04
9/04
12/04
3/05
6/05
9/05
12/05 136,351 -1,519 134,832
3/06 134,832 0 0 6,289 141,121 4.7
6/06 141,121 -14,000 0 -2,312 124,809 -1.5
9/06 124,809 0 0 7,264 132,074 5.8
12/06 132,074 -3,000 0 9,393 138,467 7.2
3/07 138,467 0 0 1,064 139,531 0.8
6/07 139,531 -2,000 0 9,680 147,210 6.9
9/07 147,210 0 0 3,161 150,371 2.1

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Sources of Portfolio Growth ($000)
Through September 30, 2007 PIMCO STOCKS PLUS

Period Beginning Income Ending
Ending Value Net Contrib Received Gain (Loss) Value Total Return

12/02

3/03
6/03
9/03
12/03

3/04
6/04
9/04
12/04

3/05
6/05
9/05
12/05 134,675 -1,130 133,545

3/06 133,545 0
6/06 139,572 -13,000
9/06 124,492 0
12/06 132,005 -1,000

6,027 139,572 4,
-2,080 124,492 -1,
7,513 132,005 6.
8,435 139,440 6.

o O O o
g = 01 !,

3/07 139,440 -2,000 1,920 139,360 1.
6/07 139,360 0 8,381 147,741 6.0
9/07 147,741 -1,000 0 4,996 151,738 3.1

o
N

o
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VERMONT STATE EMPLOYEES Sources of Portfolio Growth ($000)

Through September 30, 2007 SMALL CAP EQUITY COMPOSITE

Period Beginning Income Ending

Ending Value Net Contrib Received Gain (Loss) Value Total Return
12/02 81,594 17 224 266 82,101 0.6
3/03 82,101 2,000 201 -2,070 82,231 -2.3
6/03 82,231 0 198 15,752 98,181 19.4
9/03 98,181 5,933 222 6,269 110,604 7.0
12/03 110,604 0 213 14,102 124,918 12.9
3/04 124,918 0 261 7,088 132,268 5.9
6/04 132,268 -2,000 186 1,326 131,779 1.2
9/04 131,779 0 382 -737 131,425 -1.2
12/04 131,425 -1,000 514 12,287 143,226 9.8
3/05 143,226 -6,723 359 -3,908 132,954 -2.5
6/05 132,954 0 374 4,533 137,861 3.7
9/05 137,861 0 383 8,525 146,770 6.5
12/05 146,770 -2,000 402 404 145,575 0.4
3/06 145,575 -369 45 15,508 160,759 10.7
6/06 160,759 -6,500 0 -9,602 144,657 -6.0
9/06 144,657 0 0 -1,186 143,471 -0.8
12/06 143,471 100 0 10,818 154,390 7.5
3/07 154,390 -20 0 5,166 159,536 3.4
6/07 159,536 6,000 0 7,851 173,387 4.9
9/07 173,387 1,000 0 -3,647 170,740 -2.1

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Sources of Portfolio Growth ($000)
Through September 30, 2007 SSGA R-2000 G

Period Beginning Income Ending
Ending Value Net Contrib Received Gain (Loss) Value Total Return

12/02

3/03
6/03
9/03
12/03

3/04
6/04
9/04
12/04

3/05
6/05
9/05
12/05

3/06
6/06
9/06
12/06

3/07 46,351 547 46,897
6/07 46,897 8,000 0 3,323 58,220 6.6
9/07 58,220 0 0 6 58,227 0.0

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Sources of Portfolio Growth ($000)

Through September 30, 2007 SSGA RUSSELL 2500 INDEX
Period Beginning Income Ending
Ending Value Net Contrib Received Gain (Loss) Value Total Return
12/02
3/03
6/03
9/03
12/03
3/04
6/04
9/04
12/04
3/05
6/05
9/05
12/05 48,127 97 48,224
3/06 48,224 14 0 5,383 53,621 11.2
6/06 53,621 -3,000 0 -2,407 48,214 -4.4
9/06 48,214 0 0 246 48,459 0.5
12/06 48,459 0 0 4,169 52,629 8.6
3/07 52,629 0 0 1,868 54,496 3.6
6/07 54,496 0 0 2,664 57,160 4.9
9/07 57,160 1,000 0 -1,405 56,755 -2.5

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Sources of Portfolio Growth ($000)
Through September 30, 2007 WELLINGTON

Period Beginning Income Ending
Ending Value Net Contrib Received Gain (Loss) Value Total Return

12/02

3/03
6/03
9/03
12/03

3/04
6/04
9/04
12/04

3/05

6/05

9/05
12/05 47,433 432 47,865

3/06 47,865 0
6/06 51,779 -2,000
9/06 49,227 0
12/06 50,978 0

3,914 51,779
-552 49,227 -
1,751 50,978

4,432 55,410

o O oo
o W = ©
N o O

3/07 55,410 0 2,732 58,142
6/07 58,142 -2,000 1,864 58,006
9/07 58,006 0 0 -2,248 55,759 -3.9

o
N
©

o
w
w

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Sources of Portfolio Growth ($000)

Through September 30, 2007 DELAWARE FIXED INCOME
Period Beginning Income Ending
Ending Value Net Contrib Received Gain (Loss) Value Total Return
12/02 2.7
3/03 2.2
6/03 3.2
9/03 0.3
12/03 1.2
3/04 3.2
6/04 -2.3
9/04 3.2
12/04 1.3
3/05 -0.2
6/05 3.0
9/05 -0.6
12/05 0.8
3/06 -0.3
6/06 255,395 -69 255,327 -0.1
9/06 255,327 -3,500 0 9,874 261,701 3.9
12/06 261,701 0 0 3,716 265,416 1.4
3/07 265,416 0 0 4,506 269,922 1.7
6/07 269,922 9,000 0 -1,422 277,500 -0.5
9/07 277,500 0 0 5,711 283,212 2.1

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Sources of Portfolio Growth ($000)

Through September 30, 2007 INTERNATIONAL EQUITY COMPOSITE

Period Beginning Income Ending

Ending Value Net Contrib Received Gain (Loss) Value Total Return
12/02 137,236 0 630 10,464 148,330 8.1
3/03 148,330 7,000 317 -11,298 144,349 -7.4
6/03 144,349 0 4,595 21,315 170,259 18.0
9/03 170,259 -25,987 695 10,5832 155,500 6.5
12/03 155,500 0 478 24,162 180,140 15.8
3/04 180,140 -10,0830 213 5,564 175,888 3.2
6/04 175,888 -3,000 309 -1,188 172,008 -0.5
9/04 172,008 0 951 1,425 174,384 1.4
12/04 174,384 -6,000 1,227 22,693 192,305 14.2
3/05 192,305 -15,000 575 -846 177,033 -0.2
6/05 177,033 0 2,128 -3,901 175,261 -1.0
9/05 175,261 0 1,431 15,886 192,577 9.9
12/05 192,577 -305 608 7,874 200,755 4.4
3/06 200,755 -2,330 2 21,594 220,021 10.8
6/06 220,021 -61,007 0 5,454 164,468 2.4
9/06 164,468 0 0 10,441 174,908 6.4
12/06 174,908 -2,500 0 19,652 192,060 11.3
3/07 192,060 -1,000 0 5,379 196,439 2.8
6/07 196,439 -10,000 0 15,290 201,730 7.9
9/07 201,730 -1,500 0 2,791 203,021 1.4

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
Through September 30, 2007

Sources of Portfolio Growth ($000)
ACADIAN ASSET MANAGEMENT

Period Beginning Income Ending
Ending Value Net Contrib Received Gain (Loss) Value Total Return
12/02

3/03

6/03

9/03

12/03

3/04

6/04

9/04

12/04

3/05

6/05

9/05
12/05 92,691 8,907 101,597

3/06 101,597 -1,000 0 13,248 113,846 13.0
6/06 113,846 -34,000 0 2,539 82,385 2.0
9/06 82,385 0 0 5,057 87,442 6.1
12/06 87,442 -1,500 0 10,656 96,598 12.2
3/07 96,598 0 0 1,892 98,490 2.0
6/07 98,490 -6,000 0 8,938 101,428 9.2
9/07 101,428 -1,500 0 1,326 101,253 1.4

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Sources of Portfolio Growth ($000)
Through September 30, 2007 MONDRIAN INT'L

Period Beginning Income Ending
Ending Value Net Contrib Received Gain (Loss) Value Total Return

12/02

3/03
6/03
9/03
12/03

3/04
6/04
9/04
12/04

3/05
6/05
9/05
12/05 92,080 5,749 97,829 2.

—

3/06 97,829 0
6/06 106,166 -27,000
9/06 82,081 0
12/06 87,464 -1,000

8,337 106,166
2,915 82,081
5,383 87,464
8,996 95,460 1

o O oo
o o N
W o o W;m

o W
o N

3/07 95,460 -1,000 3,489 97,949
6/07 97,949 -4,000 6,353 100,302
9/07 100,302 0 0 1,466 101,768 1.5

o o

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Sources of Portfolio Growth ($000)

Through September 30, 2007 MW POST
Period Beginning Income Ending
Ending Value Net Contrib Received Gain (Loss) Value Total Return
12/02
3/03
6/03
9/03
12/03
3/04
6/04 -0.4
9/04 3.6
12/04 3.6
3/05 -1.0
6/05 2.4
9/05 1.3
12/05 1.2
3/06 2.3
6/06 62,849 -180 62,669 0.3
9/06 62,669 0 0 1,843 64,513 2.9
12/06 64,513 0 0 2,194 66,707 3.4
3/07 66,707 0 0 1,854 68,561 2.8
6/07 68,561 0 0 499 69,060 0.7
9/07 69,060 0 0 802 69,863 1.2

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Sources of Portfolio Growth ($000)

Through September 30, 2007 UBS REALTY / AELTUS

Period Beginning Income Ending

Ending Value Net Contrib Received Gain (Loss) Value Total Return
12/02 1.9
3/03 1.9
6/03 2.5
9/03 2.4
12/03 2.5
3/04 2.2
6/04 3.4
9/04 4.0
12/04 4.2
3/05 4.7
6/05 6.5
9/05 3.7
12/05 4.7
3/06 3.0
6/06 3.4
9/06 3.9
12/06 46,687 2,521 49,208 5.4
3/07 49,208 -113 0 1,726 50,822 3.5
6/07 50,822 -1,415 0 2,761 52,168 5.5
9/07 52,168 -121 0 1,216 53,262 2.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Sources of Portfolio Growth ($000)

Through September 30, 2007 MORGAN STANLEY
Period Beginning Income Ending
Ending Value Net Contrib Received Gain (Loss) Value Total Return
12/02 2.7
3/03 2.2
6/03 2.6
9/03 2.3
12/03 3.5
3/04 3.4
6/04 4.1
9/04 4.0
12/04 5.7
3/05 2.9
6/05 3.5
9/05 4.8
12/05 7.4
3/06 4.3
6/06 4.0
9/06 4.2
12/06 24,578 1,181 25,759 4.8
3/07 25,759 0 0 1,272 27,031 4.9
6/07 27,031 -750 0 1,628 27,909 6.1
9/07 27,909 -94 0 585 28,399 2.1

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Sources of Portfolio Growth ($000)
Through September 30, 2007 RREEF AMERICA REIT III

Period Beginning Income Ending
Ending Value Net Contrib Received Gain (Loss) Value Total Return

12/02

3/03
6/03
9/03
12/03

3/04
6/04
9/04
12/04

3/05
6/05
9/05
12/05

3/06

6/06 4.1
9/06
12/06 1,884 121 2,006 6.4

o
foe]

3/07 2,006 1,831 0 112 3,948 3.1
6/07 3,948 -127 273 4,095
9/07 4,095 -46 0 277 4,326 6.8

o
\l
N

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Sources of Portfolio Growth ($000)
Through September 30, 2007 TRANSWESTERN

Period Beginning Income Ending
Ending Value Net Contrib Received Gain (Loss) Value Total Return

12/02

3/03
6/03
9/03
12/03

3/04
6/04
9/04
12/04

3/05
6/05
9/05
12/05

3/06 -0.
6/06 -3.
9/06 -4.
12/06 614 -42 573 -7.

© N © ©

~

3/07 573 437 0 -30 980 -3.
6/07 980 -61 127 1,046 13.
9/07 1,046 0 0 0 1,046 0.0

o
N

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Sources of Portfolio Growth ($000)
Through September 30, 2007 RE CASH

Period Beginning Income Ending
Ending Value Net Contrib Received Gain (Loss) Value Total Return

12/02

3/03
6/03
9/03
12/03

3/04
6/04
9/04
12/04

3/05
6/05
9/05
12/05

3/06
6/06
9/06
12/06 11,187 52 11,239 0.5

3/07 11,239 -2,069 0 130 9,301
6/07 9,301 -6,016 201 3,486
9/07 3,486 -2,787 0 30 729

o
— — —
a o1 N

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Sources of Portfolio Growth ($000)

Through September 30, 2007 RMK TIMBER

Period Beginning Income Ending

Ending Value Net Contrib Received Gain (Loss) Value Total Return
12/02 7,645 -20 0 255 7,880 3.3
3/03 7,880 -20 0 178 8,038 2.3
6/03 8,038 -20 0 -88 7,929 -1.1
9/03 7,929 -20 0 153 8,061 1.9
12/03 8,061 -20 0 -98 7,943 -1.2
3/04 7,943 -20 0 113 8,037 1.4
6/04 8,037 -20 0 112 8,129 1.4
9/04 8,129 -20 0 -228 7,881 -2.8
12/04 7,881 -20 0 242 8,103 3.1
3/05 8,103 -21 0 263 8,345 3.2
6/05 8,345 -21 0 25 8,350 0.3
9/05 8,350 -21 0 439 8,767 5.3
12/05 8,767 -1,720 0 386 7,434 5.1
3/06 7,434 -242 0 237 7,429 3.3
6/06 7,429 -18 0 288 7,699 3.9
9/06 7,699 -4,437 0 2,247 5,510 31.5
12/06 5,510 -729 0 502 5,283 9.8
3/07 5,283 -460 0 -66 4,756 -1.3
6/07 4,756 -622 0 -145 3,990 -3.3
9/07 3,990 -1,342 0 164 2,811 5.0

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Sources of Portfolio Growth ($000)

Through September 30, 2007 VERMONT INVESTMENTS

Period Beginning Income Ending

Ending Value Net Contrib Received Gain (Loss) Value Total Return
12/02 6,735 -7 1 -188 6,541 -2.8
3/03 6,541 -3 1 -772 5,766 -11.8
6/03 5,766 -5 1 -72 5,690 -1.2
9/03 5,690 -4 0 -16 5,672 -0.3
12/03 5,672 -2 48 -25 5,692 0.4
3/04 5,692 -2 0 11 5,701 0.2
6/04 5,701 -1 0 2 5,702 0.0
9/04 5,702 -2 2 232 5,934 4.1
12/04 5,934 -67 235 134 6,235 6.3
3/05 6,235 0 4 872 7,112 14.1
6/05 7,112 0 6 -595 6,522 -8.3
9/05 6,522 -30 7 1 6,500 0.1
12/05 6,500 0 9 220 6,730 3.5
3/06 6,730 -1,103 11 141 5,780 2.3
6/06 5,780 -4 4 -15 5,765 -0.2
9/06 5,765 -97 0 0 5,667 0.0
12/06 5,667 0 1 -2,544 3,124 -44.9
3/07 3,124 0 3 275 3,402 8.9
6/07 3,402 -378 4 -2 3,026 0.1
9/07 3,026 0 3 3 3,032 0.2

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Sources of Portfolio Growth ($000)

Through September 30, 2007 VERMONT CASH

Period Beginning Income Ending

Ending Value Net Contrib Received Gain (Loss) Value Total Return
12/02 6,723 -3,543 16 2 3,198 0.4
3/03 3,198 5,216 7 4 8,425 0.4
6/03 8,425 -8,078 13 7 366 0.4
9/03 366 10,872 4 -2 11,241 0.4
12/03 11,241 -3,663 19 20 7,616 0.4
3/04 7,616 -4,076 19 -4 3,555 0.3
6/04 3,555 -2,526 12 -2 1,040 0.3
9/04 1,040 -761 5 -2 282 0.2
12/04 282 2,515 29 -4 2,823 1.0
3/05 2,823 -1,987 37 -2 871 1.7
6/05 871 -395 7 -1 482 0.7
9/05 482 -216 16 -1 282 1.1
12/05 282 333 152 -104 663 4.7
3/06 663 355 75 -62 1,031 1.5
6/06 1,031 -960 13 3 87 1.4
9/06 87 855 9 -7 944 1.0
12/06 944 222 325 -320 1,170 1.3
3/07 1,170 -282 315 -304 900 1.4
6/07 900 -337 18 -5 576 1.5
9/07 576 280 52 -41 867 1.9

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Sources of Portfolio Growth ($000)

Through September 30, 2007 BRANDYWINE ASSET MANAGEMENT
Period Beginning Income Ending
Ending Value Net Contrib Received Gain (Loss) Value Total Return
12/02
3/03
6/03
9/03
12/03
3/04
6/04
9/04
12/04
3/05
6/05
9/05
12/05 75,845 306 76,151 0.0
3/06 76,151 0 0 469 76,620 1.1
6/06 76,620 -50,000 0 2,394 29,014 2.4
9/06 29,014 0 0 569 29,583 2.0
12/06 29,583 0 0 845 30,428 2.9
3/07 30,428 0 0 307 30,735 1.0
6/07 30,735 0 0 424 31,159 1.1
9/07 31,159 0 0 1,729 32,888 5.8

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Sources of Portfolio Growth ($000)

Through September 30, 2007 MONDRIAN GFI
Period Beginning Income Ending
Ending Value Net Contrib Received Gain (Loss) Value Total Return
12/02 4.4
3/03 3.2
6/03 4.4
9/03 1.1
12/03 3.9
3/04 2.1
6/04 -2.6
9/04 3.9
12/04 6.5
3/05 -1.9
6/05 0.2
9/05 -1.0
12/05 -0.9
3/06 -0.3
6/06 28,000 -437 27,563 2.3
9/06 27,563 0 0 128 27,691 1.1
12/06 27,691 0 0 920 28,611 2.3
3/07 28,611 0 0 391 29,001 1.4
6/07 29,001 3,000 0 -619 31,382 -1.9
9/07 31,382 0 0 2,323 33,705 7.4

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Sources of Portfolio Growth ($000)
Through September 30, 2007 MELLON GA FUND

Period Beginning Income Ending
Ending Value Net Contrib Received Gain (Loss) Value Total Return

12/02

3/03
6/03
9/03
12/03

3/04
6/04
9/04
12/04

3/05
6/05
9/05
12/05

3/06

6/06 63,000 306 63,306

9/06 63,306 0 0 4,233 67,539 6.6
12/06 67,539 0 0 4,983 72,522 7.4

3/07 72,522 -2,500 0 1,507 71,530 2.1
6/07 71,530 -2,000 0 635 70,164 0.9
9/07 70,164 0 0 1,885 72,049 2.7

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Sources of Portfolio Growth ($000)
Through September 30, 2007 PIMCO ALL ASSET FUND

Period Beginning Income Ending
Ending Value Net Contrib Received Gain (Loss) Value Total Return

12/02

3/03
6/03
9/03
12/03

3/04
6/04
9/04
12/04

3/05
6/05
9/05
12/05

3/06

6/06 62,956 46 63,002
9/06 63,002 -137 0 2,673 65,538 4.
12/06 65,538 -148 0 1,469 66,859

N
N N

3/07 66,859 -150 0 1,735 68,444
6/07 68,444 -154 0 629 68,919
9/07 68,919 -153 0 2,804 71,570

A O DN
- 0 o

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
Quarter Ending September 30, 2007

Portfolio Asset Growth ($000)
By Asset Class

Portfolio
ERS COMPOSITE

COMMON STOCK
INT'LC/S
BONDS

INT'L BONDS
CASH EQUIV

REAL ESTATE
PRIVATE INVEST
MISCELLANEOUS

EQTY COMPOSITE
COMMON STOCK

LARGE CAP EQ
COMMON STOCK

SSGA EQ WEIGHT
COMMON STOCK

T. ROWE
COMMON STOCK

PIMCO
COMMON STOCK

SMALL CAP EQ
COMMON STOCK

Beginning
Value
1,389,303

543,093
201,730
346,561
62,541
4,062

85,217
3,025
143,073

543,093
543,093

369,706
369,706

74,755
74,755

147,210
147,210

147,741
147,741

173,387
173,387

Net

Contribution

-5,763

0
-1,500
0
0
-1,748

-261
-759
-1,495

-1,000
-1,000

-1,000
-1,000

1,000
1,000

Income
Received

55

[eNeNoRN NolloNe Ne)

o

Gain (Loss)

23,161

2,882
2,791
6,513
4,052

-7

2,077
0
4,852

2,882
2,882

6,529
6,529

-1,629
-1,629

3,161
3,161

4,996
4,996

-3,647
-3,647

Ending
Value
1,406,756

545,975
203,021
353,075
66,594
2,362

87,034
2,266
146,430

545,975
545,975

375,235
375,235

73,126
73,126

150,371
150,371

151,738
151,738

170,740
170,740

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Portfolio Asset Growth ($000)

Quarter Ending September 30, 2007 By Asset Class

Beginning Net Income Ending

Portfolio Value Contribution Received Gain (Loss) Value
SSGA R-2000 G 58,220 0 0 6 58,227
COMMON STOCK 58,220 0 0 6 58,227
SSGA R-2500 57,160 1,000 0 -1,405 56,755
COMMON STOCK 57,160 1,000 0 -1,405 56,755
WELLINGTON 58,006 0 0 -2,248 55,759
COMMON STOCK 58,006 0 0 -2,248 55,759
DELAWARE BOND 277,500 0 0 5,711 283,212
BONDS 277,500 0 0 5,711 283,212
INT'L EQUITY 201,730 -1,500 0 2,791 203,021
INT'LC/S 201,730 -1,500 0 2,791 203,021
ACADIAN 101,428 -1,500 0 1,326 101,253
INT'LC/S 101,428 -1,500 0 1,326 101,253
MONDRIAN INT'L 100,302 0 0 1,466 101,768
INT'LC/S 100,302 0 0 1,466 101,768
MW POST 69,060 0 0 802 69,863
BONDS 69,060 0 0 802 69,863
UBS REALTY 52,168 -121 0 1,216 53,262
REAL ESTATE 52,168 -121 0 1,216 53,262

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Portfolio Asset Growth ($000)

Quarter Ending September 30, 2007 By Asset Class

Beginning Net Income Ending

Portfolio Value Contribution Received Gain (Loss) Value
MORGAN STANLEY 27,909 -94 0 585 28,399
REAL ESTATE 27,909 -94 0 585 28,399
RREEF AMERICA 4,095 -46 0 277 4,326
REAL ESTATE 4,095 -46 0 277 4,326
TRANSWESTERN 1,046 0 0 0 1,046
REAL ESTATE 1,046 0 0 0 1,046
RE CASH 3,486 -2,787 0 30 729
CASH EQUIV 3,486 -2,787 0 30 729
RMK TIMBER 3,990 -1,342 0 164 2,811
MISCELLANEOUS 3,990 -1,342 0 164 2,811
VERMONT INVEST 3,026 0 3 3 3,032
BONDS 0 0 0 0 0
CASH EQUIV 0 759 3 3 766
PRIVATE INVEST 3,025 -759 0 0 2,266
VERMONT CASH 576 280 52 -41 867
CASH EQUIV 576 280 52 -41 867
BRANDYWINE 31,159 0 0 1,729 32,888
INT'L BONDS 31,159 0 0 1,729 32,888
MONDRIAN GFI 31,382 0 0 2,323 33,705
INT'L BONDS 31,382 0 0 2,323 33,705

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES

Quarter Ending September 30, 2007

Portfolio Asset Growth ($000)
By Asset Class

Portfolio
MELLON GA FUND
MISCELLANEOUS

PIMCO AA FUND
MISCELLANEOUS

Beginning
Value
70,164
70,164

68,919
68,919

Net
Contribution

0
0

-153
-153

Income
Received

0
0

Ending

Gain (Loss) Value
1,885 72,049
1,885 72,049
2,804 71,570
2,804 71,570

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Portfolio Asset Growth ($000)

Year to Date, as of September 30, 2007 By Asset Class
Beginning Net Income Ending
Portfolio Value Contribution Received Gain (Loss) Value
ERS COMPOSITE 1,322,949 -18,947 395 102,358 1,406,756
COMMON STOCK 533,949 -3,571 0 15,596 545,975
INT'LC/S 224,681 -12,500 0 -9,160 203,021
BONDS 338,475 9,000 0 5,600 353,075
INT'L BONDS 86,030 3,000 0 -22,437 66,594
CASH EQUIV 30,619 -10,614 395 -18,038 2,362
REAL ESTATE 77,545 -459 0 9,947 87,034
PRIVATE INVEST 2,966 -974 0 274 2,266
MISCELLANEOUS 28,683 -2,778 0 120,525 146,430
EQTY COMPOSITE 501,988 980 0 43,007 545,975
COMMON STOCK 501,988 980 0 43,007 545,975
LARGE CAP EQ 347,604 -6,000 0 33,631 375,235
COMMON STOCK 347,604 -6,000 0 33,631 375,235
SSGA EQ WEIGHT 69,692 -1,000 0 4,434 73,126
COMMON STOCK 69,692 -1,000 0 4,434 73,126
T. ROWE 138,467 -2,000 0 13,905 150,371
COMMON STOCK 138,467 -2,000 0 13,905 150,371
PIMCO 139,440 -3,000 0 15,298 151,738
COMMON STOCK 139,440 -3,000 0 15,298 151,738
SMALL CAP EQ 154,390 6,980 0 9,370 170,740
COMMON STOCK 154,390 6,980 0 9,370 170,740

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Portfolio Asset Growth ($000)

Year to Date, as of September 30, 2007 By Asset Class

Beginning Net Income Ending

Portfolio Value Contribution Received Gain (Loss) Value
SSGA R-2000 G 0 54,351 0 3,876 58,227
COMMON STOCK 0 54,351 0 3,876 58,227
SSGA R-2500 52,629 1,000 0 3,126 56,755
COMMON STOCK 52,629 1,000 0 3,126 56,755
WELLINGTON 55,410 -2,000 0 2,348 55,759
COMMON STOCK 55,410 -2,000 0 2,348 55,759
DELAWARE BOND 265,416 9,000 0 8,795 283,212
BONDS 265,416 9,000 0 8,795 283,212
INT'L EQUITY 192,060 -12,500 0 23,461 203,021
INT'LC/S 192,060 -12,500 0 23,461 203,021
ACADIAN 96,598 -7,500 0 12,156 101,253
INT'LC/S 96,598 -7,500 0 12,156 101,253
MONDRIAN INT'L 95,460 -5,000 0 11,308 101,768
INT'LC/S 95,460 -5,000 0 11,308 101,768
MW POST 66,707 0 0 3,156 69,863
BONDS 66,707 0 0 3,156 69,863
UBS REALTY 49,208 -1,649 0 5,703 53,262
REAL ESTATE 49,208 -1,649 0 5,703 53,262

NEW ENGLAND PENSION CONSULTANTS



Portfolio Asset Growth ($000)
By Asset Class

VERMONT STATE EMPLOYEES
Year to Date, as of September 30, 2007

Beginning Net Income Ending

Portfolio Value Contribution Received Gain (Loss) Value
MORGAN STANLEY 25,759 -844 0 3,485 28,399
REAL ESTATE 25,759 -844 0 3,485 28,399
RREEF AMERICA 2,006 1,658 662 4,326
REAL ESTATE 2,006 1,658 662 4,326
TRANSWESTERN 573 376 97 1,046
REAL ESTATE 573 376 97 1,046
RE CASH 11,239 -10,872 362 729
CASH EQUIV 11,239 -10,872 362 729
RMK TIMBER 5,283 -2,424 -47 2,811
MISCELLANEOUS 5,283 -2,424 -47 2,811
VERMONT INVEST 3,124 -378 10 276 3,032
BONDS 0 0 0 0 0
CASH EQUIV 158 596 10 3 766
PRIVATE INVEST 2,966 -974 0 274 2,266
VERMONT CASH 1,170 -338 385 -351 867
CASH EQUIV 1,170 -338 385 -351 867
BRANDYWINE 30,428 2,461 32,888
INT'L BONDS 30,428 2,461 32,888
MONDRIAN GFI 28,611 3,000 2,095 33,705
INT'L BONDS 28,611 3,000 2,095 33,705

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
Year to Date, as of September 30, 2007

Portfolio Asset Growth ($000)
By Asset Class

Portfolio
MELLON GA FUND
MISCELLANEOUS

PIMCO AA FUND
MISCELLANEOUS

Beginning
Value
72,522
0

66,859
23,401

Net

Contribution

-4,500
0

-457
-354

Income
Received

0
0

Ending

Gain (Loss) Value
4,027 72,049
72,049 72,049
5,168 71,570
48,523 71,570

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Portfolio Asset Growth ($000)

Year Ending September 30, 2007 By Asset Class
Beginning Net Income Ending
Portfolio Value Contribution Received Gain (Loss) Value
ERS COMPOSITE 1,261,467 -26,308 759 170,838 1,406,756
COMMON STOCK 499,139 -7,481 0 54,317 545,975
INT'LC/S 207,376 -15,003 0 10,648 203,021
BONDS 334,144 9,000 0 9,931 353,075
INT'L BONDS 82,432 3,000 0 -18,839 66,594
CASH EQUIV 19,877 -8,060 759 -9,714 2,362
REAL ESTATE 76,233 -2,928 0 13,729 87,034
PRIVATE INVEST 5,667 -1,130 0 -2,271 2,266
MISCELLANEOUS 37,099 -3,656 0 112,986 146,430
EQTY COMPOSITE 472,677 -2,963 0 76,261 545,975
COMMON STOCK 472,644 -2,930 0 76,261 545,975
LARGE CAP EQ 329,206 -10,0837 0 56,066 375,235
COMMON STOCK 329,173 -10,004 0 56,066 375,235
SSGA EQ WEIGHT 65,085 -1,000 0 9,041 73,126
COMMON STOCK 65,085 -1,000 0 9,041 73,126
T. ROWE 132,074 -5,000 0 23,298 150,371
COMMON STOCK 132,074 -5,000 0 23,298 150,371
PIMCO 132,005 -4,000 0 23,733 151,738
COMMON STOCK 132,005 -4,000 0 23,733 151,738
SMALL CAP EQ 143,471 7,080 0 20,189 170,740
COMMON STOCK 143,471 7,080 0 20,189 170,740

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES

Year Ending September 30, 2007

Portfolio Asset Growth ($000)
By Asset Class

Portfolio
SSGA R-2000 G
COMMON STOCK

SSGA R-2500
COMMON STOCK

WELLINGTON
COMMON STOCK

DELAWARE BOND
BONDS

INT'L EQUITY
INT'LC/S

ACADIAN
INT'LC/S

MONDRIAN INT'L
INT'LC/S

MW POST
BONDS

UBS REALTY
REAL ESTATE

Beginning
Value

48,459
48,459

50,978
50,978

261,701
261,701

174,908
174,908

87,442
87,442

87,464
87,464

64,513
64,513

Contribution

Net

54,351
54,351

1,000
1,000

-2,000
-2,000

9,000
9,000

15,000
15,000

-9,000
-9,000

-6,000
-6,000

45,038
45,038

Income
Received

0 3,876
0 3,876

7,296
7,296

6,781
6,781

12,511
12,511

43,113
43,113

22,812
22,812

20,304
20,304

5,350
5,350

8,224
8,224

Gain (Loss)

Ending
Value
58,227
58,227

56,755
56,755

55,759
55,759

283,212
283,212

203,021
203,021

101,253
101,253

101,768
101,768

69,863
69,863

53,262
53,262

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Portfolio Asset Growth ($000)

Year Ending September 30, 2007 By Asset Class

Beginning Net Income Ending

Portfolio Value Contribution Received Gain (Loss) Value
MORGAN STANLEY 0 23,734 0 4,666 28,399
REAL ESTATE 0 23,734 0 4,666 28,399
RREEF AMERICA 0 3,543 0 783 4,326
REAL ESTATE 0 3,543 0 783 4,326
TRANSWESTERN 0 990 0 56 1,046
REAL ESTATE 0 990 0 56 1,046
RE CASH 0 315 0 414 729
CASH EQUIV 0 315 0 414 729
RMK TIMBER 5,510 -3,153 0 455 2,811
MISCELLANEOUS 5,510 -3,153 0 455 2,811
VERMONT INVEST 5,667 -378 11 -2,268 3,032
BONDS 0 0 0 0 0
CASH EQUIV 0 752 11 3 766
PRIVATE INVEST 5,667 -1,130 0 -2,271 2,266
VERMONT CASH 944 -116 710 -671 867
CASH EQUIV 944 -117 710 -670 867
BRANDYWINE 29,583 0 0 3,306 32,888
INT'L BONDS 29,583 0 0 3,306 32,888
MONDRIAN GFI 27,691 3,000 0 3,014 33,705
INT'L BONDS 27,691 3,000 0 3,014 33,705

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES

Year Ending September 30, 2007

Portfolio Asset Growth ($000)
By Asset Class

Portfolio
MELLON GA FUND
MISCELLANEOUS

PIMCO AA FUND
MISCELLANEOUS

Beginning
Value
67,539
0

65,538
31,589

Net

Contribution

-4,500
0

-605
-503

Income
Received

0
0

Ending

Gain (Loss) Value
9,010 72,049
72,049 72,049
6,636 71,570
40,483 71,570

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance Analysis

Periods Ending September 30, 2007 EMPLOYEES RETIREMENT SYSTEM COMPOSITE
One Two Three One Three Five
Quarter Quarters Quarters Year Years Years
TOTAL FUND 1.7 65 5.5 62 7.8 60 13.7 58 12.4 47 13.8 37
Allocation Idx 1.7 65 5.1 68 7.3 69 13.2 66 11.9 56 13.5 43
Median 2.0 6.0 8.4 14.5 12.2 13.2
EQUITIES 0.5 53
S&P500 EQ MONTH -1.9 77 3.8 76 6.8 72 14.3 74 14.5 50 20.1 22
S&P 500 2.0 38 8.4 39 9.1 54 16.4 57 13.1 75 15.5 82
R 2000(R) -3.1 84 1.2 88 3.2 89 12.4 84 13.4 67 18.7 38
R 2000(R) GR 0.0 57 6.7 57 9.4 45 18.9 34 14.1 55 18.7 39
R 2500(TM) -2.5 81 2.3 84 6.0 77 15.2 67 15.0 44 19.5 28
R 2000(R) VALUE -6.3 93 -4.1 97 -2.7 97 6.1 96 12.5 84 18.7 39
Median 1.1 7.5 9.2 16.6 14.6 18.0
BONDS 1.9 76
LB AGGREGATE 2.8 45 2.3 53 3.8 58 5.1 66 3.9 72 4.1 69
LB HIGH YIELD 0.3 94 0.6 92 3.2 79 7.6 9 7.5 5 12.7 1
Median 2.8 4 4.0 5.4 4 4.7
INT'L EQUITIES 1.4 63
MS EAFE NET 2.2 52 8.7 59 13.2 57 24.9 62 23.2 63 23.6 73
CITI PMI EPAC 2.7 43 10.3 48 14.5 50 25.5 58 24.0 56 24.0 68
Median 2.3 10.0 14.5 26.5 24.8 25.4
INT'L BONDS 6.5 29
CITI WLD GOV BD 7.2 25 5.6 27 6.8 27 8.7 72 4.6 92 7.0 95
Median 3.0 1 5 4 7. 10.4

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES
Periods Ending September 30, 2007

Performance Analysis
EMPLOYEE POLICY INDEX

One
Quarter
TOTAL FUND 2.1 48
Median 2.0

Two
Quarters

5.7 59

6.0

Three
Quarters

7.8 60

8.4

One
Year

13.7 58

14.5

Three Five

Years Years
12.0 54 13.6 41
12.2 13.2

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance Analysis

Periods Ending September 30, 2007 DOMESTIC EQUITY MANAGER COMPOSITE
One Two Three One Three Five
Quarter Quarters Quarters Year Years Years
TOTAL FUND 0.5 52 6.4 57 8.6 57 16.3 57 13.4 65 15.8 70
Allocation Idx -0.4 62 5.0 67 6.6 72 14.5 70 13.3 66 16.4 65
Median 0.9 7.3 9.2 16.5 14.5 17.8
EQUITIES 0.5 53 6.4 59 8.6 59 16.3 59 13.5 66 15.9 71
S&P500 EQ MONTH -1.9 77 3.8 76 6.8 72 14.3 74 14.5 50 20.1 22
S&P 500 2.0 38 8.4 39 9.1 54 16.4 57 13.1 75 15.5 82
R 2000(R) -3.1 84 1.2 88 3.2 89 12.4 84 13.4 67 18.7 38
R 2000(R) GR 0.0 57 6.7 57 9.4 45 18.9 34 14.1 55 18.7 39
R 2500(TM) -2.5 81 2.3 84 6.0 77 15.2 67 15.0 44 19.5 28
R 2000(R) VALUE -6.3 93 -4.1 97 -2.7 97 6.1 96 12.5 84 18.7 39
Median 1.1 7.5 9.2 16.6 14.6 18.0

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance Analysis

Periods Ending September 30, 2007 LARGE CAP EQUITY COMPOSITE
One Two Three One Three Five
Quarter Quarters Quarters Year Years Years
TOTAL FUND 1.8 42 8.2 41 9.8 40 17.3 42 14.1 53 15.8 70
Allocation Idx 1.2 48 7.5 47 8.7 56 16.0 59 13.3 65 15.7 72
Median 0.9 7.3 9.2 16.5 14.5 17.8
EQUITIES 1.8 43 8.2 43 9.8 42 17.3 43 14.2 54 15.9 72
S&P500 EQ MONTH -1.9 77 3.8 76 6.8 72 14.3 74 14.5 50 20.1 22
S&P 500 2.0 38 8.4 39 9.1 54 16.4 57 13.1 75 15.5 82
R 2000(R) -3.1 84 1.2 88 3.2 89 12.4 84 13.4 67 18.7 38
R 2000(R) GR 0.0 57 6.7 57 9.4 45 18.9 34 14.1 55 18.7 39
R 2500(TM) -2.5 81 2.3 84 6.0 77 15.2 67 15.0 44 19.5 28
R 2000(R) VALUE -6.3 93 -4.1 97 -2.7 97 6.1 96 12.5 84 18.7 39
Median 1.1 7.5 9.2 16.6 14.6 18.0

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance Analysis

Periods Ending September 30, 2007 SSGA EQUAL WEIGHTED INDEX
One Two Three One Three Five
Quarter Quarters Quarters Year Years Years
TOTAL FUND -2.2 79 3.3 79 6.4 73 13.9 74
Allocation Idx -1.9 77 3.8 74 6.8 70 14.3 71
Median 0.9 7.3 9.2 16.5 14.5 17.8
EQUITIES -2.2 79 3.3 80 6.4 74 13.9 77
S&P500 EQ MONTH -1.9 77 3.8 76 6.8 72 14.3 74 14.5 50 20.1 22
S&P 500 2.0 38 8.4 39 9.1 54 16.4 57 13.1 75 15.5 82
R 2000(R) -3.1 84 1.2 88 3.2 89 12.4 84 13.4 67 18.7 38
R 2000(R) GR 0.0 57 6.7 57 9.4 45 18.9 34 14.1 55 18.7 39
R 2500(TM) -2.5 81 2.3 84 6.0 77 15.2 67 15.0 44 19.5 28
R 2000(R) VALUE -6.3 93 -4.1 97 -2.7 97 6.1 96 12.5 84 18.7 39
Median 1.1 7.5 9.2 16.6 14.6 18.0

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance Analysis

Periods Ending September 30, 2007 T. ROWE ENHANCED INDEX
One Two Three One Three Five
Quarter Quarters Quarters Year Years Years
TOTAL FUND 2.1 31 9.2 28 10.1 38 17.9 38
Allocation Idx 2.0 38 8.4 38 9.1 51 16.4 54
Median 0.9 7.3 9.2 16.5 14.5 17.8
EQUITIES 2.1 32 9.2 30 10.1 39 17.9 40
S&P500 EQ MONTH -1.9 77 3.8 76 6.8 72 14.3 74 14.5 50 20.1 22
S&P 500 2.0 38 8.4 39 9.1 54 16.4 57 13.1 75 15.5 82
R 2000(R) -3.1 84 1.2 88 3.2 89 12.4 84 13.4 67 18.7 38
R 2000(R) GR 0.0 57 6.7 57 9.4 45 18.9 34 14.1 55 18.7 39
R 2500(TM) -2.5 81 2.3 84 6.0 77 15.2 67 15.0 44 19.5 28
R 2000(R) VALUE -6.3 93 -4.1 97 -2.7 97 6.1 96 12.5 84 18.7 39
Median 1.1 7.5 9.2 16.6 14.6 18.0

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance Analysis

Periods Ending September 30, 2007 PIMCO STOCKS PLUS
One Two Three One Three Five
Quarter Quarters Quarters Year Years Years
TOTAL FUND 3.1 24 9.3 28 10.8 34 18.0 38
Allocation Idx 2.0 38 8.4 38 9.1 51 16.4 54
Median 0.9 7.3 9.2 16.5 14.5 17.8
EQUITIES 3.1 25 9.3 29 10.8 35 18.0 40
S&P500 EQ MONTH -1.9 77 3.8 76 6.8 72 14.3 74 14.5 50 20.1 22
S&P 500 2.0 38 8.4 39 9.1 54 16.4 57 13.1 75 15.5 82
R 2000(R) -3.1 84 1.2 88 3.2 89 12.4 84 13.4 67 18.7 38
R 2000(R) GR 0.0 57 6.7 57 9.4 45 18.9 34 14.1 55 18.7 39
R 2500(TM) -2.5 81 2.3 84 6.0 77 15.2 67 15.0 44 19.5 28
R 2000(R) VALUE -6.3 93 -4.1 97 -2.7 97 6.1 96 12.5 84 18.7 39
Median 1.1 7.5 9.2 16.6 14.6 18.0

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance Analysis

Periods Ending September 30, 2007 SMALL CAP EQUITY COMPOSITE
One Two Three One Three Five
Quarter Quarters Quarters Year Years Years
TOTAL FUND -2.1 78 2.7 82 6.2 74 14.2 72 11.8 87 16.0 69
Allocation Idx -4.0 87 -0.2 92 2.1 91 11.2 87 13.2 68 18.4 39
Median 0.9 7.3 9.2 16.5 14.5 17.8
EQUITIES -2.1 78 2.7 83 6.2 75 14.2 75 12.0 88 16.3 67
S&P500 EQ MONTH -1.9 77 3.8 76 6.8 72 14.3 74 14.5 50 20.1 22
S&P 500 2.0 38 8.4 39 9.1 54 16.4 57 13.1 75 15.5 82
R 2000(R) -3.1 84 1.2 88 3.2 89 12.4 84 13.4 67 18.7 38
R 2000(R) GR 0.0 57 6.7 57 9.4 45 18.9 34 14.1 55 18.7 39
R 2500(TM) -2.5 81 2.3 84 6.0 77 15.2 67 15.0 44 19.5 28
R 2000(R) VALUE -6.3 93 -4.1 97 -2.7 97 6.1 96 12.5 84 18.7 39
Median 1.1 7.5 9.2 16.6 14.6 18.0

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance Analysis

Periods Ending September 30, 2007 SSGA R-2000 G
One Two Three One Three Five
Quarter Quarters Quarters Year Years Years
TOTAL FUND 0.0 56 6.7 55
Allocation Idx -3.1 84 1.2 87
Median 0.9 7.3 9.2 16.5 14.5 17.8
EQUITIES 0.0 57 6.7 57
S&P500 EQ MONTH -1.9 77 3.8 76 6.8 72 14.3 74 14.5 50 20.1 22
S&P 500 2.0 38 8.4 39 9.1 54 16.4 57 13.1 75 15.5 82
R 2000(R) -3.1 84 1.2 88 3.2 89 12.4 84 13.4 67 18.7 38
R 2000(R) GR 0.0 57 6.7 57 9.4 45 18.9 34 14.1 55 18.7 39
R 2500(TM) -2.5 81 2.3 84 6.0 77 15.2 67 15.0 44 19.5 28
R 2000(R) VALUE -6.3 93 -4.1 97 -2.7 97 6.1 96 12.5 84 18.7 39
Median 1.1 7.5 9.2 16.6 14.6 18.0

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance Analysis

Periods Ending September 30, 2007 SSGA RUSSELL 2500 INDEX
One Two Three One Three Five
Quarter Quarters Quarters Year Years Years
TOTAL FUND -2.5 81 2.3 83 5.9 75 15.1 65
Allocation Idx -2.5 81 2.3 83 6.0 75 15.2 64
Median 0.9 7.3 9.2 16.5 14.5 17.8
EQUITIES -2.5 81 2.3 84 5.9 77 15.1 68
S&P500 EQ MONTH -1.9 77 3.8 76 6.8 72 14.3 74 14.5 50 20.1 22
S&P 500 2.0 38 8.4 39 9.1 54 16.4 57 13.1 75 15.5 82
R 2000(R) -3.1 84 1.2 88 3.2 89 12.4 84 13.4 67 18.7 38
R 2000(R) GR 0.0 57 6.7 57 9.4 45 18.9 34 14.1 55 18.7 39
R 2500(TM) -2.5 81 2.3 84 6.0 77 15.2 67 15.0 44 19.5 28
R 2000(R) VALUE -6.3 93 -4.1 97 -2.7 97 6.1 96 12.5 84 18.7 39
Median 1.1 7.5 9.2 16.6 14.6 18.0

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance Analysis

Periods Ending September 30, 2007 WELLINGTON
One Two Three One Three Five
Quarter Quarters Quarters Year Years Years
TOTAL FUND -3.9 87 -0.8 93 4.1 85 13.2 77
Allocation Idx -6.3 93 -4.1 97 -2.7 97 6.1 95
Median 0.9 7.3 9.2 16.5 14.5 17.8
EQUITIES -3.9 87 -0.8 93 4.1 86 13.2 79
S&P500 EQ MONTH -1.9 77 3.8 76 6.8 72 14.3 74 14.5 50 20.1 22
S&P 500 2.0 38 8.4 39 9.1 54 16.4 57 13.1 75 15.5 82
R 2000(R) -3.1 84 1.2 88 3.2 89 12.4 84 13.4 67 18.7 38
R 2000(R) GR 0.0 57 6.7 57 9.4 45 18.9 34 14.1 55 18.7 39
R 2500(TM) -2.5 81 2.3 84 6.0 77 15.2 67 15.0 44 19.5 28
R 2000(R) VALUE -6.3 93 -4.1 97 -2.7 97 6.1 96 12.5 84 18.7 39
Median 1.1 7.5 9.2 16.6 14.6 18.0

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance Analysis

Periods Ending September 30, 2007 DELAWARE FIXED INCOME
One Two Three One Three Five
Quarter Quarters Quarters Year Years Years
TOTAL FUND 2.1 69 1.6 79 3.3 80 4.7 81 4.2 54 5.3 34
Allocation Idx 2.8 42 2.3 55 3.8 59 5.1 68
Median 2.7 2.4 4.0 5.4 4.3 4.7
BONDS 2.1 72 1.6 77 3.3 78 4.7 78 4.2 51 5.3 36
LB AGGREGATE 2.8 45 2.3 53 3.8 58 5.1 66 3.9 72 4.1 69
LB HIGH YIELD 0.3 94 0.6 92 3.2 79 7.6 9 7.5 5 12.7 1
Median 2.8 2.4 4.0 5.4 4.2 4.7

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance Analysis

Periods Ending September 30, 2007 MW POST
One Two Three One Three Five
Quarter Quarters Quarters Year Years Years
TOTAL FUND 1.2 89 1.9 72 4.7 25 8.3 5 7.2 5
Allocation Idx 0.3 95 0.6 94 3.2 81 7.6 9
Median 2.7 2.4 4.0 5.4 4.3 4.7
BONDS 1.2 90 1.9 70 4.7 26 8.3 5 7.2 6
LB AGGREGATE 2.8 45 2.3 53 3.8 58 5.1 66 3.9 72 4.1 69
LB HIGH YIELD 0.3 94 0.6 92 3.2 79 7.6 9 7.5 5 12.7 1
Median 2.8 2.4 4.0 5.4 4.2 4.7

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance Analysis

Periods Ending September 30, 2007 VERMONT CASH
One Two Three One Three Five
Quarter Quarters Quarters Year Years Years
TOTAL FUND 1.9 7 3.4 8 4.8 8 6.2 9 6.5 5 4.4 7
Allocation Idx 1.3 33 2.6 41 3.9 48 5.2 53 4.1 50 2.9 53
Median 1.8 2.6 3.9 5.2 4.1 3.0
CASH EQUIV. 1.9 8 3.3 9 4.7 10 6.3 10 6.6 5 4.4 7
Median 1.8 2.6 3.9 5.2 4.1 2.9

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Real Estate Only

Periods Ending September 30, 2007 Rates of Return
Assets at Percent of One Two Three One Three Five
Mkt $MM Account Quarter Quarters Quarters Year Years Years
EMPLOYEES RETIREMENT SYSTEM COMPOSITE
Income 0.0 0.0 0.0 0.0 0.0 0.6
Appreciation 2.4 N/A N/A N/A N/A N/A
Total 87.0 6.2 2.4 N/A N/A N/A N/A N/A

UBS REALTY / AELTUS

Income 0.0 0.0 0.0 N/A N/A N/A
Appreciation 2.3 8.0 11.8 N/A N/A N/A
Total 53.3 100.0 2.3 8.0 11.8 17.8 18.0 15.1

MORGAN STANLEY

Income 0.0 0.0 0.0 N/A N/A N/A
Appreciation 2.1 8.3 13.7 N/A N/A N/A
Total 28.4 100.0 2.1 8.3 13.7 19.1 19.5 16.8
RREEF AMERICA REIT III

Income 0.0 0.0 0.0 N/A N/A N/A
Appreciation 6.8 14.4 18.0 N/A N/A N/A
Total 4.3 100.0 6.8 14.4 18.0 25.5 N/A N/A
TRANSWESTERN

Income 0.0 0.0 0.0 N/A N/A N/A
Appreciation 0.0 13.4 9.2 N/A N/A N/A
Total 1.0 100.0 0.0 13.4 9.2 0.6 N/A N/A

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance History

Through September 30, 2007 EMPLOYEES RETIREMENT SYSTEM COMPOSITE
Quarter Total Alloc Equity S&P 500 Bond Lehman Cash 91-Day
Ending Fund Index Segment Index Segment Agg Indx Segment T-Bill

12/97 0.3 1.4 1.4 2.9
03/98 9.7 9.1 13.5 13.9
06/98 2.1 1.9 1.7 3.3
09/98 -8.1 -7.2 -12.4 -9.9
Annual 8,1 4.7 2.5 9.0
12/98 13.4 14.9 21.1 21.3
03/99 0.8 1.6 1.4 5.0
06/99 3.9 4.3 7.6 7.0
09/99 -1.1 -1.4 -5.4 -6.2
Annual 17.6 20.1 24.9 27.8
12/99 11.3 11.9 18.4 14.9
03/00 2.1 3.2 4.2 2.3
06/00 -0.2 -1.9 -0.8 -2.7
09/00 -0.6 -0.9 0.2 -1.0
Annual 12.7 12.2 22.7 13.3
12/00 -2.3 -3.7 -6.9 -7.8
03/01 -7.7 -6.6 -14.0 -11.9
06/01 3.7 3.5 7.3 5.9 1.1 0.6 1.8 1.1
09/01 -7.8 -8.7 -16.1 -14.7 4.7 4.6 0.6 1.1
Annual -13.8 -14.9 -27.9 -26.6
12/01 5.9 6.5 12.4 10.7 0.4 0.0 0.7 0.6
03/02 1.0 0.5 2.1 0.3 -1.0 0.1 0.5 0.4
06/02 -3.8 -4.1 -10.6 -13.4 -0.4 3.7 0.5 0.5
09/02 -9.6 -9.7 -17.7 -17.3 2.6 4.6 0.4 0.5
Annual -7.1 -7.4 -15.6 -20.5 1.6 8.6 2.0 2.0

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance History

Through September 30, 2007 EMPLOYEES RETIREMENT SYSTEM COMPOSITE
Quarter Int'l Int'l Conver Mort Real Stable Private Hedge
Ending C/S Bond tibles gages Estate Value Invest Funds
12/97 -6.3
03/98 13.2 2.

06/98 2.2 6.1

09/98 -15.5 3.5

Annual -8.4

12/98 17.6 0.5

03/99 0.3 4.9

06/99 4.3 3.6

09/99 4.6 1.5

Annual 28.7 10.9

12/99 16.0 2.4

03/00 -3.1 4.7

06/00 -0.9 3.1

09/00 -7.3 4.8

Annual 3.2 15.8

12/00 0.7 1.7

03/01 -11.6 1.5

06/01 1.4 -2.0 1.8 11.1
09/01 -13.3 7.2 0.4 -6.5
Annual -21.6 5.5

12/01 7.1 -2.7 -0.2 -5.4
03/02 3.0 -1.6 -0.9 0.0
06/02 -0.8 14.3 1.2 -10.4
09/02 -19.4 3.9 1.9 1.0
Annual -11.8 13.6 2.0 -14.4

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance History

Through September 30, 2007 EMPLOYEES RETIREMENT SYSTEM COMPOSITE
Quarter Total Alloc Equity S&P 500 Bond Lehman Cash 91-Day
Ending Fund Index Segment Index Segment Agg Indx Segment T-Bill

12/02 5.5 5.3 6.6 8.4 4.1 1.6 0.5 0.4
03/03 -1.4 -2.1 -2.6 -3.1 3.2 1.4 0.4 0.3
06/03 11.4 11.6 16.2 15.4 4.3 2.5 0.4 0.3
09/03 3.4 3.7 3.8 2.6 0.4 -0.1 0.3 0.2
Annual 19.7 19.4 25.2 24.4 12.6 5.4 1.5 1.3
12/03 8.7 9.1 12.0 12.2 0.9 0.3 0.4 0.3
03/04 2.8 3.0 2.6 1.7 3.0 2.7 0.3 0.2
06/04 0.2 0.0 1.9 1.7 -2.2 -2.4 0.2 0.2
09/04 0.6 0.3 -2.3 -1.9 3.4 3.2 0.3 0.4
Annual 12.6 12.7 14.4 13.9 5.2 3.7 1.0 1.1
12/04 7.5 7.9 9.5 9.2 1.6 1.0 0.8 0.5
03/05 -1.1 -1.3 -2.4 -2.1 -0.8 -0.5 0.7 0.6
06/05 1.8 1.9 2.7 1.4 2.6 3.0 0.7 0.7
09/05 3.6 3.4 4.8 3.6 -0.2 -0.7 0.7 0.8
Annual 12.2 12.3 15.0 12.3 3.2 2.8 3.0 2.6
12/05 2.2 1.9 2.1 2.1 0.7 0.6 3.4 0.9
03/06 4.9 4.8 6.7 4.2 0.3 -0.6 1.2 1.0
06/06 -0.4 -0.5 -2.9 -1.4 -0.1 -0.1 0.7 1.2
09/06 4.2 3.8 3.7 5.7 2.7 3.8 26.3 1.3
Annual 11.3 10.2 9.6 10.8 3.6 3.7 33.0 4.5
12/06 5.5 5.5 7.8 6.7 1.3 1.2 41.3 1.3
03/07 2.2 2.1
06/07 3.7 3.4
09/07 1.7 e 0.5 2.0 1.9 2.8 1.4 1.3
Annual 13.7 13.2

Historical 109.3 109.5 0.5 2.0 1.9 2.8 1.4 1.3

Cumulative : . = . . 5 . .

Annual

Equivalent 7.7 7.7 0.5 2.0 1.9 2.8 1.4 1.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance History

Through September 30, 2007 EMPLOYEES RETIREMENT SYSTEM COMPOSITE
Quarter Int'l Int'l Conver Mort Real Stable Private Hedge
Ending C/S Bond tibles gages Estate Value Invest Funds
12/02 8.3 5.2 1.0 -2.9
03/03 -7.5 3.4 0.7 -12.2
06/03 18.3 4.8 2.6 -1.3
09/03 6.6 2.5 2.6 -0.3
Annual 26.3 16.8 7.0 -16.0
12/03 16.1 6.4 2.8 0.4
03/04 3.2 2.2 2.6 0.2
06/04 -0.5 -4.6 3.4 0.0
09/04 1.4 3.5 3.5 4.5
Annual 20.9 7.3 12.8 5.2
12/04 14.3 11.0 3.3 7.1
03/05 -0.2 -3.4 4.7 16.3
06/05 -1.0 -2.2 6.5 -9.6
09/05 9.9 -1.3 3.7 0.0
Annual 24.2 3.5 19.5 12.6
12/05 4.4 0.0 4.7 3.9
03/06 10.8 0.6 3.0 2.5
06/06 2.7 2.5 3.3 -0.2
09/06 5.8 4.8 3.5 0.0
Annual 25.8 8.1 15.3 6.3
12/06 9.6 4.4 5.1 -44.9
03/07
06/07
09/07 1.4 6.5 2.4 0.0
Annual

Historical

Cumulative 1.4 6.5 2.4 0.0
Annual

Equivalent 1.4 6.5 2.4 0.0

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance History

Through September 30, 2007 EMPLOYEE POLICY INDEX
Quarter Total Alloc Equity S&P 500 Bond Lehman Cash 91-Day
Ending Fund Index Segment Index Segment Agg Indx Segment T-Bill

12/97 0.0
03/98 9.8
06/98 1.7
09/98 -5.9
Annual 5.1
12/98 13.1
03/99 1.1
06/99 4.3
09/99 -1.3
Annual 17.6
12/99 9.9
03/00 2.8
06/00 -1.4
09/00 -0.4
Annual 10.9
12/00 -2.5
03/01 -7.0
06/01 3.6
09/01 -8.1
Annual -138.7
12/01 6.8
03/02 0.7
06/02 -4.2
09/02 -10.1
Annual -7.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance History

Through September 30, 2007 EMPLOYEE POLICY INDEX
Quarter Total Alloc Equity S&P 500 Bond Lehman Cash 91-Day
Ending Fund Index Segment Index Segment Agg Indx Segment T-Bill

12/02 5.7
03/03 -2.2
06/03 11.7
09/03 3.7
Annual 19.7
12/03 8.8
03/04 3.0
06/04 -0.1
09/04 0.6
Annual 12.7
12/04 7.9
03/05 -1.2
06/05 1.6
09/05 3.5
Annual 12.2
12/05 1.9
03/06 4.5
06/06 -0.2
09/06 3.7
Annual 10.1
12/06 5.5
03/07 2.0
06/07 3.5
09/07 2.1
Annual 13.7

Historical

Cumulative i

Annual

Equivalent S0

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance History

Through September 30, 2007 DOMESTIC EQUITY MANAGER COMPOSITE
Quarter Total Alloc Equity S&P 500 Bond Lehman Cash 91-Day
Ending Fund Index Segment Index Segment Agg Indx Segment T-Bill

12/97 1.4 2.2 1.4 2.9
03/98 13.5 13.3 13.5 13.9
06/98 1.7 1.6 1.7 3.3
09/98 -12.4 -12.8 -12.4 -9.9
Annual 2.5 2.6 2.5 9.0
12/98 21.1 20.9 21.1 21.3
03/99 1.4 2.7 1.4 5.0
06/99 7.6 8.9 7.6 7.0
09/99 -5.4 -6.4 -5.4 -6.2
Annual 24.9 26.6 24.9 27.8
12/99 18.4 18.1 18.4 14.9
03/00 4.2 5.3 4.2 2.3
06/00 -0.8 -3.4 -0.8 -2.7
09/00 0.2 0.0 0.2 -1.0
Annual 22.7 20.1 22.7 13.3
12/00 -6.9 -9.1 -6.9 -7.8
03/01 -14.0 -10.8 -14.0 -11.9
06/01 7.2 7.8 7.3 5.9 1.1 1.1
09/01 -15.7 -17.2 -15.8 -14.7 1.0 1.1
Annual -27.6 -27.6 -27.7 -26.6
12/01 12.3 13.0 12.4 10.7 0.7 0.6
03/02 2.0 0.9 2.1 0.3 0.5 0.4
06/02 -10.5 -12.0 -10.6 -13.4 0.6 0.5
09/02 -17.5 -18.3 -17.7 -17.3 0.5 0.5
Annual -15.4 -18.0 -15.6 -20.5 2.3 2.0

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance History

Through September 30, 2007 DOMESTIC EQUITY MANAGER COMPOSITE
Quarter Total Alloc Equity S&P 500 Bond Lehman Cash 91-Day
Ending Fund Index Segment Index Segment Agg Indx Segment T-Bill

12/02 6.5 7.9 6.6 8.4 0.6 0.4
03/03 -2.6 -3.3 -2.6 -3.1 0.4 0.3
06/03 16.1 17.1 16.2 15.4 0.4 0.3
09/03 3.8 4.3 3.8 2.6 0.5 0.2
Annual 25.0 27 .4 25.2 24.4 1.8 1.3
12/03 12.0 12.8 12.0 12.2 0.4 0.3
03/04 2.6 3.0 2.6 1.7 0.4 0.2
06/04 1.9 1.2 1.9 1.7 0.1 0.2
09/04 -2.3 -2.0 -2.3 -1.9 0.1 0.4
Annual 14.4 15.2 14.4 13.9 0.9 1.1
12/04 9.5 10.9 9.5 9.2 0.3 0.5
03/05 -2.4 -2.8 -2.4 -2.1 0.6 0.6
06/05 2.6 2.6 2.7 1.4 0.7 0.7
09/05 4.7 4.1 4.8 3.6 1.2 0.8
Annual 14.8 15.1 15.0 12.3 2.8 2.6
12/05 2.0 1.8 2.1 2.1 0.7 0.9
03/06 6.7 7.1 6.7 4.2 0.8 1.0
06/06 -3.0 -2.6 -3.0 -1.4
09/06 3.5 3.8 3.5 5.7
Annual 9.3 10.3 9.3 10.8
12/06 7.1 7.4 7.1 6.7 0.0 1.3
03/07 2.0 1.5 2.0 0.6
06/07 5.9 5.5 5.9 6.3
09/07 0.5 -0.4 0.5 2.0
Annual 16.3 14.5 16.3 16.4

Historical | 100.6 97.6 100.7 89.0

Annual

Equivalent 7.2 7.0 7.2 6.6

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance History
Through September 30, 2007 LARGE CAP EQUITY COMPOSITE

Quarter Total Alloc Equity S&P 500 Bond Lehman Cash 91-Day
Ending Fund Index Segment Index Segment Agg Indx Segment T-Bill

12/97
03/98
06/98
09/98

Annual

12/98
03/99
06/99
09/99

Annual

12/99
03/00
06/00
09/00

Annual

12/00
03/01
06/01 5.
09/01 -15.

Annual

12/01 12.
03/02 1.
06/02 -11.
09/02 -17.

Annual -16.
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VERMONT STATE EMPLOYEES Performance History

Through September 30, 2007 LARGE CAP EQUITY COMPOSITE
Quarter Total Alloc Equity S&P 500 Bond Lehman Cash 91-Day
Ending Fund Index Segment Index Segment Agg Indx Segment T-Bill

12/02 8.5 8.5 8.5 8.4 0.4 0.4
03/03 -2.6 -3.0 -2.6 -3.1 0.4 0.3
06/03 15.1 15.6 15.1 15.4 0.5 0.3
09/03 2.8 2.9 2.8 2.6 0.5 0.2
Annual 24.9 25.1 24.9 24 .4 1.8 1.3
12/03 11.6 12.2 11.6 12.2 0.5 0.3
03/04 1.3 1.8 1.3 1.7 0.2 0.2
06/04 2.2 1.5 2.2 1.7 0.1 0.2
09/04 -2.8 -1.8 -2.9 -1.9 0.1 0.4
Annual 12.3 13.9 12.3 13.9 0.9 1.1
12/04 9.3 9.5 9.3 9.2 0.4 0.5
03/05 -2.4 -2.1 -2.3 -2.1 0.4 0.6
06/05 2.2 1.8 2.2 1.4 0.4 0.7
09/05 4.0 3.8 4.0 3.6 0.0 0.8
Annual 13.4 13.4 13.4 12.3 1.3 2.6
12/05 2.7 2.1 2.7 2.1 0.4 0.9
03/06 4.9 4.6 4.9 4.2 0.9 1.0
06/06 -1.7 -1.6 -1.7 -1.4
09/06 5.6 5.3 5.6 5.7
Annual 11.8 10.7 11.8 10.8
12/06 6.8 6.8 6.8 6.7 0.0 1.3
03/07 1.5 1.1 1.5 0.6
06/07 6.3 6.2 6.3 6.3
09/07 1.8 1.2 1.8 2.0
Annual 17.3 16.0 17.3 16.4

Historical | 54.2 43.9 54.1 47.4

Annual

Equivalent 6.9 5.8 6.9 6.1

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance History
Through September 30, 2007 SSGA EQUAL WEIGHTED INDEX

Quarter Total Alloc Equity S&P 500 Bond Lehman Cash 91-Day
Ending Fund Index Segment Index Segment Agg Indx Segment T-Bill

12/02
03/03
06/03
09/03

Annual

12/03
03/04
06/04
09/04

Annual

12/04
03/05
06/05
09/05

Annual

12/05
03/06 6.
06/06 -2,
09/06

Annual

12/06
03/07
06/07
09/07 -

Annual
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Historical
Cumulative 23.3 23.6 23.3 26.4

Annual
Equivalent 12.7 12.9 12.7 14.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance History
Through September 30, 2007 T. ROWE ENHANCED INDEX

Quarter Total Alloc Equity S&P 500 Bond Lehman Cash 91-Day
Ending Fund Index Segment Index Segment Agg Indx Segment T-Bill

12/02
03/03
06/03
09/03

Annual

12/03
03/04
06/04
09/04

Annual

12/04
03/05
06/05
09/05

Annual

12/05
03/06 4.7
06/06 -1.
09/06

Annual

12/06
03/07
06/07
09/07

Annual 1
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Historical
Cumulative 28.7 26.4 28.7 26.4

Annual
Equivalent 15.5 14.3 15.5 14.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance History
Through September 30, 2007 PIMCO STOCKS PLUS

Quarter Total Alloc Equity S&P 500 Bond Lehman Cash 91-Day
Ending Fund Index Segment Index Segment Agg Indx Segment T-Bill

12/02
03/03
06/03
09/03

Annual

12/03
03/04
06/04
09/04

Annual

12/04
03/05
06/05
09/05

Annual

12/05

03/06 4.5 .
06/06 -1.5 -1,
09/06
Annual

12/06
03/07
06/07
09/07

Annual 1
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Historical
Cumulative 28.9 26.4 28.9 26.4

Annual
Equivalent 15.6 14.3 15.6 14.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance History
Through September 30, 2007 SMALL CAP EQUITY COMPOSITE

Quarter Total Alloc Equity S&P 500 Bond Lehman Cash 91-Day
Ending Fund Index Segment Index Segment Agg Indx Segment T-Bill

12/97
03/98
06/98
09/98

Annual

12/98
03/99
06/99
09/99

Annual

12/99
03/00
06/00
09/00

Annual

12/00
03/01
06/01 12.1 13.
09/01 -15. -19.

Annual
12/01 12.
03/02 3.

06/02 -7.
09/02 -17.

Annual -10.
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VERMONT STATE EMPLOYEES Performance History

Through September 30, 2007 SMALL CAP EQUITY COMPOSITE
Quarter Total Alloc Equity S&P 500 Bond Lehman Cash 91-Day
Ending Fund Index Segment Index Segment Agg Indx Segment T-Bill

12/02 0.6 6.2 0.6 8.4 0.6 0.4
03/03 -2.3 -4.2 -2.4 -3.1 0.3 0.3
06/03 19.4 22.1 19.8 15.4 0.4 0.3
09/03 7.0 8.8 7.2 2.6 0.5 0.2
Annual 25.5 35.0 26.1 24.4 1.8 1.3
12/03 12.9 14.3 13.1 12.2 0.4 0.3
03/04 5.9 5.8 5.9 1.7 0.4 0.2
06/04 1.2 0.4 1.3 1.7 0.1 0.2
09/04 -1.2 -2.3 -1.1 -1.9 0.1 0.4
Annual 19.6 18.7 20.0 13.9 0.9 1.1
12/04 9.8 14.0 10.0 9.2 0.3 0.5
03/05 -2.5 -4.3 -2.6 -2.1 0.6 0.6
06/05 3.7 4.4 3.8 1.4 0.8 0.7
09/05 6.5 4.8 6.7 3.6 1.1 0.8
Annual 18.2 19.3 18.6 12.3 2.8 2.6
12/05 0.4 1.3 0.5 2.1 1.1 0.9
03/06 10.7 13.0 10.7 4.2 0.5 1.0
06/06 -6.0 -4.8 -6.0 -1.4
09/06 -0.8 0.5 -0.8 5.7
Annual 3.7 9.5 3.7 10.8
12/06 7.5 8.8 7.5 6.7
03/07 3.4 2.4 3.4 0.6
06/07 4.9 3.9 4.9 6.3
09/07 -2.1 -4.0 -2.1 2.0
Annual 14.2 11.2 14.2 16.4

Historical | 79.6 96.9 80.7 47.4

Annual

Equivalent 9.4 11.0 9.5 6.1

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance History
Through September 30, 2007 SSGA R-2000 G

Quarter Total Alloc Equity S&P 500 Bond Lehman Cash 91-Day
Ending Fund Index Segment Index Segment Agg Indx Segment T-Bill

12/02
03/03
06/03
09/03

Annual

12/03
03/04
06/04
09/04

Annual

12/04
03/05
06/05
09/05

Annual

12/05
03/06
06/06
09/06

Annual
12/06
03/07

06/07
09/07

Annual
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Historical
Cumulative 6.7 1.2 6.7 8.4

Annual
Equivalent 6.7 1.2 6.7 8.4

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance History
Through September 30, 2007 SSGA RUSSELL 2500 INDEX

Quarter Total Alloc Equity S&P 500 Bond Lehman Cash 91-Day
Ending Fund Index Segment Index Segment Agg Indx Segment T-Bill

12/02
03/03
06/03
09/03

Annual

12/03
03/04
06/04
09/04

Annual

12/04
03/05
06/05
09/05

Annual

12/05
03/06 11.2 11.1 11,
06/06 -4,
09/06

Annual

12/06
03/07
06/07
09/07 -

Annual
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Historical
Cumulative 22.9 23.1 22.9 26.4

Annual
Equivalent 12.5 12.6 12.5 14.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance History
Through September 30, 2007 WELLINGTON

Quarter Total Alloc Equity S&P 500 Bond Lehman Cash 91-Day
Ending Fund Index Segment Index Segment Agg Indx Segment T-Bill

12/02
03/03
06/03
09/03

Annual

12/03
03/04
06/04
09/04

Annual

12/04
03/05
06/05
09/05

Annual

12/05

03/06 8.
06/06 -1.
09/06
Annual

12/06
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09/07 -

Annual
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Historical
Cumulative 25.5 20.2 25.5 26.4

Annual
Equivalent 13.9 11.1 13.9 14.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance History

Through September 30, 2007 DELAWARE FIXED INCOME
Quarter Total Alloc Equity S&P 500 Bond Lehman Cash 91-Day
Ending Fund Index Segment Index Segment Agg Indx Segment T-Bill
12/97 2.7 2.7 2.9
03/98 1.6 1.6 1.5
06/98 2.3 2.3 2.3
09/98 3.9 3.9 4.2
Annual 10.9 10.9 11.5
12/98 0.5 0.5 0.3
03/99 0.0 0.0 -0.5
06/99 -0.9 -0.9 -0.9
09/99 0.8 0.8 0.7
Annual 0.6 0.6 -0.4
12/99 0.1 0.1 -0.1
03/00 2.3 2.3 2.2
06/00 1.4 1.4 1.7
09/00 3.0 3.0 3.0
Annual 7.0 7.0 7.0
12/00 4.6 4.6 4.2
03/01 3.2 3.2 3.0
06/01 0.9 0.9 0.6
09/01 4.7 4.7 4.6
Annual 14 .1 14 .1 13.0
12/01 0.4 0.4 0.0
03/02 0.1 0.1 0.1
06/02 3.0 3.0 3.7
09/02 3.4 3.4 4.6
Annual 7.2 7.2 8.6

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance History

Through September 30, 2007 DELAWARE FIXED INCOME
Quarter Total Alloc Equity S&P 500 Bond Lehman Cash 91-Day
Ending Fund Index Segment Index Segment Agg Indx Segment T-Bill
12/02 2.7 2.7 1.6
03/03 2.2 2.2 1.4
06/03 3.2 3.2 2.5
09/03 0.3 0.3 -0.1
Annual 8.7 8.7 5.4
12/03 1.2 1.2 0.3
03/04 3.2 3.2 2.7
06/04 -2.3 -2.3 -2.4
09/04 3.2 3.2 3.2
Annual 5.2 5.2 3.7
12/04 1.3 1.3 1.0
03/05 -0.2 -0.2 -0.5
06/05 .0 3.0 3.0
09/05 -0.6 -0.6 -0.7
Annual 3.5 3.5 2.8
12/05 0.8 0.8 0.6
03/06 -0.3 -0.3 -0.6
06/06 -0.1 -0.1 -0.1
09/06 3.9 3.8 3.9 3.8
Annual 4.3 4.3 3.7
12/06 1.4 1.2 1.4 1.2
03/07 1.7 1.5 1.7 1.5
06/07 -0.5 -0.5 -0.5 -0.5
09/07 2.1 2.8 2.1 2.8
Annual .7 5.1 4.7 5.1

Historical

Cumulative 88.5 9.1 88.5 78.5
Annual

Equivalent 6.5 7.2 6.5 6.0

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance History
Through September 30, 2007 INTERNATIONAL EQUITY COMPOSITE

Quarter Total Alloc Equity S&P 500 Bond Lehman Cash 91-Day
Ending Fund Index Segment Index Segment Agg Indx Segment T-Bill

12/97
03/98
06/98
09/98

Annual

12/98
03/99
06/99
09/99

Annual

12/99
03/00
06/00
09/00

Annual

12/00
03/01
06/01 1.
09/01 -13.

Annual

12/01 7.
03/02 3.
06/02 -0.
09/02 -19.
Annual -11.

(é)]

-1.0

-13. -14.5 1.1

(o]
[oe]

-2.
-19.

-15.
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- h~h O O N
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NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance History
Through September 30, 2007 INTERNATIONAL EQUITY COMPOSITE

Quarter Int'l Int'l Conver Mort Real Stable Private Hedge
Ending C/S Bond tibles gages Estate Value Invest Funds

12/97
03/98
06/98
09/98

Annual

12/98
03/99
06/99
09/99

Annual

12/99
03/00
06/00
09/00

Annual

12/00
03/01
06/01 1.
09/01 -13.

Annual
12/01 7.
03/02 3.

06/02 -0.
09/02 -19.

Annual -11.

w b

o W oo =

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance History

Through September 30, 2007 INTERNATIONAL EQUITY COMPOSITE
Quarter Total Alloc Equity S&P 500 Bond Lehman Cash 91-Day
Ending Fund Index Segment Index Segment Agg Indx Segment T-Bill
12/02 8.1 6.3 0.4 0.4
03/03 -7.4 -8.1 0.4 0.3
06/03 18.0 18.9 0.3 0.3
09/03 6.5 8.0 0.2 0.2
Annual 25.7 25.4 1.4 1.3
12/03 15.8 16.8 0.3 0.3
03/04 3.2 4.3 0.2 0.2
06/04 -0.5 0.2 0.2 0.2
09/04 1.4 -0.3 0.3 0.4
Annual 20.6 21.7 1.0 1.1
12/04 14.2 15.0 0.2 0.5
03/05 -0.2 -0.2 0.4 0.6
06/05 -1.0 -1.0 0.7 0.7
09/05 9.9 10.3 1.5 0.8
Annual 24.0 25.4 2.8 2.6
12/05 4.4 4.1 0.6 0.9
03/06 10.8 9.4
06/06 2.4 0.7 2.3 1.2
09/06 6.4 3.9
Annual 26.0 19.2
12/06 11.3 10.4
03/07 .8 4.1
06/07 7.9 6.4
09/07 1.4 2.2
Annual 25.2 24.9

Historical

Cumulative i IHISRE
Annual

Equivalent iGE s

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance History

Through September 30, 2007 INTERNATIONAL EQUITY COMPOSITE
Quarter Int'l Int'l Conver Mort Real Stable Private Hedge
Ending C/S Bond tibles gages Estate Value Invest Funds
12/02 8.3
03/03 -7.5
06/03 18.3
09/03 6.6
Annual 26.3
12/03 16.1
03/04 3.2
06/04 -0.5
09/04 1.4
Annual 20.9
12/04 14.3
03/05 -0.2
06/05 -1.0
09/05 9.9
Annual 24.2
12/05 4.4
03/06 10.8
06/06 2.4
09/06 6.4
Annual 26.1
12/06 11.3
03/07 .8
06/07 7.9
09/07 1.4
Annual 25.2

Historical

Cumulative GEE
Annual

Equivalent SO

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance History
Through September 30, 2007 ACADIAN ASSET MANAGEMENT

Quarter Total Alloc Equity S&P 500 Bond Lehman Cash 91-Day
Ending Fund Index Segment Index Segment Agg Indx Segment T-Bill

12/02
03/03
06/03
09/03

Annual

12/03
03/04
06/04
09/04

Annual

12/04
03/05
06/05
09/05

Annual

12/05

03/06 13.
06/06 2.
09/06 6.

Annual

12/06 12.
03/07 2.
06/07 9.
09/07 1.

Annual 26.

- O O
w o ©
© N >

N ADDODN
(o]
© NP =2 Db

Historical
Cumulative 5.0 43.0

Annual
Equivalent RS -

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance History
Through September 30, 2007 ACADIAN ASSET MANAGEMENT

Quarter Int'l Int'l Conver Mort Real Stable Private Hedge
Ending C/S Bond tibles gages Estate Value Invest Funds

12/02
03/03
06/03
09/03

Annual

12/03
03/04
06/04
09/04

Annual

12/04
03/05
06/05
09/05

Annual

12/05

03/06 13.
06/06 2.
09/06 6.

Annual

12/06 12.
03/07 2.
06/07 9.
09/07 1.

Annual 26.

- O O

N ADDODN

Historical
Cumulative 5.0

Annual
Equivalent RS

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance History
Through September 30, 2007 MONDRIAN INT'L

Quarter Total Alloc Equity S&P 500 Bond Lehman Cash 91-Day
Ending Fund Index Segment Index Segment Agg Indx Segment T-Bill

12/02
03/03
06/03
09/03

Annual

12/03
03/04
06/04
09/04

Annual

12/04
03/05
06/05
09/05

Annual

12/05
03/06
06/06
09/06

Annual 21.

DN 0N
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N OO oONW W oo =
—
o w
©

12/06 10.
03/07 3.
06/07 6.
09/07 1.

Annual 23.

(o]
© NP =2 Db

Historical
Cumulative 0.1 43.0

Annual
Equivalent — -

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance History
Through September 30, 2007 MONDRIAN INT'L

Quarter Int'l Int'l Conver Mort Real Stable Private Hedge
Ending C/S Bond tibles gages Estate Value Invest Funds

12/02
03/03
06/03
09/03

Annual

12/03
03/04
06/04
09/04

Annual

12/04
03/05
06/05
09/05

Annual

12/05
03/06
06/06
09/06

Annual 21.

12/06 10.
03/07 3.
06/07 6.
09/07 1.

Annual 23.

DN 0N

N OO oONW W oo =

Historical
Cumulative 0.1

Annual
Equivalent —

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance History

Through September 30, 2007 MW POST
Quarter Total Alloc Equity S&P 500 Bond Lehman Cash 91-Day
Ending Fund Index Segment Index Segment Agg Indx Segment T-Bill
12/02
03/03
06/03
09/03
Annual
12/03
03/04
06/04 -0.4 -0.4 -2.4
09/04 3.6 3.6 3.2
Annual
12/04 3.6 3.6 1.0
03/05 -1.0 -1.0 -0.5
06/05 2.4 2.4 3.0
09/05 1.3 1.3 -0.7
Annual 6.5 6.5 2.8
12/05 1.2 1.2 0.6
03/06 2.3 2.3 -0.6
06/06 0.3 0.3 -0.1
09/06 2.9 4.1 2.9 3.8
Annual 7.0 7.0 3.7
12/06 3.4 4.2 3.4 1.2
03/07 2.8 2.6 2.8 1.5
06/07 0.7 0.2 0.7 -0.5
09/07 1.2 0.3 1.2 2.8
Annual 8.3 7.6 8.3 5.1

Historical | 27.4 11.9 27.4 12.8
Annual
Equivalent 7.2 9.4 7.2 3.5

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance History
Through September 30, 2007 UBS REALTY / AELTUS

Quarter Total Alloc Equity S&P 500 Bond Lehman Cash 91-Day
Ending Fund Index Segment Index Segment Agg Indx Segment T-Bill

12/97 6.
03/98 4.
06/98 5.
09/98 3.

Annual

12/98
03/99
06/99
09/99

Annual 1

12/99
03/00
06/00
09/00

Annual 1

12/00
03/01
06/01
09/01 -

Annual

12/01 -
03/02
06/02
09/02

Annual
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NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance History
Through September 30, 2007 UBS REALTY / AELTUS

Quarter Int'l Int'l Conver Mort Real Stable Private Hedge
Ending C/S Bond tibles gages Estate Value Invest Funds

12/97 6.
03/98 4.
06/98 5.
09/98 3.

Annual

12/98
03/99
06/99
09/99

Annual 1

12/99
03/00
06/00
09/00

Annual 1

12/00
03/01
06/01
09/01 -

Annual

12/01 -
03/02
06/02
09/02

Annual

N
—
© NwMNdN O W o= W

D W22 NO O O == 5h N o~ BA O NDWMNMN

(o) I \O JUF SN\ I @0 N NNNMNMNO W OoON D=

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance History
Through September 30, 2007 UBS REALTY / AELTUS

Quarter Total Alloc Equity S&P 500 Bond Lehman Cash 91-Day
Ending Fund Index Segment Index Segment Agg Indx Segment T-Bill

12/02
03/03
06/03
09/03

Annual

12/03
03/04
06/04
09/04

Annual 1

12/04
03/05
06/05
09/05

Annual

12/05
03/06
06/06
09/06

Annual
12/06
03/07

06/07
09/07

Annual
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Historical
Cumulative 258.8 12.2

Annual
Equivalent GG e

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance History
Through September 30, 2007 UBS REALTY / AELTUS

Quarter Int'l Int'l Conver Mort Real Stable Private Hedge
Ending C/S Bond tibles gages Estate Value Invest Funds

12/02
03/03
06/03
09/03

Annual

12/03
03/04
06/04
09/04

Annual 1

12/04
03/05
06/05
09/05

Annual

12/05
03/06
06/06
09/06

Annual
12/06
03/07

06/07
09/07

Annual

wWwo s s N A WMNMDN 00NN =2 =
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N D Oow o g wWwwkH
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Historical
Cumulative 258.8

Annual
Equivalent 13.6

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance History

Through September 30, 2007 MORGAN STANLEY
Quarter Total Alloc Equity S&P 500 Bond Lehman Cash 91-Day
Ending Fund Index Segment Index Segment Agg Indx Segment T-Bill

12/97 3.9
03/98 4.9
06/98 5.6
09/98 4.8
Annual 20.6
12/98 2.3
03/99 3.0
06/99 3.7
09/99 3.6
Annual 13.2
12/99 2.6
03/00 2.8
06/00 2.4
09/00 4.5
Annual 12.9
12/00 3.0
03/01 2.4
06/01 1.3
09/01 0.7
Annual 7.5
12/01 -1.2
03/02 -0.8
06/02 1.0
09/02 2.3
Annual 1.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance History

Through September 30, 2007 MORGAN STANLEY
Quarter Int'l Int'l Conver Mort Real Stable Private Hedge
Ending C/S Bond tibles gages Estate Value Invest Funds
12/97 3.9
03/98 4.9
06/98 5.6
09/98 4.8
Annual 20.6

12/98 2.3
03/99 3.0
06/99 3.7
09/99 3.6
Annual 13.2
12/99 2.6
03/00 2.8
06/00 2.4
09/00 4.5
Annual 12.9
12/00 3.0
03/01 2.4
06/01 1.3
09/01 0.7
Annual 7.5
12/01 -1.2
03/02 -0.8
06/02 1.0
09/02 2.3
Annual 1.3

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance History
Through September 30, 2007 MORGAN STANLEY

Quarter Total Alloc Equity S&P 500 Bond Lehman Cash 91-Day
Ending Fund Index Segment Index Segment Agg Indx Segment T-Bill

12/02 2.
03/03
06/03
09/03

Annual 1

12/03
03/04
06/04
09/04

Annual 1

12/04
03/05
06/05
09/05

Annual 1

12/05
03/06
06/06
09/06

Annual

12/06
03/07
06/07
09/07

Annual
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Historical
Cumulative 265.3 12.2

Annual
Equivalent G e

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance History
Through September 30, 2007 MORGAN STANLEY

Quarter Int'l Int'l Conver Mort Real Stable Private Hedge
Ending C/S Bond tibles gages Estate Value Invest Funds

12/02
03/03
06/03
09/03

Annual 1

12/03
03/04
06/04
09/04

Annual 1

12/04
03/05
06/05
09/05

Annual 1

12/05
03/06
06/06
09/06

Annual
12/06
03/07

06/07
09/07

Annual 1
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—
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Historical
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Annual
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NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance History
Through September 30, 2007 RREEF AMERICA REIT III

Quarter Total Alloc Equity S&P 500 Bond Lehman Cash 91-Day
Ending Fund Index Segment Index Segment Agg Indx Segment T-Bill

12/02
03/03
06/03
09/03

Annual

12/03
03/04
06/04
09/04

Annual

12/04
03/05
06/05
09/05

Annual

12/05
03/06
06/06
09/06

Annual
12/06
03/07

06/07
09/07

Annual 25.
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Historical
Cumulative 31.7 12.2

Annual
Equivalent o e

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance History
Through September 30, 2007 RREEF AMERICA REIT III

Quarter Int'l Int'l Conver Mort Real Stable Private Hedge
Ending C/S Bond tibles gages Estate Value Invest Funds

12/02
03/03
06/03
09/03

Annual

12/03
03/04
06/04
09/04

Annual

12/04
03/05
06/05
09/05

Annual

12/05
03/06
06/06
09/06

Annual
12/06
03/07

06/07
09/07

Annual 25.

o A
o =

DN WO
g ooN = b

Historical
Cumulative 31.7

Annual
Equivalent 20.2

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance History
Through September 30, 2007 TRANSWESTERN

Quarter Total Alloc Equity S&P 500 Bond Lehman Cash 91-Day
Ending Fund Index Segment Index Segment Agg Indx Segment T-Bill

12/02
03/03
06/03
09/03

Annual

12/03
03/04
06/04
09/04

Annual

12/04
03/05
06/05
09/05

Annual

12/05

03/06 -0.
06/06 -3.
09/06 -4,

Annual

12/06 -7.
03/07 -3.
06/07 13.
09/07 0.

Annual 0.

~N © o

O O~ NO
W bW
(o) e)INe)]

Historical
Cumulative -8.5 12.2

Annual
Equivalent -5.0 e

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance History
Through September 30, 2007 TRANSWESTERN

Quarter Int'l Int'l Conver Mort Real Stable Private Hedge
Ending C/S Bond tibles gages Estate Value Invest Funds

12/02
03/03
06/03
09/03

Annual

12/03
03/04
06/04
09/04

Annual

12/04
03/05
06/05
09/05

Annual

12/05

03/06 -0.
06/06 -3.
09/06 -4,

Annual

12/06 -7.
03/07 -3.
06/07 13.
09/07 0.

Annual 0.

~N © o

O O~ NO

Historical -8.5
Cumulative :

Annual
Equivalent -5.0

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance History
Through September 30, 2007 RE CASH

Quarter Total Alloc Equity S&P 500 Bond Lehman Cash 91-Day
Ending Fund Index Segment Index Segment Agg Indx Segment T-Bill

12/02
03/03
06/03
09/03

Annual

12/03
03/04
06/04
09/04

Annual

12/04
03/05
06/05
09/05

Annual

12/05
03/06
06/06
09/06

Annual
12/06
03/07

06/07
09/07

Annual

A =2 a2 a0
N O oD o
JE G 'Y
W WwmN
AR =2 a2 a4 0O
N Ot oD o
N WWMNhW

Ol — = =2

Historical
Cumulative 4.7 3.9 4.7 5.2

Annual
Equivalent 4.7 3.9 4.7 5.2

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance History

Through September 30, 2007 RMK TIMBER
Quarter Total Alloc Equity S&P 500 Bond Lehman Cash 91-Day
Ending Fund Index Segment Index Segment Agg Indx Segment T-Bill

12/97 8.4

03/98 5.5 5.5
06/98 5.2 5.2
09/98 0.0 0.0
Annual 20.3

12/98 -2.5 -2.5
03/99 1.2 1.2
06/99 -1.0 -1.0
09/99 1.4 1.4
Annual -0.9 -0.9
12/99 3.5 3.5
03/00 2.6 2.6
06/00 4.4 4.4
09/00 1.0 1.0
Annual 12.0 12.0
12/00 2.4 2.4
03/01 5.0 5.0
06/01 2.6 2.6
09/01 -1.0 -1.0
Annual 9.3 9.3
12/01 0.0 0.0
03/02 1.4 1.4
06/02 0.7 0.7
09/02 0.6 0.6
Annual 2.7 2.7

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES

Performance History

Through September 30, 2007 RMK TIMBER
Quarter Total Alloc Equity S&P 500 Bond Lehman Cash 91-Day
Ending Fund Index Segment Index Segment Agg Indx Segment T-Bill
12/02 3.3 3.3
03/03 2.3 2.3
06/03 -1.1 -1.1
09/03 1.9 1.9
Annual 6.5 6.5
12/03 -1.2 -1.2
03/04 1.4 1.4
06/04 1.4 1.4
09/04 -2.8 -2.8
Annual -1.2 -1.2
12/04 3.1 3.1
03/05 3.2 3.2
06/05 0.3 0.3
09/05 5.3 5.3
Annual 12.4 12.4
12/05 5.1 5.1
03/06 3.3 3.3
06/06 3.9 3.9
09/06 31.5 31.5
Annual 48.4 48.4
12/06 9.8 9.8
03/07 -1.3 -1.3
06/07 -3.3 -3.3
09/07 5.0 5.0
Annual 10.1 10.1

Historical

Cumulative HECRG Mo
Annual

Equivalent i HDHG

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance History

Through September 30, 2007 VERMONT INVESTMENTS
Quarter Total Alloc Equity S&P 500 Bond Lehman Cash 91-Day
Ending Fund Index Segment Index Segment Agg Indx Segment T-Bill

12/97

03/98 1.5 16.9

06/98 0.5 3.2

09/98 0.1 -10.6

Annual

12/98 -4.8 29.5

03/99 0.1 12.3

06/99 -8.3 9.1

09/99 -0.3 2.2

Annual -12.9 62.2

12/99 -0.2 48.2

03/00 4.3 12.4

06/00 4.9 -13.3

09/00 6.5 -7.4

Annual 16.3 33.7

12/00 0.0 -32.7

03/01 5.5 -24.8

06/01 10.8 17.1 3 0.6 1.0 1.1
09/01 -6.3 -29.8 1.9 4.6 0.9 1.1
Annual 9.7 -58.5

12/01 -5.2 29.3 0.3 0.0 0.7 0.6
03/02 0.0 -5.2 2.7 0.1 0.7 0.4
06/02 -10.1 -20.1 0.8 3.7 0.6 0.5
09/02 1.0 -19.3 2.7 4.6 0.5 0.5
Annual -14.0 -21.0 6.6 8.6 2.5 2.0

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance History

Through September 30, 2007 VERMONT INVESTMENTS
Quarter Int'l Int'l Conver Mort Real Stable Private Hedge
Ending C/S Bond tibles gages Estate Value Invest Funds
12/97
03/98 1.5
06/98 0.5
09/98 0.1
Annual

12/98 -4.8
03/99 0.1
06/99 -8.3
09/99 -0.3
Annual -12.9
12/99 -0.2
03/00 4.3
06/00 4.9
09/00 6.5
Annual 16.3
12/00 0.0
03/01 5.5
06/01 11.1
09/01 -6.5
Annual 9.7
12/01 -5.4
03/02 0.0
06/02 -10.4
09/02 1.0
Annual -14.4

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES Performance History

Through September 30, 2007 VERMONT INVESTMENTS
Quarter Total Alloc Equity S&P 500 Bond Lehman Cash 91-Day
Ending Fund Index Segment Index Segment Agg Indx Segment T-Bill

12/02 -2.8 13.6 2.9 1.6 0.4 0.4
03/03 -11.8 0.4 0.9 1.4 0.4 0.3
06/03 -1.2 20.3 0.0 2.5 0.4 0.3
09/03 -0.3 9.8 1.5 -0.1 0.3 0.2
Annual -15.6 50.6 5.3 5.4 1.6 1.3
12/03 0.4 11.7 1.9 0.3 0.3 0.3
03/04 0.2 -0.4 3.8 2.7 0.1 0.2
06/04 0.0 2.4 -8.1 -2.4 0.2 0.2
09/04 4.1 -6.6 3.8 3.2 0.3 0.4
Annual 4.8 6.4 0.8 3.7 1.0 1.1
12/04 6.3 13.2 0.0 1.0 0.4 0.5
03/05 14.1 -6.9 0.0 -0.5 0.6 0.6
06/05 -8.3 2.6 0.0 3.0 0.7 0.7
09/05 0.1 4.2 0.0 -0.7 0.9 0.8
Annual 11.3 12.7 0.0 2.8 2.6 2.6
12/05 3.5 2.2 0.0 0.6 1.0 0.9
03/06 2.3 5.3 0.2 -0.6 1.3 1.0
06/06 -0.2 -7.2 0.6 -0.1 0.4 1.2
09/06 0.0 4.0 0.0 3.8
Annual 5.7 3.9 0.8 3.7
12/06 -44.9 7.0 0.0 1.2
03/07 8.9 0.3 0.0 1.5 1.3 1.2
06/07 0.1 6.7 0.0 -0.5 1.3 1.3
09/07 0.2 2.9 0.0 2.8 1.3 1.3
Annual -39.8 17.9 0.0 5.1

Historical | -38.9 69.8 16.6 39.9 3.9 3.9

Annual

Equivalent -4.9 5.6 2.4 5.3 3.9 3.9

NEW ENGLAND PENSION CONSULTANTS



VERMONT STATE EMPLOYEES

Through September 30, 2007

Performance History
VERMONT INVESTMENTS

Quarter
Ending

12/02
03/03
06/03
09/03

Annual

12/03
03/04
06/04
09/04

Annual

12/04
03/05
06/05
09/05
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VERMONT STATE EMPLOYEES Performance History
Through September 30, 2007 VERMONT CASH

Quarter Total Alloc Equity S&P 500 Bond Lehman Cash 91-Day
Ending Fund Index Segment Index Segment Agg Indx Segment T-Bill
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VERMONT STATE EMPLOYEES Performance History
Through September 30, 2007 VERMONT CASH

Quarter Total Alloc Equity S&P 500 Bond Lehman Cash 91-Day
Ending Fund Index Segment Index Segment Agg Indx Segment T-Bill
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VERMONT STATE EMPLOYEES Performance History
Through September 30, 2007 BRANDYWINE ASSET MANAGEMENT

Quarter Total Alloc Equity S&P 500 Bond Lehman Cash 91-Day
Ending Fund Index Segment Index Segment Agg Indx Segment T-Bill
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VERMONT STATE EMPLOYEES Performance History
Through September 30, 2007 BRANDYWINE ASSET MANAGEMENT
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VERMONT STATE EMPLOYEES Performance History

Through September 30, 2007 MONDRIAN GFI
Quarter Total Alloc Equity S&P 500 Bond Lehman Cash 91-Day
Ending Fund Index Segment Index Segment Agg Indx Segment T-Bill

12/97 1.1
03/98 1.1
06/98 1.8
09/98 4.5
Annual 8.7
12/98 1.4
03/99 -0.2
06/99 -1.2
09/99 1.0
Annual 1.0
12/99 -1.3
03/00 .8
06/00 .9
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